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ization of the company wall 
when the par value change 
1 $1 each per share to no par 
The exchange basis was one 
are for every five shares pré<~ 
held. Those who have nog: 
verted their stock will be fee) 
Suired to do so if they wish to pane 
ipate in the dividend, according 
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“TIPRICE PROBE 


Nation’s 
Business 


Germany Pays 
For Dictated |. 
Economy 


Parliament Closes 
Busy Session 


Much of Legislation 
Is Momentous 


Politics Dominate 
To Last Minute 


Mr. Hepburn and 
Able Civil Servants 


Germany’s Lesson 
For Canadians 


la appalling news from Ger- 
many over the week-end did not 


interfere with the holiday happiness 
of the average Canadian. Germany 
seems so far away. And our news 
reactions have become jaded by ex- 
cessive stimulation in the post-war 
period. Even if the French Revolu- 
tion were to be fought out all over 
again it would arouse the man on 
the street in Canada to little more 
than passing interest. For that mat- 
ter it might not even get the largest 
headline in the newspapers. In To- 
ronto this week the affairs of a pro- 
vincial premier were more impor- 
tant to one morning paper and the 
reform of penitentiaries more impor- 
tant to the other than the determined 
butchery of Herr_Hitler, 

Yet what is going on in Germany 
is a matter of transcendent impor- 
tance. It is the inevitable result of 
casting out personal liberty from the 
State. A large part. of:Europe has 
returned to political absolutism and 
has rejected Democracy, which it 
never gave a thorough trial. . 

. * * * 
HE propagandists in Canada for 
néw economic “isms” may not 
know it, but they are trying to un- 
dermine personal iiterty, here as it 
has been tndermined in Europe. 
Those who preach Fascism or Com- 
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RANKS SPLIT 
OVER POLICY 


Liberal Members Out of 
Sympathy With 
Methods 


CHARGE UNFAIRNESS 


Minority Report Inevitable 
Had Stevens Interim Re- 
port Recommended Any 
Legislation 


From Our Own Correspondent 

OTTAWA. — The report of the 
Price Spreads committee, while it 
confirmed the forecast of The Finan- 
cial Post in every particular, should 
not be taken as an indication that 
unanimity of view obtains among 
the 11 members of the committee. 

The report ig unanimous for the 
reason that it expresses no opinions 
and attempts no recommendations, 
other than that the enquiry should 
be continued. A canvass of members 
taken during the dying days of the 
session revealed a complete absence 
of agreement. Had Hon. Harry 
Stevens, as.the leader of the gov- 
ernment majority in the enquiry, 
attempted to recommend legislation 
this session, the mtémbers would 
have split wide open and a minority 
report would have been inevitable. 


Charge Unfairness 


Liberal members, the more out- 
standing of whom are Ed. Young, of 
Weyburn, J. L.. Ilsley, of Hants 
Kings, and Samuel Factor, of To- 
ronto, are not. in sympathy with 
the trend the enquiry has taken and 
are distinctly of the opinion that a 
calculated effort is being made to 
do serious injury to departmental 
and chain stores, as well as to cer- 
tain classes of manufacturers who 
are not really guilty of industrial 
misconduct. They insist that the 
probe into department stores to date 
has. been a travesty on fairness and 
ustice—of 


munism, or any of the other 2 


of government, in 
vidual is ruthlessly gubjas 
State, oftem'seert® : advan 
directed “economiie™ olidarity, 0 
State-planned omy,” ‘without 
realizing the price that must be paid 


VOiICKh. 


‘ja 


for it, Yet the new. con Sor mite 
the totalitarian state "no 


room for personal liberty, for crit- 
icism, for weighing policies, even for 
counting noses. Those who rule the 
State.must rule it by themselves 
and according to their own wishes. 
Power must protect power. Tyrants 
cannot share their despétism and 
they must be as ruthless asa Lenin, 
Mussolini or Hitler if they are to 
continue to rule, 

It is not the people who rule in 
such a State; it is not the State that 
rules; it is the small group that has 
seized power and that must hold it 
by fire and sword. 

Caftadians will prefer their per- 
g@onal. liberty to economic experi- 

fmentation at such ayprice. We may 
well consider the preachers of Com- 
‘munism and Fascism as encmies of 
our freedom. And'we may well think 
of Germany’s bloody. week-end as 
not unrelgted to our own daily lives. 
cm ~ * 
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The®ontrast 


at, wa 
HAT a contrast to European 
statecraft in 1934 was provided 
by the peaceful session of our own 
Parliament which closed this week. 
Here at least, Democracy functioned 
as the people’s interests were ad- 
vanced by attempts at constructive 
legislation, pr retarded by mistakes 
made in the heat of the political par- 
tisanship that is the price we must 
pay for our liberties insur 
ance against bloodshéd 
It was a longiand i 
sion. It will take the ¢ 
even years to absorb the Jegislation 


that wad passed. 
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the creation of a Central. Bank In 
this projected enterprise” te 
Vast power for good and ‘vast power 


for harm, Its future direction will] 


answer the question of whether or 
Not it is to Bive Canada greater in- 
depen 
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AS LLC on 
men’s ‘of 29. suits 
is given. This bill of goods was sold 
to the Eaton store of Toronto. The 
material cost the manufacturer $6.65, 
labor added $3.27; overhead 50 
cents, bringing the total cost to 
$10.42. The manufacturer’s gross 
profit was $1.33,*of which his sell- 
ing and administrative expense was 
$1.20, leaving a net profit of 13 cents. 
Eaton’s bought the shipment at $11.75 
and when the sales tax and freight 
are added, the store’s laid down cost 
was $12.52. 
Store’s Costs Ignored 

But whereas great care has been 
taken to follow the manufacturer’s 
cost from start to finish, giving de- 
tails of the spread between the cost 
of raw material and the sale. price, 
the table published in the evidence 
wholly fails to do this act of ordi- 
nary justice to,the departmental 
store, 

The table 
down cost at 
the initial 


ves the store’s laid 
2.52 and then gives 
p as $7.48 and the 
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U. 8 Rrotets 
Defer Shift 


will operate with’ all their interlisted 
operations affected by the fact that 
the New York Stock Exchange is 
operating undep the new Securities 
Exchange Act of 1934, The jaded 
tra of June was mainly due to 
ap ons as to the effect of the 
(Continued on page 2, col. 6) 


DAIRY CORP. 
FATE HANGS 
IN BALANCE 


Optimism Prevails » That 
on July 9 All Interests 


Will Agree 


The fate of Dairy Corp. hangs in 
the balance, with optimism predom- 
inating. The meeting of sharehold- 
ers'on July 3rd was adjourned to 
July 9 on the ground that a séttle- 
ment of the various troubles which 
have beset the company appears al- 
most certain. 


John Jennings, K.C., who repre-' 


sented guarantors of the old Canada 
Dairies’ debt to the Bank of Toronto, 
is understood to be sending out an- 
other letter to those shareholders 
who gave him proxies at the last 
meeting. In this new letter he is 
asking that the shareholders give 
him the right to use his own judg- 
ment as to whether or not the new 
plan will be accepted. As the guar- 
antors are now the principal ob- 
jectors this is taken to be a good 


augury. 

On several occasions the reorgan- 
ization plan of Dairy Corp. has been 
apparently on thapoint of acceptance 
when some new interest would find 
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is prepared on the assumption that 
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WARS CROP UP 


IN BIG CENTRES| 


Major Companies Say 
Duties and Road Taxes 
Apparently Evaded 


“HOT OIL” IMPORTED 


Cannot Extend Far as U. £ 
Control Strengthening — 
Ontario Motor League 

_ Plan Still Obtains 


Sporadic price wars in sale of 
gasoline have been noted of late in | 
Toronto, Montreal and other centres | 
of Eastern and Central Canada. | 
These price wars are not regarded ! 


- 


— —_—— 


as likely to spread because the “hot | j 


oil,” which is the source of supplies 


open to those underselling the regu- 
lar line of companies, is understood 
to. be limited in its availability for 
Canada and the latter are contenting 
themselves with taking a loss wher- 
ever such independent operators ply 
in oftder that the latter cannot make 
money out of the situation. 


The big line companies take the 
ground that such prices cannot be 
quoted profitably by anyone if they 
are “playing the game,” paying full 
duty and full road taxes and paying 
the regular market prices for crude. 
A week ago they were more anxious 
about the situation than at present, 
because it appeared for a time as 
though all the efforts at control in 
the United States were going by the 
board. Since then, however, the 


ae companies are making a dick¢r 


with Edst Texas refiners to take ex-| 


cess gasoline in return for a guaran- 
tee that these refiners will in the 
future use nothing but locally pro- 
duced crude and will abide by pror- 
ation orders. will be made 
on a basis of four cents a gallon f.0.b. 
refinery. East Texas but the latter 


Chances to control the “hot oil” 

are 
to co-oper- 
Ad- 


Duties “Legally” 
da is concerned, it 


Opening Wedge Into U. S. 
May Be $60,000,000 Loan 


Meni and Investors 
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Short-term Dominion Loan Easily Financed if Federal 


Trade Commission Agrees—New York Optimistic 
That Financing Relations With Canada’ 
Will be Renewed 


In all probability Canada within 
the next two months will refund in 
the United States the $60,000,000 
issue of 4 per cent Dominion notes, 
dated July 1, 1933, and due October 
1, 1934. The obligations are callable 
at par value after a year and so ac- 


tion can. be taken at any time, This 
loan was originally contracted in 


ily , , 1e 

Chase National Bank and Associates. 
Canada will be the first foreign 
to finance in the United 


. Big Stores Dominate 


The matter is of great importance 
because. refunding eventually may 


” The Financial. Post 
from the| with wide experience in the opera- 


‘Page 


sees one of these rooms 


country 
States since the Securities Act of]. 


1933 was passed, if present expecta- 
tions are realized. The whole $60,- 


if and sénding it to the United States. 


'* Canada is fortunate in that she 


tions to the United States. 


obliga 
Even Great Britain is shut out under pany was 


this law, but the extent of informa- 
tion rgauired to secure registration 
is also a barrier to many. The’ at- 


pect Early Comp 


Investors’ Indéx 
Silverwoods’ sales higher, prof- 


course will be decided on when the 
directors get together in the near 
future. 


On June 30 the appeal of the com- 

dismissed against a judg- 
ment of Mr. Justice Rose on Feb. 9, 
requiring it to pay to Messrs. Ryan, 
Ryan and McCarthy a total of $82,257 
with costs. Its counter claim for 
$600,000 on account of alleged mis- 
representation and breach of war- 
ranty was also dismissed. In addition 
to the amount specified in the award, 
it is understood that further pay- 
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With Bank of England 
Man in Second 
Place 


KERSHAW ‘CITED 


New - Zealander, Now in 
London, May be Deputy — 
Professor for 
Board 


From Our Own Correspondent 
OTTAWA—With parliament end» 
4d, the Bennett Government will 
wegin, immediately, the task of put- 
‘ting into operation two important 
' statutes, recently enacted, They are 
the Bank of Canada Act and the 
Marketing Act. ; 
The former ig regarded as:of vital 
importance and while the cabinet 
has not as yet had time to consider 
seriously the problems of personnel 
which are involved, it is understood 
that general decisions have beea’ 


reached. 

The Bank of Canada will be un- 
der the direct control of a governor 
and a deputy governor. The statute 
says that the Government may ap- 
point, in addition, an assistant. dep- 
uty and it is learned that the per- 
missive feature of the law in this 
regard will be availed of. The im- 
mediate problem, therefore, is to 
find three men to run the new in- 


Led by The T. Eaton Co., Cariada’s | stitution. 


Mr. Bennett, speaking in the Com- 
.| mons, declined to throw any light 
upon the cabinet’s predilections in 
the matter of personnel except to 
say that there was no one now in 
Canada with sufficient knowledge of 
the working of such an institution 
to. take over the post. 
Choosing The Men 
It is believed that the Govern- 
ment will approach the task of 
selecting these three men in the 
following way:. One must be a man 


1¢}tion of a central. bank-and will; 


therefore, be 
Canada—almost certainly from Lon 
don. Another must be an exper 
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man, it is held, ought to be one with; 


abroad academic background in 
economic matters. 

The governorship will fall to one 
of the first two. The one with qual- 
ifications along theoretical rather 
than practical lines will be the as- 
sistant to the deputy. 

It is conceded that the Govern- 
ment will have little or no chance 
of attracting for the governorship a _ 
really big British banker. It is much 
more likely that efforts will be made « 
to bring to Canada a banker like 
R. N. C, Kershaw, a New Zealander, 
who is rapidly making a name for — 
at London. Mr. Kershaw, if 

could be persuaded to c to . 
3|ada would be consi an idgaly 

deputy governor. He is thought = 


spent some time with Lord. Maemile 

4}lan in Canada. A 
‘8 Appeal to Service . 

This would indicate that a Cane © 
adian of wide banking experience 
wili probably be favored for the post: 

in making this 


that great difficulties will have 
16| be surmounted. Jt is,obvious that 


a@ ge mane, 
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5|the Government will not be able te 

pay well enough to attract such a 

man. The appeal will have to be on 

grounds of public service. 4 
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Let our Sporting Goods Department outfit you for your fishing 
holiday. We carry. a big assortment of fishing needs from bait 
to some of the finest rods and tackle made. To mention a few:— 








BAIT CASTING ROD. 


True Temperfishing Rods. Professional grade seamless tubular 
section. ste aluminum handle. 





new rod has prac- 







FISHING REELS 

South Bend Anti-Backlash, Level-Wind Reel. 
jewelled journal caps, No. 550—Price $7 

FISHING LINES 


Black Beauty Line. Black waterproof silk of hi 
Wound on spopis of 25 yds. 25 ibe. test. Per spoo 
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SPORTING GOODS, MAIN FLOOR, QUEEN AND JAMES STREETS 
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TO REACH YOUR GOAL 


Most people have an objective they would 
like to reach—protection for old age, 
travel,education. Regular savings deposits 
of even smgil amounts, accumulating at 
compound interest, lead step by step to 
security and the attainment of one’s goal. 
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reduced from $11,534 a year ago to 


SMALL NET LOSS 
FOR COLLINGWOOD 

TERMINALS: LTD. 
perating Revenue Down 
- But Current Assets 


INCOME AND SURPLUS ACCOUNT 
Years Ended ~~ 
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' Working capital was. reduced 
slightly from $73,888 in 1932 to $72,- 
447 due to a rise in current liabilities 





















the | to do their job with greater efficiency 
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in the July issue 
_ THE CANADIAN 
CHARTERED 
~ ACCOUNTANT 


The Dominion 








The increase in the current lia- 
bilities was due to a rise in accounts 
ong of from $2,618 a year ago 













Shipping Busy 
Exports and imports through the 
Port of Saint John in May were 
a a of the same 
mon year. Imports amounted 
.878 tons, ry 


tons in May 1933 and exports 
tons compared with 16.213 tons. 
Fishing Important 
To 15,000 persons in Quebec Prov- 
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oS of the most important pieges 
of legislation added to the stat- 
ute books was the revised Dominion 
Companies Act. It has been criti- 
cized in The Financial Post for some 
of its shortcomings but it must ‘be 
regarded as a remarkable advance 
‘on previously existing company laws 
in Canada. More than ever before, 
the investor is promised a fair deal, 
both from who sell him secur- 
ities and companies in which 
he invests his money. The new pro- 
visions regarding the information 
that must be published in prospec- 
tuses should prove of exceedingly 
great value in wiping out security 
fraud, both of the fly-by-night and 


of the high finance types, 





panies incorporated under Dominion 
legislation are now less likely to be 
fraudulent than if incorporated un- 
der provincial laws. The new act has 
made the provincial acts distinctly 
less attractive for the company seek- 
ing to win the confidence of the pub- 
lic. 
¢ * ¢ * 


new Companies Act was pi- 
loted through the house by Hon. 
C. H. Cahan, Secretary of State, but 
there is reason to believe that Prime 
Minister Bennett is largely respon- 
sible for it. There is a story around, 
which may be utterly untrue of 
course, that Mr. Bennett commis- 
sioned a well known company law- 
yer in Toronto to draft a revised 
Companies Act and that, several 
weeks later, when he had the draft, 
he presented it complete to Mr. Ca- 
han, who up to that time was un- 
aware that it was in process. 

The story is good enough to be 
true; it reveals Mr. Bennett in both 
his strength and his weakness; his 
strength in recognizing a vital pub- 
lic need and his weakness in co-op- 
erating with his associates. 

= = * 


| N ITS previous session, Parliament 
had taken some steps to permit 
@ reasonable trial of economy in the 
operation of Canadian railroads. It 
had, with large flourishes, declared 
that politics was no longer to rule 
in the Canadian National Railways. 
But when the first major achieve- 
ment or promise of achievement un- 
der the “compulsory ¢o-operation” 
plan was placed before Parliament 
for consideration this year it became 
apparent that politics was still go- 
seen tee a ee 
given the trustees of the government 
line authority to merge’ competing 
telegraph and express. systems was 
summarily withdrawn’ by the gov- 
ernment; which refused to stand be- 
hind the board it had created to the 


"| extent of permitting them to effect 


this great economy if they wished. 
: * * * 


and justice than they have displayed 
during the past three:months is open 


6,884 | to question. 


* * * 
PARLIAMENT looked into the 
question of radio broadcasting to 
just a sufficient degree to learn that 
nationalized radio has satisfied few. 
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hours it became apparent that no 
government would risk the political 
consequences’ of supporting such 
legislation. The bills were dropped 
like the proverbial “hot cake” and 
the managements of the two rail- 
ways, which had requested the leg- 
islation, are now left high and dry, 
without any statutory support for 
all the time and thought they have 
put in seeking to fuse ancillary rail- 
way services and thus re“*vce the 


ep 
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merely add new rigidities to our 
economic superstructure and em- 
broil us in inept economic planning. 
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Garland ( Bow River): “Cer- NE year ago, under the inspira- 
: tion of a staggering Federal de- 
ficit and the specific recommenda- 
tions of the Duff Transportation 
Commission, the House of Commons 
enacted legislation urging the man- 
agements of both railways to co- 
operate to the fullest possible extent 
short of the amalgamation of the two 
major transportation systems. The 
Duff Commission, while it found 
against rail fusion, found specifically 
in favor of the amalgamation of an- 
cillary services. 

The new National Trustee Board 
and the management of the Can- 
adian Pacific undoubtedly took Par- 
instructions seriously. 
Hard work has been put in on the 
difficult problems which bar the way 
to the merging of telegraph and ex- 
press services. And now whien the 
goal is in sight, the House of Com- 
mons, without rhyme or reason, re- 
pudiates its instructions of 1933 and 
refuses legislation to complete the 
very task which it urged the railway 
heads to get on with last year. 
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ed a recorded vote.”" 


Sufficient members did rise in re- 
quest of a recorded vote with the 
result that Hansard records 180 votes 
for the bill and not one against it. 
Thé supporters included Mr. Ben- 
nett and his cabinet and Mr. King 
and his front bench lieutenants. 


clauses when the revised legislation 
was before the Commons, it is well 
understood on Parliament Hill that 
they will not be proclaimed until 
after a general election has been 


The new statute is so framed that 
its various parts can only be made 
effective by proclamation. At a gov- 
ernment caucus prior to prorogation, 
western Conservatives took strong 
exception to the new coastal laWs| Less 
and succeeded in convincing the 
Government and most eastern 
Conservatives of the unwisdom of 
interfering with the Great Lakes 
situation, with respect to wheat, 
at the present time. 
litical reactions in: Manitoba ant 


unfortunate. Various 
members of the government spo. 
in support of the new laws and 
argued that evérything possible 
should be done to assist Canadian 
lake carriers. Otherwise 


HEN the bill. was first called 
a few answered the 
Speaker’s call for “Ayes,” but the 
“Nays” were thunderous and clearly 
indicated a vast majority against the 
bill. Yet when the test of a recorded 
division came, not one was prepared 
to register himself'as opposed. This, 
| despite the fact that everyone real- 
ized, including, doubtless, the C.C.F. 
sponsors, that guillotine action of 
this sort on interest rates must throw 
the financial machinery of the coun- 
try into chaos. The government, in 
fact, had been explaining on previ- 
ous bills just why the Federal Farm 
Loan Board could not be uséd to 
break rates below six per cent. Of 
course the bill was doomed to failure 
in any event as it passed automat- 
ically into the “private members” 
division of the order paper and was 
not reached again. 


The Dominion Act can go much 
farther and still leave company fin- 
ance a!] the freedom it requires. And 
it will never be fully effective until 
it has beén supplemented by nine 
provincial companies acts similar in 
scope. So long as the Dominion Act 
is rigorous in its provisions and the 
provincial acts are loosely drawn, 
promoters and companies desiring to 
conceal facts from the public can 
do business under provincial incor- 
porations and leave the public less 
fully protected. It is important for 
investors to realize that new com- 


HE effect of these proceedings 
cannot be otherwise than grave. 
The whole plan of the Duff Commis- 
sion is now placed in jeopardy. It 
may be accepted as a fact that the 
government, if in office, will not 
accept the responsibility of moving 
legislation of this kind in Parlia- 
ment in 1935. Such bills will have 
to be sponsored by private mem- 
bers and they -will have, in conse- 
quence, scarcely a dog’s chance of 
being approved. 
These two events indicate, rather 
forcibly, what happens when polit- 
ical and business interests collide. 


of a monopoly not amenable to 
Canadian 


é; Relief Brake. Released 

J>FFORTS of the Dominion gov- 
ernment to. cut down on unem- 
ployment relief costs as at June 15 
have been abandoned. Ottawa now 
proposes to apply the brakes on 
July 15, although it is recognized 
ederal assistance to the prov- 

inces for direct relief will have to 
continue after that date. The new 
policy calls for a detailed examina- 
tion of the requirements of each 
province. It is believed that- assist- 
ance will have to be continued in 
the case of the large cities, but that 
many of the smaller municipalities, 
now in receipt of Federal aid, will be 


HE second event was the an- 

nouncement by Hon. R. J. Man- 
ion, Minister of Railways, last week, 
that he intended to introduce two 
charter bills to meet the require- 
ments of the railway managements 
in case they agreed this year upon 
bases for the amalgamation of the 


Hiring and Firing in Public Service 
HEN Mitchell Hepburn gets on 
the job next week as premier 
of Ontario he may find it more dif- 
ficult to size up the merit of some 
office holders than he found it when 
snap judgments for pert political 
speeches were in order. If he is wise, 
he will be as slow to fire as he should 
be to hire.. Neither to serve partisan 
ends nor for reasons of sheer per- 
sonal pique, should he dispense with 
faithful and efficient civil servants, 
unless the departments they work 
in or the functions they perform are 
being eliminated. 
~ Government leaders shouMi try to 
get good men for: civil service and 
technical positions. The salary 
should be what the job is worth, 
neither more nor less than would be 
paid by a well run private corpora- 
tion. The average private corpora- 
tion does not pay extravagant sal- 
aries but it does. endeavor to pay 
enough to attract men of talent 
and experience. Such men are able 
to get the job done efficiently and 
at as low cost as possible. ° 





ince’s $400,000,000 power enterprise 
and Victor A. Sinclair, chairman 
of the Workmen’s 
Board. Others have been mentioned 
for dismissal. But these two cases 


Federal public works programme, it 
is hoped, will aid considerably in 
oe the ae cee off all cities 
Mr. Gaby is everywhere admitted = - 

to be a good engineer and adminis- 
trator. The evidence of his ineffi- 
ciency or partisanship will have to 
be stronger than it yet is before the 
public will approve his summary 
dismissal. 





U. S. BROKERS 


TO CANADA 


(Continued from page 1) 
new measure and some old brokers 


Mr. Sinclair is a successful lawyer 
specializing in company law. He is 
a man of integrity and judicial tem- 
perament. There have'been no pub- 
lic complaints as to either his ability 
or his administration. His salary is 
paid by the industrial companies, not 
directly by the prevince, 

Mr. Hepburn’s cabinet will have to 
decide what is adequate compensa- 
tion for these or other governmental 
employees. He may decide to re- 
duce some salaries, possibly to in- 
crease others. But he should not, in 
his own interests or the province’s 
interest, do anything to encourage 
that he intends to dismiss| people in the belief that he is dis- 
F. A. Gaby, chief engineer—virtu- | charging civil 
ally general manager—of the prov-/ reasons. 












HEPBURN has stated public- 
















servants for party 





Footnotes to Ottawa 


ent of Comment on the 
Background of Governmental Activities 
‘in the Nation’s Capital 


An Occasional De 


United States is problematical. It is 
the first time an outside authority 
on the New York 
Stock Exchange and it is lack of ex- 
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T. E. BISSELL CO. 
LOWERS NET LOSS 


INVENTORY LESS 


Accounts Receivable Up— 


Poor Sales in Western 
Canada 


shown by T. E. Bissell Co. for the 
year ended May 31, 1934, and 
though there was a rise in accounts 


of | receivable, inventory was down and 


there was a slight reduction in cur- 
rent liabilities.. Net loss was $6,745 
as compared with $20,369 a year ago 
and the deficit carried forward was 
$27,104 as compared with $20,369. The 
company manufactures farm im- 
plements and markets largely in 
Western Canada, where little im- 
provement in sales was reported. 


Income and Surplus Account 
Years Ended ne aint 


1933 
onus aot 
Wad BOGS 64.6.2 Spee svnes y 
Add: Prev. surplus ....  *20,359 1,738 
: Addit. inc. tax, 
WOOD od icccs whi ciivnn va teae 
Loss on sale of bonds. ...... 1,175 





Deficit carried forward 27,104 20,369 

*Loss or deficit. 

Working capital was down from 
$116,733 a year ago to $109,716. Ac- 
counts receivable were $45,881 ‘as 
against $36,812 and inventories $86,- 
793 as compared with $104,058. 
Liabilities amounted to $23,448, con- 
sisting of bank and accounts payable 
as compared with $24,416 for the 
previous year. 

Working Capital 
1934 


7 
$ 

Current assets ......... 133,164 141,149 
Current liabilities ..... 23,448 24,416 


ee 


Working capital ....... 109,716 116,733 
PURMNIE Wen ks~is dncosscimes 5.68—1 5.78—1 


PRICE PROBE 
RANKS SPLIT 
OVER POLICY 


(Continued from page 1) 
no bargains, and have no costs of 
operation to meet. ‘- 


‘| Value Impaired 

This is but one sample of scores 
which could be cited. In the view 
of some of the minority members 
of the committee the unfairness 
with which Mr. Stevens has en- 
deavored to make out a case against 
certain branches of the retail trade 
has seriously impaired the value of 
the entire investigation. 

The reports in the daily press re- 
garding low wages paid in the gar- 
ment-making industry of Quebec 
failed to bring out a point which 
has deeply impressed committee 
members, regardless of party, and 
which uncovers @ new and unsus- 
pected facet to the wage problem. 
The reports recorded that exceed- 
ingly low wages are being paid in 
Quebec for the stitching’ of overalls 
and other rough garments but did 
not add that the work is done 
largely by farmers, their wives and 
children. The evidence disclosed 
that it is a well established custom 
in Quebec to cut these garments at 
factories and have the stitching done 
under contract. The contractor loads 
the cut goods into lorries and drives 
into the country where farm women 
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on your combined 
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undertake the sewing at very low 
pay. Their children help 
them as do their husbands on rainy 


Tria of course, is not factory labor 
at all. It is a sideline and the work. 
ers are not dependent upon it as 
their main source of livelihood. The 
difficulty of suppressing or modifye 
ing such a custom is obvious. 


ANDARD FUEL 


wv 
A much smaller net loss was ST 


NET MUCH HIGHER 
HAS BIG SURPLUS 


Pay 50 Cents on Common 
— Working Capital 


Standard: Fuel Co. showed a very 
substantial gain in net profits for the 
year ended April 30, 1934, the figures 
being $189,431 as compared to $107, 
797 for the same period in 1933. Af. 
ter approximately $90,000 had been 
set aside for the regular preferred 
dividends a surplus of practically 
$100,000 was carried forward as com: 
pared with $17,894 for 1933. 

Since compiling the annual report, 
a further disbursement of 50 cents 
per share on the common stock was 
made, this being the first dividend 
on such stock of which 50,000 shares 
have been issued. The total balance 
carried forward stood at $333,355 at 
the end of the fiscal year as com 
pared with $233,616. 


Cons. ——— and Surplus Account 














Balance forward ..... 

*After depreciation 

| More Working Capital 

Current assets were up and cur- | 
rent liabilities down, thus leaving 
the working capital higher than a 
year ago. The principal assets were 
inventories, $85,901, as against $256,- 
357 for the preceding year; accounts § 
receivable $345,783 against $392,678, | 
and cash $651,637 which was very 
much higher than the same item a 
year ago when $392,976 was reported. 
Investments also were considerably 
higher, being $216,616 as compared 
with $178,986 in 1933, 





05— . 
Under current liabilities accounts 
payable were reduced from $192,755 
a year ago to $170,964, while the re- 
serve for income and other taxes was 
increased from $38,319 to $43,706. 


Million Dollar Output 


Output of manufactured products 
of the Maritime Provinces in 1952 
had a gross value of just over 4 
hundred million dollars—$101,390,- 
415—according to a report of the 
Dominion Bureau of Statistics. 


NOTICE of DIVIDEND and BONUS | 


BONDED TRUST CERTIFICATES 


Issued 1934 

The regular 
MONTHLY DIVIDEND 

of 1% was paid on July 3rd, 1934, through 

i Company of Canada. 


Balance of earnings for the month was 
transferred to the Reserve Fund. 


1% BONUS 


An extra cash dividend of 1% has been 
declared, payable September 1, 1934, to 
Certificate of record on August 28th, 





Dividend are mailed to Certificate holders 
direct by the tee. All revenues and disburse- 
ments are under the administration of the Trustee. 
Bonded Trust Certificates should be in¢luded in 
the portfolio of every investor who is desirous of 
< a better-than-average return on his 
investments. The higher income from the Certi- 
ficates will enable you to increase the average 


Inquiries are invited for complete information. 
Use the coupon, if convenien it, or telephone for 


“BONDED CORPORATION LIMITED 


85 Richmond Street, Toronto 
“ah Waverley 6845 
. Moatreai Quebec Fredericton 


wicend salaries, send me descriptive circular on Bonded Trust 
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Working Capital 

Improved 
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More Working Capital 
Current assets were up and cure 
nt liabilities down, thus leaving 

working capital higher than @ 
go. The principal assets were 
ries, $85,901, as against $256,- 
the preceding year; accounts 
ble $345,783 against $392,678, 
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Working Capital 
1934 


ry 


$ $ 
. 1,209,996 1,220 
214,670 sass 


1,085,266 967,457 
secesere 6.05—1 481-1 
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ce Mor ward. 

; or Dividend’ More 

Than Earned | 

LIQUIDS. LOWER 

Qccasioned by Redeeming 

506, Class “A” Shares— 
~ Position is Very Strong 

for 111 Stores 


ough total sales of Loblaw Gro- 
ias Co. for the year ended May 
$1, 1984, amounted to $14,780,558 as 
inst $14,219,053 in the 
year, net profits dropped to $1,061,- 
299, before income tax, as compared 
with $1,131,852 in the year ended 
May 31, 1933. Dividends were put 
on the basis of $1 a share during the 
year and earnings were $94,895 more 
than needed for the higher dividend 
on 447,33: class A no par share< and 
383,300 no par value class B shares. 
The dividend of $1 assumes an 
even more cheerful aspect to share- 
holders in view of the statement by 
the president, J. Milton Cork, that in 
the latter part of the fiscal year sales 
and profits showed increases over 
the corresponding periods in the pre- 
ceding year. In the early part of the 
fiscal year sales and profits had been 
lower;than,in the preceding year for 
the same-periods. 
Income and Surplus Acceunt 
Years Ended May 31 
‘ S24 _ _ 
14,780,558 14,219,053 


Net earnings 1,131,852 
144,000 
(uaa 
Net profit 987,852 
appropriations: 
bees ieidends: 
455,077 
383,300 
lus for year .... 94,895 149,475 
Gad: Previous surpius 2,776,038 
Proceeds of life in- 
sur. policies of life 
of late T/ P. Loblaw weceres . 870,000 
| to pres. require... : ooreces 73,948 
Profit on sale of 
“9is70 
‘Bal. carried forward , 2,874,392 2,776,038 
Working capital was slightly low- 
er, as shown by the following table: 
Working Capital 
1934 1933 


$ $ 
3,891,227 3,840,171 
1,102,399 933,435 


2,788,828 2,906,736 


Current assets 
Current liabilities eee 


Work. capital 
ms 3 Pasi 4.1i—1 


tio .. 
= Strongly Liquid Position 

Still very strong, the drop that 
occurred is accounted for nearly al- 
together by the fact that 7,395 class 
A shares were purchased on the mar- 
ket and cancelled. The company has 
no funded debt and no banking loans. 
The strength of its position can be 
seen by the following items making 
up its current assets in great part: 
cash, $818,495; Ontario’ bonds, $440,- 
517; guaranteed investment certifi- 
cates, $700,000; inventory $1,837,880. 
Its investment in 2,841 preferred 
shares of Loblaw Groceterias, Inc., is 
shown at $260,000 outside current 
assets. 

Its chief current liabilities on May 
$1 last were: accounts payable, $598,- 
654; income tax provision, $134,000, 
= dividend payable June 1, $332,- 


Capital assets, originally shown at 
$4,100,000, are mow depreciated to 
$2,599,567, or nearly 37 per cent. The 
company now has 111 stores in oper- 
ation. Meat, fruit and vegetable mar- 
kets have been established in 22 
stores. Mr. Cork says that the com- 
pany has not found it necessary to 
reduce salaries or wages of employ- 
ees during the depression. 


PATON MFG. SALES 
SHOW GAIN IN YEAR 


Surplus Reported After Pay- 
ment of Dividends on 
Preferred 


From Our Own Correspondent 

MONTREAL.— Paton Mfg. Co., 
controlled by Dominion Textile Co., 
reports an increase of 27 per cent in 
net sales for the year ended April 
30, 1934, compared with the preced- 
ing year. 

The annual statement had the fol- 
lowing to say on operations last 
year: 

“At the beginning of the year 
bookings were satisfactory and the 
woollen mill is still quite busy, but 
the demand for worsteds has fallen 
off. This condition is the reverse of 
a few years ago. 

“Some improvements have been 
effected in your plant equipment, a 
number of old boilers being replaced 
by water tube boilers, and a number 
of looms being replaced by up-to- 
date equipment. 

“Inventories have been taken at 
cost or current market prices, 
whichever is lower, and for the year 
under review, earnings were suf- 
ficient to meet all fixed charges and 
depreciation, also dividend on pre- 
ferred stock, leaving a small balance 
to be carried to the credit of profit 
and loss.” 
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See Exodus of Professionals, ‘Perhaps 
_ To Canadian Markets. 
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some of the more prominent Can- 
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adian exchanges, particularly when | pora’ 


the volume on the Toronto Stock 
Exchange alone exceeds the com- 
bined total of the N. Y. Stock Ex- 
change and the N. Y. Curb Ex- 
change. The volume on the Toronto 
Exchange has been much discussed 
during the dull days on the N. Y. 
S. E. The impression continues in 
New York that Canadian exchanges 
are very attractive. It is reported 
on good authority that some of the 
most important operators, who for 
years have confined their activity to 
New York, have recently shiited to 
Canada and the week-end commut- 
ing business between New York and 
Toronto is swelling the passenger 
revenue of the railroads and the 
air lines. . 
Regulation by Commission. 

. In its final form, the new law pro- 
vides for regulation of the security 
exchanges by a commission of five 
members—the Securities and Ex- 
change Commission—to be appoint- 
ed by President Roosevelt. It will 
also take over the Federal Trade 
Commission administration of the 
Securities Act. This body is em- 
powered to prescribe rules and regu- 
lations to regulate or prevent trad- 
ing on the floor of security ex 
changes by brokers for their own ac- 
count; to establish rules for the reg- 
ulation of the over-the-counter 
markets; to suspend trading on any 
exchange which violates the law, 
and many other discretionary pow- 
ers. 

The new Securities and Exchange 
Commission will supervise trading 
in billions of dollars of stocks and 
bonds and have great responsibility. 
On the N., Y. S. E. alone, for example, 
there is listed approximately $7,000,- 
000,000 of securities at current mar- 
ket prices, of which about half con- 
sist of bonds. Wall Street is thank- 
ful that the new law will be admin- 
istered by a separate commission in- 
stead of by the Federal Trade Com: 
mission because the latter has been 
a thorn in the side of financial lead- 
ers for years. 

To Study Practices 

Until the commission is working, 
its policies are impossible to forecast, 
but it is likely that one of the first 
undertakings will be a thorough 
study of securities market practices. 
In the application of the law the 
rules of this body can have a more 
profound effect on the market and 
corporate affairs than the statutory 


rules. 

The Federal Reserve Board has 
been given complete jurisdiction 
over the ere of credit ee 

i purposes by banks and brok- 
oie law sets a standard, which 
the board does not need to: follow, 
limiting credit to 55 per cent of the 
current market price of a security, 
or 100 per cent of its lowest price 
for the preceding three 
vided it is not more than 75 per 
cent of the current market price. 
Regulations of the board may make 
appropriate provision with respect 
to the carrying of under-margin ac- 


counts for limited periods and under |;, 


specified conditions, the withdrawal 
of: funds or securities, the substitu- 
tion or additional purchases of se- 
curities, the transfer of accounts 
from one lender to another, special 
or different margin requirements for 
delayed deliveries, short sales, and 
arbitrage transactions. 

Existing margin accounts will not 
be disturbed until July 1, 1937, pro- 
vided no substitutions are made in 
them. This is for. the purpose of 
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years, pro- 


hardly germane to a security ex- 
change control act. The commission 
is also given authority to require an- 
nual audits and quarterly state- 
ments from the corporations. Pen- 
alties for violations run up to $10,- 
000 fine or jail for two years for 
individuals, and $500,000 for ex- 
changes. 

Of the many provisions of the leg- 
islation, which were outlined in a 
recent article in The Financial Post, 
the most important from the stand- 
point of the average investor and 
speculator are” those contained in 
Section 7, setting up new margin re- 
quirements, and Sections 9 and 10 
which, respectively, prohibit man- 
ipulation of security prices, and pro- 
vide for the regulation of the use of 
manipulative and deceptive market 
devices. 


Many prominent brokers predict 
that the registration fee levied on 
exchanges by the law will be passed 
on to the customer, either by a direct 
assessment or an indirect levy. .This 
fee, amounting to 1/500 of 1 per cent 
of the total dollar volume annually, 
will Gost the New York Stock Ex- 
change from $250,000 to $500,000 a 
year, it is estimated. Other brokers 
say that if business improves in Wall 
Street most firms could absorb such 
a tax without great hardship and 
doubt the wisdom of passing such 
a minute tax on to the customer un- 
der any circumstances. 

Pools and Rumors 

No longer will it be possible for 
the old styletype of pool and “rumor 
factory” to operate. Operators of such 
pools and those who disseminate 
gossip for them will be subject to 
fine and imprisonment. They can- 
not buy options either as a gamble 
or an insurance against a thinly 
margined purchase or short sale, ex- 
cept in accordance with rules of the 
commission, which also will ‘say 
whether they can sell short or use 
a stop-loss order to sell when the 
security reaches a certain price. 

Such provisions as well as those 
requiring fuller and more-frequent 
corporate reports may everitually do 
a great deal to restore public confi- 
dence. There is little reason to be- 
lieve that the new law in the long 
run will seriously lower the general 
level of security prices, but the total 
volume of transactions will doubt- 
less be reduced in comparison with 
what it might otherwise have been. 

Another effect of the measure 
will be a strong tendency toward 
more ty ip regulation of ex- 
changes. This is vitally necessary 
since a large volume of securities is 
sold on exchanges which, compared 
with the N. Y. S. E., have set up 
little or no regulation. Over-the- 

markets — likewise have 


Comm 
mittee Asks for Greater 


Support 


2 
F 


bie 
i 
i 


a 
! 


i 


é 
F 
5 


i 


ge 
F 
Be 
E 
£3 
f 
F 


zt 
: 
af 


ef 
rf 


g 
Bg 
3 
3 
a. 


=) 
s 
B 


E 
& 
: 
& 
? 


‘fl 
: 
ee 


g 
; 


E 
g 
g 
ae 


Fe 

ss 
te 
i 


at 
BE 
ce 


ew York, 56 Wall Street, New 
York City. This depositary for the 
committee would issue to all de- 
positing stockholders transferable 
certificates of deposit under the De- 
posit Agreement of January 27, 
1933. These certificates of deposit 
are listed on the New York Stock 


mittee expresses the view that un- 
der the new section of the Bank- 
ruptcy Act‘a reorganization would 
require the affirmative consent of 
a majority of the outstanding cap- 
ital stock. It therefore desires that 
the committee shall be as early as 
possible representative of at least 
& majority of the common stock. 
With a large deposit it states that 
it would be in a position to propose 
plans of its own if it should not be 
satisfied with the forthcoming plan. 
It is thought bondholders and bank- 
ing creditors may be offered a new 
income note or preferred stock. 
The committee states that it has 
1,495,000 out of 3,380,121 common 
shares outstanding or more than 44 
per cent of the outstanding stock. 
The committee is made up as fol- 
lows: Duncan A. Holmes, chair- 
man; Barney Balaban; John P. Bick- 
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1934, gives a percentag 


cent of sales in the preceding year. 
Total sales were 10 per cent higher 
and net profits down nearly 40 per 
cent for that reason. 


Consolidated Income and Surplus Account 


Years 
Mar. 31 Apr.1 
1933 


8 % $ % 
-» 6,679,325 100 6,186,715 100 
+ 3,949,100 59.12 3,388,625 54.77 
1,787,783 26.77 1,769,211 28.60 


942,442 14.11 1,028,878 14.11 
70,964 1.19 87,947 1.41 


1,022,406 15.30 1,116,225 18.04 


8.90 614,550 9.79 


640 501,675 8.25 


ell (Toronto); Gerald Brooks; Ry-| “a: 


loft E. Cutten and Maurice Newton. 


ADJOURN MEET / 
OF MAPLELEAF 
BONDHOLDERS 


Quorum Lacking June 28/234 


—Expect Reorganization 
to Pass 


Meeting of bondholders of Maple 
Leaf Milling Co. held at Toronto 
on June 28, to consider a scheme of 
re-organization of the company has 
been adjourned 21 days to July 19 
for lack of a quorum of bonds. 


A quorum will not be necessary 
to pass upon the scheme et the ad- 


journed meeting, under the terms of | tions ur.ser 


the deed of trust for the bonds. The 
plan of adjustment, which has been 


was represented, it is understood. 


Position Explained 
Major A. E. Nash, a director of 
the company, stated that bank loans 


deal in at least as large a number | against 


of shares as do the organized ex- 


Press Relations 
The N. Y. S. E. and the N. Y. Curb 


a ee ee eee 
c. 


CANADA COLLECTS 
MOST WAR DEBTS 


But Greece and Roumania 
Owe More Than All 
Collections . 

complete report of total loans 

to foreign nations made 
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‘Net Profit Down 409, 


Crude Oil Crisis 
Affecting Canada 
Possible In U. S. 
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being higher as 
shown by the following table: 
Working Capital 
Mar. 31, 
1934 
a $ 
460,520 473,060 
445,153 417,401 
15,367 55,659 
Expanding 
Of current assets cash dropped 
from $63,022 to $26,648; accounts and 


Mar. 31, 
1933 


up from $180,566 to $190,232, while 
cash surrender value of life insur- 
ance, less loans on policy, went up 


value shown for buildings is up 
to $1,746,735; ma- 


up 
$250,816. Iceless cabinets at $910,134 
showed an increase of $33,000. 
Trucks and automobiles and horses 
were slightly lower as were wagons 
and stable equipment. 
Current liabilities included a bank 
loan, secured, of $56,092 as agains’ 


circle, 


The one bever® 
Of course, 


Ie is naturally ‘the firm policy.of the Crown. Trust. 
Company to continue in conp+stiot with such business- 


services of those solicitors and notaries 
who refer business to this company. 


We invite enquiries ‘regarding our 9 of © 
= 


Crown Trust 


Company 
393 St. James Street, Montreal . 


—————— 
nothing a year earlier. The total of 
accounts and notes payable dropped 
from $226,671 to $176,709. .Atcounts 
payable to milk and cream patrons 
of the company went up from $91,031 
to $107,247. Mortgages payable went 
SB? cube a rm 
debt of su es fe * 
300 to $190,250. Amount owing on | Six per cent trust 
t due 1935 is/| tures increased $112,430 to $373,804 

$249,805. These last three items total Forestry Education 
$002,816, down $20,000. Canadian Forestry Association. is 

The company has a commitment | conducting a two months’ educa- 
for construction of $32,400. A new] tional tour of Manitoba by means 
power plant and well are being in-| of a lecture and demonstration car 
stalled and are expected to save more | which, within the two months’ 
in interest and other charges than is; period, will stop at 48 points in ize 
incurred. The company’also assumed ' province. 


$20,000 banking and other ob! 
tions of Ontario Creamery Co., 


shortly. 
The company redeemed $219,300 
of 7 per cent preferred stock during 
of $36,003. 


Canada’s Most Delightful Summer Resort’ 
Rates $5.00 per day and up, American Plan, with special rates J 


for children. Golf 75c. per round of 18 holes. 


Avery excellent and modern dance orchestra has been en- — 
gaged, and Guest Artists of repute will entertain with Concert 
and Dining Room music, as usual. 

, boating. 


Swimming, tennis, lawf bowling, badminton, riding, 
Fireproof construction, frinigonetng climate, altitude 1,100 feet. ~ 


Reached by, Canadian National Railways, via Huntsville with 
delightful sail through three beautiful lakes; o 140 miles 
motor drive over excellent roads, garage accommodation. : 


Write— 
_ The Bigwin Inn Company Limited 
| + fs qAKE OF BAYS . 
via Huntsville, Ontario 
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GROSS REVENUES Railway Operating 


Record Sharp Gain in May 


~~ Utilities and Transpo 


3 Profits. ; , 


adian Pacific Net Nearly Double That of 1983 — 
Canadian National Also Shows Steady. 
’ Improvement 


From Our Own Correspondent 


MONTREAL.—Net earnings of the 
Canadian 


Pacific Railway last May | i932 


were nearly 85 per cent greater than 


, 
1934 tee eeeerereeee eeeeereeetere 


for the corresponding period a year | 199° 


ago. This represents the eighth con- 


for | secutive monthly increase reported 


On its 1933 operations the com- 
pany reports that revenue from 
light and heat at $102,703 shows a 
further reduction of over $3,000 for 
the year, despite the fact that a 
full year’s revenue is included from 
Public Service Electric Co. Revenue 
from power shows a gain of over 
$6,000 to $45,793 due chiefly to the 
contract with Newfoundland Light 
& Power Co. in connection with sup- 


the Topsail plant. Increased activity 
storage business at Bay 


Power consumption at the Con- 
and factories con- 


Assets Total $1,898,0° 
wn in 1933 balance 


sheet amounted to $1,897,922. Of this 


- total just over a million and a half 
re 
‘. 


dollars was represented by plant, 
equipment and buildings. Capital 
stock outstanding amounted to $1,- 
105,830 while bond indebtedness 
consisting of 6 per cent first and re- 
funding bonds totalled $584,500. 
Surplus in profit and loss account. 
showed a slight increase at $5,515, 
and profits for 1933 were sufficient 
oniy to permit the payment of a 
quarterly dividend on the 8 per cent 
cumulative preference shares out- 
standing ($50,000) and on the 7 per 
cent cumulative preference shares 
($450,000). No dividend was paid in 


- | 1933 on the 7 per cent non-cumula- 


tive preferred shares which are out- 
standing to the extent of $453,430, 
nor on the ordinary shares. Net 


: profit for 1933 before dividend re- 


quirements was $21,137. Liability in 
Tespect of cumulative preferred 
dividends at the end of 1933 totalled 
ovet $44,000. 
One problem which the company 
has had to face has been the diffi- 
‘culty of making collections in view 
distressed economic condition 
customers. Accounts receiv- 
the end of 1932 totalled $85,- 
which a reserve of $20,- 
been set up. At the end of 
receivables totalled $93,576 with 
Teserve of $25,000. In view of the 
that in the intervening twelve 
months $150,000 had been collected 
on account of either old debts or 


r, new obligations, the situation is con- 


sidered satisfactory and bears out 
the wisdom of the company’s policy 
“in. exercising patience, tact and 
leniency in the collection of these 
accounts.” 


Orange Crush Sales 
Show Good Increase 
Orange Crush Ltd. current sales | 


are running substantially above th>| 


by the company, 


Gross operating revenues last. May 
totalled $10,454,019, a gain of $1,664,- 
734 over*the same month in 1933. 
Operating expenses, including pro- 
vision for pensions, showed an in- 
crease of $838,615 to $8,652,091. This 
left a net income of $1,801,927, or 


The increases reported in the five 
months since the beginning of the 
current year are reflected in the 
cumulative returns. During the first 
five months.of 1934 the Canadian 
Pacific had a gross, of $47,201,416, a 
gain of $6,917,552 over the corres- 
ponding period last year. Expenses 
increased $3,430,464 to $40,902,584, 
but net income for the January-May 
period this year at $6,298,832 com- 
pared with $2,811,753 for the same 
period a year ago. ; 


Following is a record of the net 
operating income of the Canadian 
Pacific for the first five months of 
the year from 1929 to 1934: 


of the Governmen 
National Railways. 

Gross operating revenues last May 
totalled $14,767,854. ‘This compares 
with $12,260,416 in the correspond- 
ing month of last year. Operating 
expenses, which in May, 1934, were 
$12,948,818, showed an increase 


compared with $193,206 
month last year, an 
$1,625,830. 

For the first five months of th 
calendar year to May 31, gross oper- 
ating revenues of the all-inclusive 
system of the Canadian National 
Railways were $65,581,300. 
represents an increase of $11,632,451 
over the revenues for the corres- 
ponding period of 1933. Operating 
expenses this year at $62,191,052 
compare with $57,913,726 in 1933, an 
increase of $4,277,326. The net oper- 
ating revenue for 1934 up to the end 
of May was $3,390,248 as compared 
with a deficit of $3,964,877 for the 
corresponding peri of 1933, an 
improvement of $7,355,125. 


Montreal Tramways Seek 
C Data On Trackless Trams 


From Our Own Correspondent 


MONTREAL. — Montreal Tram- 
ways Co. is giving serious considera- 
tion to the introduction of trackless 
trolley cars in Montreal and other 
areas in which the company oper- 
ates. To the end of determining the 
best type of equipment suited to its 
needs, the company is sending two 
oficials to England to make a study 
of the trackless trolley systems in 
operation in that country. 

In an official announcement re- 
specting its plans, Montreal Tram- 
ways state that within the last year 
exhaustive surveys were made in 
the United States, but it was real- 
ized that important deyelopments in 
the manufacture and .operation of 
trackless trolley cars had taken 
place in England. 


Mexico Trams Earnings 
Declining So Far in 1934 


While losses are still reported by 
Mexico Tramways Co., the rate of 
decline for the first five months of 
the present year has been consider- 
ably reduced from last year, due 
largely to economies in costs of op- 
eration. Gross earnings in May 
amounted to $208,683 as againsi 
$246,151 for May, 1933, and operating 
expenses were $264,549 against $322,- 
136, thus resulting in a deficit for 
May, 1934, of $55,866 as against $75,- 
985 for the same month last year. 

For the five month period end- 
ing May 31, 1934 gross earnings de- 
clined $181,488 but operating ex- 
penses during the same period were 
reduced from $1,588,249 a year ago 
to $1,336,024 or nearly 16 per cent. 
The net loss for the first five months 
ae $310,843 as compared with $381,- 


M. L. & P. Co. 


Mexican Light & Power Co. 
showed net éarnings of $245,440. for 
May as compared with $258,723 for 
the same month a year ago or a de- 
crease of slightly over five per cent. 
Gross declined from $747,706 to 
$692,251 and, while operating ex- 


volume of a year ago, it-was report- | Penses were down $35,172, they did 


ed at the annual meeting of the com- | 


ny. May showed an increase of 
1.9 per cent over the same month in 
1933 while for the first five months 
sales have been 16.7 per cent greater 
than for the corresponding period a 
year ago. 


not completely offset the decline in 
gross. 

For the five-month period ending 
May 31, 1934, total net earnings were 
$1,284,128 as compared with $1,412,- 
174 for the same period last year or 
a decline of about nine per cent. Op- 


ee 


Just OUT... 


A New Edition 
of our Booklet 
on 


“GOVERNMENTS” 


Egsential details on Dominton GOVERNMENT, 
Provincial GOVERNMENT, and Domrnron and 
Provincia GUARANTEED Bonps are arranged 
here in handy form for easy reference. 

This booklet gives complete information re- 
gafding interest rates, maturity dates, denom- 
inations, amounts, where payable, and other 
important particulars. Also included is a table 
of comparative statistics for the nine provinces. 


Telephone pr write our nearest office 
Jor your free copy. 


The statement goes on to say that 
as it is desirable that the first cars 
installed in Montreal should be of 
the most modern and efficient 
type, two officials of the company 
are being sent to England to investi- 
gate fully the equipment which the 
English manufacturers are turning 
out and to become. thoroughly 
familiar with their methods. of 
operation. 


On the return of these delegates, 
complete facts concerning these 
cars in England and on this contin- 
ent will be available to the company 
and the Montreal Tramways Com- 
mission, so that a decision may be 
reached as to the type of car which 
will serve Montreal most efficiently. 


erating expenses for the first five 
months were reduced 9.7 per cent 
compared with the 9.48 per cent re- 
duction in gross earnings which were 
$3,496,364 for 1934 as compared with 
aan for the same period in 
1 . 


Shawinigan Present Plan 
For Three Rivers Services 
From Our Own Corréspondent 

MONTREAL.—Contract whereby 
the Shawinigan Water & Power Co. 
will supply electrical énergy for 
street lighting and municipal serv- 
ices of Three Rivers for a ten-year 
period, and at an estimated saving 
of $3,500 a year to the municipality, 
has been submitted to the city. 


There is a difference of opinion 
between the municipality and the 
company as regards the rates which 
should be charged for these munici- 
pal services, and though negotiations 
have been going on for several 
weeks, no decision has been arzived 
at between the parties. 


———— 
Public Utility Earnings 
Winnipeg Electric 

1934 1933 


$ $ 
416,593 408,908 


Net earn. ...... 
Fixed charges , 


Net income ... 

Five Mos. Ended 
May 31: 

Gross earn. ... 

Oper. exps, & 
deprec. ...0 


108,455 95,875 
110,254 112.228 
11,799 $16,353 
2,271,402 2,273,164 
1,613,137 1,647,680 
658,265 625,484 
«554,076 568,811 
1 56,673 
Deficit, 
Canada Northern Power 

' 

337,903 297 

118.076 9aiD 


oe 


219,917 204,823 


Fixed charges.. 


Net income ... 
*Decrease, 


parative stoicism the decline in the 
rate and the cessation of 


ployees. Average weekly wage of 


oreign |female workers was $6.83 and male 


Are New Agreements Profitable? 
‘During the last few years there 


has been considerable opposition in| gen 


the various municipalities where its 
subsidiaries operate to the gold 
clause in the terms of its concessions. 
This was not a special device of Bra- 
zilian Traction, but it has been a 
regular method used since 1850 to 
ensure that charges in Brazilian cur- 
rency can be met. Naturally all sorts 
of difficulties were created for for- 
eign companies when the Brazilian 
government last November decreed 
that no contract should stipulate for 
payment other than in paper milreis 
and declared “null and void” exist- 
ing contractual clauses contrary to 
this law. 

Brazilian Traction put in force 
temporary rates while fresh agree- 
ments were being arrived at. Such a 
decree throws all rates more or less 
into the melting pot and just what it 
will mean to shareholders cannot be 
judged ahead of time. Most travel- 
lers have reported this company as 


giving exceptionally valuable serv- 


ice to Brazil through its subsidiaries. 
It has expanded progressively and 
substantially during the last decade 
in Brazil and could be expected to 
bring many millions more of new 
capital to Brazil in happier times to 
come if it gains assurance from the 
present experience that Brazil will 
be willing to afford in rates “a just 
return.” 


i Bending Backward 

The present government under Dr. 
Vargas contains both men of consid- 
erable financial and political ex- 
perience and a number of “hot 
heads,” who have to be reckoned 
with as well. , 

The fear all along has been that 
local political exigencies may over- 
rule cooler judgment as to whére 
the real interests of the nation lie. 
That is not a crisis peculiar alone to 
Brazil, but a governmenf secured by 
revolution and not by popular vote 
sometimes finds it politic to “bend 
backward” in measures. to please 
vociferous sections of the population. 


Power Corp. Group 
Output Moves Ahead 
From Our Own Correspondent 
MONTREAL. — Subsidiaries and 
affiliated companies of Power Corp. 
of Canada report an aggregate pow- 
er output last May of 150,098,744 
kw.h. This compares with 136,777,- 
914 kw.h. for the same month last 
year, an increase of 9.7 per cent. The 
largest increase is that of 34 per cent 
reported by Manitoba Power Co., 
while Canada Northern Power Corp. 
reported an increase of 12 per cent. 
Comparative totals are as follows: 
: 1934 


May: 
Southern Canada .. 
Canada Northern .. 


4,725,136 
35,917,193 34,469,236 
919,460 892,220 


Montreal manufacturer; 
made in employees’ homes, materials 
and cut cloth distributed and suits 
picked up by contractor. 
Most of the cheap grades of men’s 
pants were made by the last method. 
Wage rates paid by these manu- 
facturers were filed, showing higher 
rates for inside workers than shoe 
factories. Amounts paid to contract 
labor were small, however. 


Explains Lack of Names 


Mr. Stevens explained that the 
reason the names of manufacturers 
were not given was because only a 
small number had been investigated 
and it was not thought right to list 
those when many others were in the 
same position with regard to wages, 
etc. 

T. V. Hurson gave evidence of hav- 
ing visited 47 contract shops but was 
handicapped by lack of wage -data 
and hours worked. Only four were 
observing the Minimum Wage laws. 
Working conditions were generally 
very bad. Contract shops did not 
oer returns to the Minimum Wage 

oard. 


Fair Trade Council Findings 

R. P, Sparks, representing the 
National Fair Trade Council, gave 
the result of studies of previous evi- 
dence presented to committee. High- 
lights were: 

Council had no objection to de- 
partment stores but only to chain 
department stores such as Eaton’s, 
Simpson’s and Hudson’s Bay, Con- 
sidered that when a firm has ten per 

power of consum- 


Thrée big stores did 14.77 per cent 
of retail trade in lines in which they 
compete. Eaton’s doing 7.5 per cent 
of all retail trade of in 1929. 

Presented statement showing that 
maintained mark-up of large stores 
has been increasing during past five 
years. Said that this was due to in- 
efficient operation and top-heavy 
financial structut -. 

Over 36 per cent of business of 
independents was credit business as 
compared with 20 per cent of depart- 
ment store b 


Makes Suggestions 


Mr. Sparks made the following 
suggestions: , 


BIGGAR & CRAWFORD. 
Business Established 19902 
MEMBERS 
‘TORONTO STOCK EXCHANGE 


Ford of Canada 


10 KING STREET EAST 
BRANCHES BELLEVILLE 


TORONTO 


OSHAWA PETERBORO 


All Offices Connected bv Private Wire 


random, the average for 38 showing 
a net loss of $10.42 for the manufac- 
turer on an average sale of $76. 


Jamaica Public Service 
Income Off During May 
From Our Own Correspondent 
‘ MONTREAL. — A moderate de- 
cline in earnings is reported by 
Jamaica ‘Public Service and sub- 
sidiary companies. Gross income last 
May totalled $65,617 compared with 
$65,519 for the same month last year. 
After the payment of operating 
expenses, net earnings totalled $25,- 
018, and the surplus after all charges 
$15,968. For May last year, net earn- 
ings equalled $25,604 and surplus 
$16,309. : 

Cumulative returns for the twelve 
months ended May 31, 1934, show 
gross earnings of $805,981; net earn- 

$324,743; surplus after charges 
1,545. For the preceding twelve 
months gross incomg amounted to 
$793,816; net earnings $330,767; and 
surplus after all charges, $219,167. 


Chemical Research Found. 


Gets Royalty Payments 
Chemical - Roar Foundation 
has announced the receipt by its 
controlled subsidiary, Gyro Process 
Co., of a payment of $100,000 from 
the Japanese Government, being 
royalties in full to date for the Gyro 


process refinery in Tokio, which 


COuks Fuly Review end Boad hist eumamirizes 


some of the forces involved in the world 
recovery movement. The Review also com- 
ments on the continued trend toward lower 


interest ‘rates. 


Canadian Government, Municipal and Cor- 


ion Bonds offer 


excellent investment 


opportunities. A comprehensive list of such 
securitics is included in our July Review 


and Bond List. 


Wood, ‘Gandy & Company 
Limited 


Toronto 
Montreal 
Winnipeg 


36 King Street West Vancouver 
Toronto 
Puone: Excor 4321 London, Eng. 


New York 


tos ag: eae ight Na | 
|. Abitibi Power & Paper 
‘Company, Limited 


, TORONTO, ONT. 


Owning and operating mills at 


Beaupré, Que. 
Sturgeon Falls, Ont. 
Espanola, Ont. 

Pine Falls, Man. 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


- Daily Capacity 2,200 Tons Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


was completed in 1933. The money 
was in escrow pending completion, 


The Gyro Process Co. has also res 
ceived $71,250. from the Anglo- 
Mexican Oil Co., a subsidiary of 
Shell Union. Oil, this being the half- 
yearly royalty from the Gyro pro- 
cess refinery at Tampico, Mexico. 


Shares of B. C. Packers 


Off R Exchanges 
Share of British Columbia Pack- 
ers Ltd. have been removed from 
the Montreal and Toronto stock ex- 
and are now. being traded 

on the Montreal Curb Market. It is 
understood that the action was taken 
with a view to economy by the com- 


pany, and followed in the case of the 
Toronto Stock Exchange automati- 
cally on the removal of the Torontg 
transfer registry to Vancouver. 


Chemical Research Paid 
$100,000 By Japanese 

An announcement by Chemical 
Research Corp. states that the com- 
pany has received $100,000 from the 
Japanese Government, being paid-up 
royalties from the Gyro Process re- 
finery completed in 1933 at Tokyo. 

The company has also received 
$71,250 from the Anglo-Mexican Oil 
Co., a subsidiary of the Shell Union, 
this being the semi-annual royalty 
from the Gyro Process refinery in- 
stalled at Tampico, Mexico, 


sissies 
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Recommended Investments for 
Re-employment of July Funds: 


Dominion of Canada......-.sssesecsesees 44% 
Province of Quebec.......escceccseceeees 444% 
**Province Of Ontario......+ssesceeseesess 416% 
' *Province of New Brunswick. ...+.+++0+++. 444% 
City Of Montreal.....ccccccccssccocsceses 44% 
*City of Montreal... ....00se-ccceccscsesees 
Canadian Pacific Railway (Convertible)... 
Calgary Power Company.....\.....++.s+0s 
**West Kootenay Power & Light Co......... 


Rate Maturity 
Nov. 
Jan. 
Apr. 15, 1961 
May 
Sept. 
July 
June 
Mar; 


5% 
4% 
5% 
5% 


1, 1963 
2, 1949 
1, 1964 


*Payable Canada and New York. 
**Payable Canada, New York and London, Eng: 


1, 1958 
2, 1963. 
Jan. 15, 1964 


1, 1943-48 


1, 1956 . 


Price 
105. 
107.50 
107,50 
104. 

99.50 
103.50 

~ 97.75 

97. 

104.50 


A list of additional recommended securities will be supplied upon request. 


HANSON BROS. 


255 St. pase Street 
MO 


Harbour 9281 


INCORPORATED 
Established 1833 


330 Bay Street, Torontu, 
Phone Adelaide 6408 


rks Street 
AWA 
Queen 8774 
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—the weather you want 


True Air-Conditioning 


these six functions: 1. Refrigerates the air, 
whén too warm. 2. Watms the air when 
too cool. 3. Humidifies the air, when too 
dry. 4. Debumidifies the air, when too 
moist. 5. Cleans and filters the air. 6. 
Circulates the air. You can get Frigidaire 
equipment that performs any one or all 


si of these functions. 


at a snap 


of a switch 


AKE your own weather indooss! 
. M That’s what it is now possible to do 
orms all of with. Frigidaite’s notable achieve- 


able. It makes 


o's 


more soundly. 


Truly, the man who works and lives in 


Cc di . j 


ment in aié-conditioning. Think what it 
means to breathe ait the year around that is 
just the proper temperature and humidity. 
At work — in store, restaurant, theatre, fac- 
tory or office Frigidaire air-conditioning 
makes the day more livable, more comfort- 


you and your employees work 


better — your customers buy better — brings 
greater profits at every turn. At home of 
club —— you play better, relax better and sleep 


, 


1 F BOND PRIC 


IN HALF YI 
UP SHAR 


All Class es ( 
Bonds 


MORE NEW Is: 


London Financir 

Exchange and | 

cies Among In 

Price Fact 

m of C 

prices at June 30, n 
those at Jan. 1, 1934 
stantial improvement 
advances have 

ar the most spectacular 
types of bonds have ; 
the improvement. 

The features of g 
ancing in the period 
of £10,000,000 raised 
minion in London a 
and sale of $30,000,000 
treasury bills by pub 
first occasion on whi 
done. Both these mea 
‘lieved to have assist: 
in strengthening C 
prices, particularly f 


. government securities. 


Another important 
was passage of legisla 
Dominion note issues, as 
easing policy of the D 
ernment. The results 
tion and the effects of 
of the new central ba 
have yet to develop. 

New Financing He 

The improvement i 
bond prices brought « 
corporation bond offer 
panded the total of new i 
financing in the\six mor 
ting Dominion treasu! 
led $159,713,272, compared 
692,738 in the same peri 
according, to Domini 
Corp. Comparison of 
shown below: 

, Canadian New Issu 

Six Months Ended Ju 


* Excluding treasury > 
one year. 

Foreign exchange 4 
given much of the cre 
vance of bond pric 
The premium on ster! 
parative stability of 
dollar tended to rest: 
sales of Canadian secur 
parently brought an inwa 
capital from Great Britair 


The advance of corporatior 
prices is shown below in ths 


- 


oh 


comparativé bids compiled 


Securities Corp. The 
in the gilt-edged marke 
by the rise in average 
bonds, and the acc D4 


“Int 
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Can 


f 


/ 
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canes Air is healthier, wealthier and DOMINIO : 
ppier, 
There is Frigidaire air-conditioning equip- if 
ment fot one room, a whole floor, a whole 
building. Ask your Fri dealer for 
or write to F ire Corp., 35 
Fraser Ave., Toronto. 


NESBITT, THOMSON 
. and Company Limited 

355 St. James Street West, Montreal, Que, 

Brenches in all the principal cities of Canada 
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Vancouver 
New York 
London, Eng. 


e. Marie, Ont. 
Falls, Ont. 

Rock Falls, Ont. 

illiam, Ont. 
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i followed in the case of the 
Stock Exchange automatie 
he removal of the Toronte 

sregistry to Vancouver, 


al Research Paid 
100,000 By Japanese 
nouncement by Chemical 
Corp. states that the com- 
received $100,000 from the 
Government, being paid-up 
from the Gyro Process ree 
mpleted in 1933 at Tokyo. 


bmpany has also received 


om the Anglo-Mexican Oil 
bsidiary of the Shell Union, 
g the semi-annual royalty 
Gyro Process refinery ins 
Tampico, Mexico, 


equest. 


56 Sparks Street 
OTTAWA 
Queen 8774 


July 7, 1934 ‘ 


News of Investment 


BOND PRICES 
IN HALF YEAR 
UP SHARPLY 


Improvement Extended to 
All Classes of 
Bonds 


MORE NEW ISSUES 


London Financing, ‘ Foreign 
Exchange and Credit Poli- 
cies Ameng Important 
Price Factors 


Comparison of Canadian bond 
prices at June 30, mid-year, with 
those at Jan. 1, 1934, reveals a sub- 
stantial improvement in quotations. 
The advances have included some 
of the most spectacular in years. All 
types of bonds have participated in 
the improvement. 

The features of government fin- 
ancing in the period were the loan 
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of £10,000,000 raised by the Do- B 


minion in London at 3.48 per cent, 
and sale of $30,000,000 of Dominion 
treasury bills by public tender, the 
first occasion on which this was 
done. Both these measures are be- 
lieved tq have assisted materially 


in strengthening Canadian bond / Dom. Canne 


prices, particularly for gilt-edged 
government securities. 

Another important development 
was passage of legislation to increase 


Dominion note issues, as a credit-/|r 


easing policy of the Dominion gov- 


ernment. The results of this opera- | F* 


tion and the effects of the activities 


of the new central bank, howevVer, | Ham 


have yet to develop. 
New Financing Heavier 
The improvement in corporation 
bond prices brought out important 
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Grants $2,192,600 Plus 


at!” . $1,008,000 to Help 
Devel 


able for Newfoundland, of which 
$208,000 was to be an outright gran 


™ % 


in addition to the grant for the bud-|' 


get deficit. The other $800,000 is to 
be in the form of a loan 


iat in three years without interest. 


Newfoundland’s revenue for the 
1934-5 year was estimated by Mr. 
Trentham at $9,110,104, against ex- 
penditure .of $11 
ture has been 


of debt, and 
estimated revenue is the highest in 
three years. A saving of nearly $2,-. 
000,000 has been effected by reduc- 
ing the island’s interest charges 
from $5,113,145 to $3,115,000 per 
annum. : 

To Aid Fisheries 
Expenditures will include 

amounts to 
Some $500,000 of the development 
fund will be used to aid fishermen; 
$244,000 to equip and stock: béats 
with provisions and bait; $204,000 to 
put vessels into the Labrador fish- 
ery and $60,000 to provide power 
units for srnall craft. Another $300,- 
000 is to be used for the develop- 
ment of Port Aux Basques for the 
export of paper, and $200,000 for de- 
velopment of roads and. bridges. 


4} Some $200,000 is to be appropriated 


corporation bond offerings, and ex- Mercu 


panded the total of new issues. New 
financing in the\six months, omit- 
ting Dominion treasury bills, total- 
led $159,713,272, compared with $71,- 
§92,738 in the same period of 1932, 


according to Dominion - Securities | Steel of Can. 


Corp. Comparison of offerings is 
shown below: 


Canadian New Issues 
Six Months Ended June 30 
1934 


*Dominion 

*Provincial 325, 
Municipal ......+. eves 11,490,010 
Railway 

Public utility 

Ind. & mise. 


Foreign exchange quotations are 
given much of the credit for the ad- 
vance of bond prices in Canada. 
The premium on sterling and com- 
parative stability of the American 
dellar tended to restrict American 
sales of Canadian securities, and ap- 
parently brought an inward flow of 
capital from Great Britain. 

The advance of corporation bond 
prices is shown below in thelist of 
comparativé bids compiled by Royal 
Securities Corp. The improvement 
in the gilt-eedged market is shown 
by the rise in average price of seven 


bonds, and the accompanying de-'w 


“In the 


+ 
+21 
Average Price and Yield on Seven 
‘ Government Bonds 
Jan.1. June 30, 
1934 1934 Change 
"$102.54 $108.84 +6.34 
4.517% 3.956% —.561 
*As compiled by Royal Securities Corp. 
tCompiled by The Financial Pést. 
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Bond Tenders 


5 p.m., July 10, School Mun. Grand’Mere, 


any matured. Auguste Desilets, sec.- 


as. 
July 10, St. John, N.B.—$219,000, 4 per 
cent debentures, as follows: $16,000 due 
: ‘ ; $18,000 due 1938; 
$19,000 due 1939; $20,000 due 1940; $21,000 
due 1941; $27,000 due 1949; $48,000 due 1954; 
$8,000 due 1964; $26,000 due 1974. K. D. 
Hopkins, common clerk. 


Bond Issues: Rate Due Redeem. Price 
St. John D. Dock 54% Serial July 5 105 
Rowntree Co. 
Ser. A ...... 604 10-yr. Aug. 1 
Can, For. Invest. 7% 1 Aug. 1 105 4 
almsley 1843 Aug, 1 103 


best 


interests of 
Canada’’ 


to encourage agriculture. There 
will be an increase of $679,171, chief- 
ly to aid fisheries and agriculture, 
in expenditures of the Department 
of National Resources. 

The grants for fisheries are part 
of an attempt to increase catches, 
and to build up markets abroad. 
Competition in recent years has lost 
Newfoundland a part of the market 
in Southern Europe and Latin Amer- 
ica. These are the principal markets 
for fish exported from the island. 


R.C. Corp. of Prince Albert 
Deal With Bondholders 
From Our Own Correspondent 

MONTREAL.—Bondholders of the 
Roman Catholic Episcopal Corp. of 
Prince Albert, Sask., have accepted 
the plan of the Diocese of Prince Al- 
bert to reduce from 5% per cent to 
4 per cent the interest on the bonds. 

The interest reduction will be for 
a period of five years, commencing 
June 1, 1933. The rate will be raised 
te 5 per cent from June 1938 until 
maturity. Date of maturity of the 
bonds is also delayed five years. 

A motion to accept the corpora- 
tion’s offer was adopted without 
vote, although Oscar Dube, who 
represented bonds totalling $29,000, 
protested. 


Particulars. of the eight months 
income pape t follows: 


large 
rehabilitate fisheries. | “8: Se?- 
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ust and September, the financial re- 


4| sults for the current year are ex- 


'~ Capital Liabilities Greater 

At the end of last August the bal- 
ance sheet showed assets of $939,509 
compared with $345,618 at the end of 
December, 1932. The only change 
in the capital stock is an increase 
from 8,733 to 51,547 no par value 

of common stock. The funded 
debt of the parent company in- 
creased during the 8 months from 
$82,000 to $156,200, while $73,700 first 
mortgage bonds of the Amos Water 
and Power Co. appear among the 
liabilities for the first time. 

Current liabilities are three times 
as large as current assets, amount- 
ing to $163,297. Included in this 
category are bank loans of $16,595 
and $87,710 owing to directors, as- 
sociates and shareholders. 

Among the assets fixed assets in- 
creased since the beginning of 1933 
to the end of August from $256,381 
to $683,524. Current assets total 
$53,972, consisting largely of ac- 
counts receivable and stocks of in- 
ventories on hand. 

There is an amount of $134,558 
owing on common stock underwrit- 
ing. 


pected to be slightly better than for 
the year ended September 30, 1933, 
the low point of the depression for 
the company. 

oe ” +e 


Cleaners Price Pact 


[ SVEsToRS in Langleys, New 
Method and similar companies 
will be interested in the recent 
approval by Toronto city council of 
a schedule of minimum and maxi- 
mur. prices for the cleaning and 
dying industry. 

In spite of a warning from the 
mayor that the passing of such a 
regulation would start other indus- 
tries also asking for price fixing 
legislation the move went through 
the city council. 

* s * 


Construction Securities 


A= hopeful attitude toward 
construction companies’ securi- 
ties has been taken by investment 
markets since the first of the year. 
Bonds of Gypsum, Lime and Ala- 
bastine, Canada Cement, Canadian 
Vickers, and others have shown 
improvement. 

Underlying conditions for the 
building and construction trades 
are apparently improving. And 
there has been a considerable in- 
crease in construction in Canada 


E 


when decisions will be made to ren- 
ovate rolling stock. And the vol- 
ume of. traffic is another important 
influence. Both these conditions 
have been improving. 

Steel companies, of course, would 
benefit from any general revival of 


ing roadbeds. Shares of companies 
in these heavy industries have been 
sluggish because their volume of 
business has been poor. But econo- 
mists contend that Canada’s capital 
equipment has been wearing out 
and that replacements must be made 
sooner or later. This may have an 
important bearing on the position 
of investments in “capital goods” 
industries. ares 


Pete. Strongest in June 
ALES on the industrial section of 
the Toronto Stock Exchange for 

June totalled 436,263 shares as cOm- 
pared with 605,786 in May. There 
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ting forth comparative statistics on 
Canadian provinces. 


Rene T. Leclere Offer 


Sherbrooke Serial Bonds 
From Our Own Correspondent 
MONTREAL.—Rene ‘I. Leclerc 

Inc, are making a public offering of 

$75,000 of City of Sherbrooke 4% per 

cent serial bonds, due June, 1935 to 

1954, to yield about 4.40 per cent. 
Principal and interest on this issue 

is payable only in Canadian funds. 


Halifax Port Busy 
Traftic at the Port of Halifax con- 
tinues to expand with the May car 
tonnage, inward and outward, at 
124,648, compared with 99,979 tons | 
for May, 1933, and with 116,984 tons’! 
for May, 1932. 
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advance, it is understood. 
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$1,000,000, dated Fe 
and falls due on the 
1944, 


PLAN TO AMORTIZE 


MOOSE JAW TAXES 


City Council Would Include 
All Taxes: Over 2 Years 
in Arrears 


Plan for consolidation and amort- 
iZation of tax arrears of Moose Jaw 
was recently submitted to Saskat- 
chewan authorities by the city coun- 
cil. The scheme is devised to con- 
solidate all arrears of two years or 
more, : .or to Dec. 31, 1933. 

Any taxpayer two or more years 
in arrears may come under the 
scheme. Arrears, with interest at 
five per cent, shall become payable: 
five per cent upon application of the 
taxpayer; 10 per cent on Dec. 1, 193%, 
15 per cent on Dec. 1, 1936; 20 per 
cent on Dec. 1, 1937 and 1938, and 
25 per cent on Dec. 1, 1939, all carry- 
ing five per cent interest. 

The 1934 taxes are to be paid in full 
at the time the agreement with the 
taxpayer is made, or in installments 
before Dec. 31, and 1935 taxes are to 
be payable on the anniversary date 
of the agreement. The city has asked 
provincial authorities for permis- 
sion to issue debentures against the 
proposed consolidation of . arrears 
without sanction by the burgesses or 
the local Government board. 

At Dec. 31, 1933, Moose Jaw had 
total tax“arrears of $939,486, of which 
%433,084 was for 1933, in which year 


| the total tax levy was $840,511. 
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ANADIAN Steel creates work for 
Canadian men. That is why we 
practise what’ we preach by build- 
ing our new mill building of all- 
Canadian Steel. / 


Why should Canada import rolled struc- 
tural steel sections, when their use is 
proved unnecessary? Sections can be 
“built-up” of any size or shape with 
100% Canadian Steel. 


More work for Canadians! This is surely 
in the best interests of Canada as a 
whole, and thus of every individual. 
National emergency calls for consistent 
effort by every citizen. Here is a proven 
way to build Canada. Build for better 
times with Canadian Steel. 
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wn weather indooss! 
is now possible to do 
re’s notable achieve- 


aives rou @ important FEATURES EVERY 
TRUCK OWNER WANTS AND NEEDS 


ing. Think what it 
: Truck-type Clutch and 4-speed 
e year around that is Full-floating Rear Axle 
prature and humidity. jure" 0 a Transmission 
estaurant, theatre, fac- | “s x Vensveliy large clutch plate area. Transmission has 
laire air-conditioning wuidtmaaenadiaee 
ivable, more comfort- ; 
your employees work 6 Full Torque-tube Drive 
s buy better — brings T tube and radius-rods transmit all driving and 
y turn. At home or Decking aratan, Springy have nothing to do but cath Price reductions of $15 to $20 were recently an- 
, relax better and sleep Oo ; | pagel ke ttn SS ae 
Thanks to the the rear springs can be 
doubleshackled st both eada giving grecter protection 
to the lead. 
@ deep, Rugged Frame 
Side members are 7 inches deep. Five heavy créas- 
aa brace the frame against weaving. Frame 
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© large, Long-life Brakes 


o works and lives in 
althier, wealthier and 


DOMINION FOUNDRIES AND STEEL LIMITED 
Hamilton Ontario 


STEEL PLATE 


air-conditioning equip- — 
whole floor, a whole ~ 
Frigidaire dealer for ~ 
Frigidaire Corp., 35 





The Financial Post 
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MONTREAL, Southam Murray R. Chipman, 
ROTEL. Oo Leneien Maceen Wilton. 


Tue Financia, Post Survey or Corporate Secuni- 
vies. Yearly, $2. 
ee Post Survey or Mines. Yearly, 


‘ [ae Frnanctat Post Recoxp or Prospscruses. Half 
‘ Yearly, $7 per volume. 

;Tme Financia, Post Corporation Service, $20 
monthly. Special prices for selected part 
A 


!Dmecrory or CANADIAN Dmectors AND OFFICIALS. 
{ Yearly, $10. 


TORONTO, JULY 7, 1934 


| WAE DEBTS BETTER UNPAID, UNOFFICIAL 

{ - U. 8S. VIEW is. 

\ HATEVER Mr. Roosevelt’s personal views 

: on the matter of the war debts, practically 
all of his advisers would like to see them wiped 
out. by a process resembling cancellation. This 
was the impression gained a year ago by a mem- 
ber of the staff of The Financial Post who inter- 

lwiewed the president's closest associates in 
Washington. It has been confirmed by guarded 
statements from Secretary of State Cordell Hull 
and other highly placed officials. And last week 

.- Lewis W. Douglas, director of the budget, told 

‘a meeting in Newark,.N. J., that the default on 
the war debts had proved an eco- 
nomic boon to the United States. 

- He said: 

“If the foreign governments had paid their 
debts, it probably would have intensified the 
chaos in international currency, paralyzed 

' further international trade, diminished our 

own profitable ability to produce and possibly 
increased the burden of the American tax- 
payer, rather than diminished it.” 
‘ Eventually there may arise in the United 
States a political leader who will be able to 
convince Congress and the taxpayer that this is 
the case. Then war debts will be allowed to 
die a natural death, or at best be readjusted 
with some consideration not only for the ability 
of the European nations to pay but for the ability 
of the United States to receive. 

When the American people discover that they 
must choose between collecting the war debts 
on the one hand, or cutting their tariff and loan- 
ing money abroad on the other, the problem 
will be nearer to solution. 

In the meantime, it is significarit that Mr. 
Douglas is so close to Roosevelt that it may be 
taken for granted that the president knew what 
he was going to say and approved of it. 


LIBERTY IS THE ISSUE 

ARK SULLIVAN, veteran Washington cor- 
+¥Z respondent of the New York Herald Tri-. 
bune, saw the present-day political issue clearly 
when he told the Rotary International Conven- 
tion in Detroit that Communism, Fascism and 
Nazism challenged our conception of De- 
mocracy. 

He outlined three characteristics of the new 
order in Russia, Italy and Germany. 

First, the new forms of government embrace 
more than government in the old sense. The 
State, as Mussolini puts it, is to be “the sole 
and supreme interpreter of the needs of 
society.” : 

The second characteristic of the new order is 
centralization of power, going as far as fairly 
to be called dictatorship. 

A third characteristic is hostility to dissent. 
Minorities are rigidly repressed and freedom 
of opinion is likewise forbidden because the free 
expression of opinion turns minorities into 
.majorities, and therefore, cannot be tolerated. 

These three qualities run counter to the tra- 
dition of both American and British ideas of 
government. Mr. Sullivan quotes Bernard Shaw 
as saying “almost all British constitutional safe- 

'. guards are safeguards against being governed.” 
He quotes also Woodrow Wilson as saying “the 
history of liberty is the history of the limita- 
tion of governmental power.” 

The question before the world today is 
whether or not it should exchange individual 
liberty for something which those who propose 
the change describe as economic security. The 
question is not academic. The challenge of the 
European experiment is before us and has in- 
fluenced governments in both United States and 


_. Canada. Already in the United States the gov- 


ernment has a right to dictate to a farmer 
what he shall plant and already a tailor has 
‘been put in jail for pressing a suit at a price 5 
cents less than the government decreed. 

- In Canada, proposals that we should take 


t is involved in the new conception 
State that is going up in the world. He 
urge us to beware of our freedom. 


~ No visitor to the Colony can help but be 
impressed by the fact that with the assurance 
of stable, efficient government, the future of 


bright. 
For one thing, virtually all the wealth of New- 
Toundland is wealth that has only been pos- 
of development within recent years, or 
ich lends itself to development in the future. 
us, its waterpower, its newsprint, its base 
tourist possibilities, 
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mal years this Colony provides a steady market 
for $10,000,000 and $12,000,000 of Canadian prod- 
ucts. Our purchases from the Colony are not 


t large. This invariably gives a considerable bal- 


These relations may easily . be. extended 
developed to the mutual profit of each country, 
but with the official entry of Great’ Britain into 
the picture, it behooves Canadians to put their 
best foot forward if-they are to retain and in- 
crease their present status. é 

Millions of dollars will be spent within’ the 
next decade by far-sighted business men, in the 
Newfoundland market, and competition for this 
market as a result of the new relationship with 
Great Britain, will be much keener than it has 
been in the past. Canada’ and Canadians will 
be foolish if they do not do-their’ utmost to 
foster this very valuable connection. 


PRIVACY IN BUSINESS 
XTRACT from Hansard, official report of the 
House of Commons, for June 25, 1934: 


Mr. LAFLECHE: 
1. What salary do the officials of the Can- 
adian National Telegraphs receive? 
2. What salary does each such official re- 
ceive? ; 
3. What sum is paid for the rental of each 
9 


office? 
4. What salary does each official of the 


Canadian National Express Company receive? 

Mr. BENNETT: With respect to this ques- 
tion it may be difficult to obtain the informa- 
tion requested for a very considerable length 
of time. It involves the securing of informa- 
tion from sources over which the government 
has no immediate control. 

Mr. SPEAKER: . Question dropped. 

That is of course the situation when a gov- 
ernment owned enterprise is involved. But when 
a private company is. before the special Com- 
mittee on Price Spreads it-is.a different matter. 
Then the most intimate details of its business 
must be bared to the public. 


FORD’S VIEWS ON WHEAT GET 
CORROBORATION “a 
HE scientists at the ‘National » Research 
Laboratories have reported that if one-tenth 
of the annual consumption of motor fuel in 
Canada were replaced by alcohol made from 
wheat, some 25,000,000 bushels would be needed. 

Preliminary estimates have it:that the cost 
of motor fuel would be increased by approxi- 
mately two or three cents a gallon if alcohol 
made from wheat were mixed with gasoline. 
But as alcohol is an anti-knock agent and might 
replace tetraethyl lead, the additional cost need 
not be as great on some types of fuel. 

The researches that are being carried out are 
interesting and significant to Canadians for we 
have greater facilities for growing wheat than 
we have for producing oil as a basis for gasoline. 

The bulletin that has been issued by the Na- 
tional Research Laboratories. is of particular 
interest in view of the recent interview with 
Henry Ford in The Financial Post in which the 
great motor manufacturer suggested that we 
could not properly speak of a wheat surplus 
so long as=we had made no genuine effort to 
find out what wheat really is and what pur- 
poses it could be used for, other than for human 
food. 


4 GOOD OLD GREY COUNTY 
"TBE Owen Sound Daily Sun ‘Times has pub- 
lished a. 68-page edition to mark the 80th 
anniversary of the institution of the County 
of Grey. \Jt is a splendid publication and hune 
dreds of Grey County residents, who have made 
good elsewhere in Canada and abroad, will read 
it with pride, mingling with their homesickness. 
One article in the issue reveals that Grey 
County, which now has a population of 58,000, 
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Just fifty years ago Canada issued £5,000,000 
of 3% per cent bonds in London. The average 
price obtained was just over 91. The wheel has 
made a complete revolution and Canada’s recent 
loan in London was obtained at approximately 
the same figure, a little lower in fact. 

, * * 

In the Liberal landslide in Ontario the suc- 
cessful party had an actual popular majority of 
about 100,000 votes. And the Conservative gov- 
ernment was thrown out of office and every 
Conservative candidate was defeated in Saskat- 
chewan although the party polled more votes 
than in the previous election that it won. The 
two incidents are decidedly arguments for Pro- 
portional Representation. But it is another 
question to decide if this argument will convince 
the public that government by combinations of 
groups, as they have in France, and where it 
works out so unsatisfactorily, is to be preferred 
to the present two-party system. 


Post-Scripts 


HE engineering industry is now waking up 

to the importance of the psychological effects 
of color upon its employees. An example of this 
is the painting of new machinery at the Arm- 
strong Siddeley car and aero engine factory in 
Coventry in a quiet soft shade of green instead 
of the usual black or grey. 

Green was chosen because, being the middle 
color of the spectrum, it is most restful to the 
eye. Men working on a green machine would, 
it was argued, do better work. 

Another reason for its choice was that it 
shows up oil leaks or dirtiness, which a darker 
color would tend to hide. e green machinery, 
therefore, encourages cl iness, and with it 
efficiency. . 

: = > 


HE C. C. F. will have only one candidate in 

the newly-constituted Ontario Parliament, 
but party organizers are well pleased with the 
results of the election. 

The party polled some 95,000 votes at a gross 
outlay to the central organizing body of $80. 
However, campaign literature printed at the cen- 
tral office was sold to individual candidates at a 
small profit per thousand so that the party ex- 
pects to have a net credit on its balance sheet (in 
addition ‘to the one candidate and 95,000 votes) 
of about $40. 

On this basis the Conservatives and the Lib- 
erals should be able to show a very handsome 
profit on the recent contest. 

. “ ” 
Co where last year the famous “Royal 
Scot” engine was built, now claims the dis- 
tinction of having built the fastest express 
engine in the London, Midland .and Scottish 
servic: 

This is the express “Princess Royal” which 
was built at Crewe last year. During a record 
run from Li to London the express cov- 
ered 193% miles in 3 hours 12 minutes. This in- 
cluded two stops, and was eight minutes quicker 
than the fastest schedule. The average speed 
maintained thus 68 miles per hour, while 
speeds of 80 miles an hour or over were recorded 
at five different stages, and the maximum speed 
of 85 miles an hour was registered at one point. 

Despite the high speed, the engine showed 
every reliability and the travelling in the train 
was perfectly comfortable. The train weighed 
380 tons exclusive of the engine. 


“The speculater must always be right.”— 
Bernard N. Baruch. 
a“ + o 

“Prosperity at all hazards is a poor ideal.” — 
Governor Cross of Connecticut. 
7 a . 


“If I had my life to live over 


again, I 
wouldn’t.”"—Clarence Darrow. ‘ 
- * * 


“The promise of a revival of world trade has 
received a set-back.”—Walter Lippmann. 


doctors and bakers, bankers\vary in 


° “Like 
skill and character.”—Sir Edward Peacock. 
” 7 . 


“The law of the jungle is not the law of civil- 
ization.” — Dean Christian Gauss, Princeton 


University. 
*” * + 


“In matters of political science there is no 
country that can teach Great Britain anything.” 
—Rt. Hon. Stanley Baldwin. 

* a s 


“The motion. picture industry is the most 
glaring example of what uncontrolled imagina- 
tion can do.”—Rev. Dr. S. Parkes Cadman. 

a & i 


“Unlike private enterprises, the nation has no 
e power in itself, nor any means of: creat- 
ing wealth.” — Governor H. H. Lehman, New 
York. j 

ft ° * 

“We are on the wrong track when we get into 
the position where the Government borrows all 
the money and does all the lending.”—Rt. Hon. 
Arthur Meighen. i : 

e ~ * 

“Slogans are both exciting and comforting, 
but they are also powerful opiates for the con- 
science.” —\Dr. James B. Conant, President, 
Harvard University. 

- e = 


“Peace among nations never will be achieved 
by phrases that soothe the spirit and mean noth- 
ing.” — Dr. A. Lawrence Lowell, President 


“To have proper social responsibility we must 
cultivate not a rugged individualism, but indi- 
vidual responsibility consecrated to work for 
the common. good.”"—Dr. Kenneth C. M. Sills, 
President, Bowdoin College, 

& a 

“Bank-baiting the world over.is the popular 

sport, both amateur and professional. Canada 
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found that the greater part of Lab- 
rador surface is “basement complex” 
which is the very foundation of the 
whole continent of North America. 

From there the story unravels and 
in the “pageant of the Indian” we 
find that these earliest inhabitants 
received thé name “Nascopies,” a 
term not intended to be complimen- 
tary and apparently meaning either 
“ignorant,” “heathen” or “un- 
worthy” It seems curious that the 
flagship of the Hudson’s Bay Co. 
should therefore be called “Nas- 
copie.” 

' The Happy Eskimo 

The pageant next moves on to the 
Eskimos, described as the world’s 


nervous prostration, and in their 
simple life are today probably the 
most contented people on earth. Sir 
Wilfred Grenfell suggests the legend 


| In the Mail . | 


Peterborough’s Storer. 

Editor, The Financial Post, 

My attention has béen called: to 
last week’s edition of The Financial 
Post, which contains an article on 
Main Street, Peterborough, in which 
our firm is mentioned, as one of 
the “has beens,” I beg to inform you 
that I, as senior partner, am still 
carrying on the business. Also, 
right across the street from us, are 
Stenson Brothers, who are still car- 
rying on the business founded by 
their father in the days of personal 
hand made shoes when George A. 
Cox was mayor of the city, when 
Sir Joseph Fiavelle worked in a 
flour and feed store here; when A. E. 
Ames was a clerk in the old Ontar- 
io Bank; and E. R. Wood was clerk- 
ing in George A. Cox’s offices. 

Your contention as to the inroads 
of the chain stores, are correct. Al- 
so we have a large and increasing 
foreign element who, by their sol- 


the music to practice and W. A. 
Sanderson bringing out a Drum 
Major’s uniform for the' local band 
and also lending generous support 
to the local lacrosse team. 

GEORGE F. SCHNEIDER: 
Peterborough 

June 27, 1934. 


Other People’s Views 


“Stop Me If You Have 
Heard This One” 


Joe Simpson, a gentleman of col- 
or,’ got a job on a railroad con- 
struction gang. The first day the 
boss seemed to pile all the hardest 
work on Joe. He carried heavy tim- 
bers and rails all day. That eve- 
ning, tired out, he approached the 


“Boss, is you sho’ you got my 
name on de pay-roll?” ' 
“Sure, Joe Simpson. S-i-m-p- 
Da gat. I though 
t's t sho’ 
had me down as Samson.” ” 


c sports | 
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be relied upon. Those are now fin- 
ally being undertaken seriously.” 


avoidable coincidences which are 
open to misconstruction by the sus- 
picious. 


, in Darkness 
Editor and Publisher, New York— 


vital message is being published in 
Germany. Can you imagine living 
in such darkness? Nazism is break- 


and. it is little wonder, 
since the rank and file of German 
people must continue to have a de- 
cent regard for progress. through 
common intelligence. 


New 
York—“While there has been a cer- 
fain amount of comment about the 
use of brains in the National Gov- 


trained le for tasks that require 
peop. 
trained "From the address 
of the t at the luncheon of 
the Yale alumni on June 20. 

The natural assumption is that 
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formation on investment 8::)' «*s o1 
desiring to buy or sell sezisz:ties re- 
ceive prompt and careful attention. 
Transactions by mail with many of 
our out-of-town clients have been 
carried on for years with satisfaction. 
A complete investment service is available 
‘ at any of our branches. 


A. E. AMES & co. 


Business Established 1889 
TORONTO 
Mentzeal Vancouver Victoria _New York London, Eng. 


Bond Offerings 


We can offer you a wide 
selection of Government, 
Municipal and Corporation 
Bonds. Telephone or write us. 


MCLEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto 
Telephone: Elgin 0161 


Queen 878 


Harbour 2276 


Hamilton 
Metcalf 1465 


that experience has proven failure to make a Will 

+ one of the greatest mistakes a property owner can 
make, many neglect this duty. If you have no Will 
there is a possibility of trouble and loss for your 
heirs, which you can prevent by taking proper pre- 
caution now. Consult your Lawyer and our Estates 
Department. He will draw your Will—we will act 
as Executor and Trustee, 


MONTREAL TRUST 


Western offices— 
WINNIPEG 
ED'ONTON 
VANCOUVER 


COMPANY 


61 YONGE ST., TORONTO 


== J. F_ HOBKIRK, Manager = 


INVESTMENT 


SECURITIES 
v 


W. C. PITFIELD & COMPANY 


LIMITED 


235 ST, JAMES STREET WEST 


MONTREAL 


given for renewals and new money. 


Interest in Canada at £112,131 was 
increased by £6,227; losses on oper- 
ating land investments at £10,934 
were increased by £902; profits on 
operating land investments at £7,- 
375 showed an increase of £4,997. 
The accounts which related to 536 
farm and 77 other properties showed 
a decrease of almost a million 
dollars in mortgages and an increase 
of practically the same amount in 
land investments... A much more 


TORONTO 
OTTAWA 
QUEBEC 

SAINT JOHN 
HALIFAX 
VANCOUVER 
LONDON, ENG. 


favorable revenue for the year was 
spoiled by exchange, a loss of 
£1,440 being reported for the year 
compared with a profit on the same 
item of £35,740 in the previous year. 

Signs of farm improvement, it 
was reported, had so far material- 
ized only in Eastern Canada but 
the hope was expressed that recent 
legislation by the Canadian Govern- 
ment would. enable Western farm- 
ers to meet their obligations and 
make a fresh start. 


QUALITY ENGRAVING — the essential safe 
guard in Monetary Documents, 


The “Habit of 
~ Quality” 


Taere can be no compromise with quality 


in the 


making of bonds or stocks certificates 


—without attendant risk. 


Quality has become an un 


varying habit with 


this company, resultant from over 100 years 


of responsibility in safeguarding the financial 
system. 


’ 


Today all of Canada’s chartered banks and 


many of the leadi 


corporations entrust 


the achieving of their monetary, documents 


to our care. 


You, too, can 
your shareholders 
us meet your needs. 
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Business 


ene 


TH the last important retarda- 
ive influence to continued ex- 


trade largely 
of 


half of the year is considerably im- 
proved. The gain in employment at 
June 1 showed greater activity in 
most manufacturing lines, this trend 


being confirmed by a record monthly | to 


output of electric power. 

The Dominion Bureau of Statistics 
index of the physical volume of 
business is at its highest point .since 
June, 1931, and this standing is con- 
firmed by other like indices. While 
the trend at June, 1931, was down- 
ward, however, the current trend 
continues upward with nothing in 
view to stop the ascent. 


* = * 


/ 

Western Outlook Better 
MPROVED crop prospects are al- 
I ready being felt by wholesalers, 
the Prairies retail trade having in- 
creased orders for autumn delivery, 
according to the Canadian Credit 
Men’s Association, Winnipeg. © Col- 
lection of old accounts is still stated 
to be almost impossible throughout 
the Prairies, but current purchases 

are being promptly taken care of. 


Tariff Board Powers 
ULING of the Supreme Court 
hat decisions of the Tariff Board 

on matter of law are ultra vires has 
given rise to the erroneous 
opinion among certain sections of 
the public and the press that the 
Ottawa Agreements of 1932 have 


been impaired, according to a bul-/ Business 


letin of the Canadian Import- 
ers Association. Operation of 
the board under part 2 of the 
Tariff Board Act has no connection 
with the Ottawa Agreements, the 
bulletin states. Under part 2 of the 
Tariff Board Act, the board was sub- 
stituted for the old- Board of Cus- 
toms which was a board composed 
of certain officials of the Depart- 
ment of National Revenue. who 
heard appeals against departmental 
rulings. This phase of the operation 
of the Tariff Board has not been 
changed by the Supreme Court rul- 
ing, it is stated. 

Usefulness of the board is reduced 
by about 75 per cent by the decision, 
the Importezs’ Association thinks, its 
status being reduced to that of a 
fact finding body under the Depart- 
ment of National Revenue. It has 
been shorn of its supposed powers 
of adjudication on matters in dis- 
pute between the Department of 
National Revenue and the importer. 
The result of this is, it is stated, that 
when a point of law is in dispute— 
and in almost every case a question 
of interpretation of the law is the 
crux of. the dispute—the importer 
must-either accept the ruling of the 
department or obtain a fiat and take 

the matter to the Exchequer Court. 
This latter alternative is, of course, 
usually impossible owing to cost. 


Trade Expansion 
UNTRIES with a favorable bal- 
ance of trade have their hands 
free when it comes to increasing their 
purchases abroad and the responsi- 


bility for leading the way out of the | M@ 


world crisis lies with them, in the 


opinion of Dr. Otto Christian Fischer, | August 


head of the banking and credit sec- 
tion of the newly created corpora- 
tive organization set up to embrace 
the whole of industry trade and 
commerce in Germany. Dr. Fischer 
would not blame countries with un- 
favorable balances for restricting 
outside purchases to necessities al- 
though he acknowledges that they 
contribute to the restriction of trade. 
Given a lead by those with a favor- 
able balance he thinks that those 
without would soon be in a position 
to expand their foreign purchases. 
Countries in which internal ec- 
onomic conditions are at such a low 
ebb that their participation in inter- 
national trade is impossible under 
present conditions should then be 
dealt with, Dr. Fischer believes. A 
System of long-term credits appears 
to be the only solution, although Dr. 
Fischer points out that in many re- 
spects this would involve a change 
in international political , mentality. 


New Industries 


and Plant Extensions 
in Canada 


Compiled Weekly 
By The Financial Post 


, Cadomin Coal Co., Cadomin, Alta., 
is erecting a $55,000 air cleaning plant 
in order to be in a position to supply 
a low content ash coal for industrial 


purposes, according to the Edmonton | ~~ 


Journal, 


Canadian Industries explosive 
Plant at East Selkirk, Man., has been 
Started. Complete erection will cost 
about $250,000. 

Star Kosher Sausage.Co. will erect 
@ plant in Winnipeg at a cost of $10,- 
000, the Winnipeg Free Press reports. 
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BUILDING AWARDS 
DECLINE. SLIGHTLY 
FROM MAY HIGH 


June Total Shows Reduced 
Relief Expenditure, 
However 


—-_—_ 

Construction contracts awarded in 
June failed to keep pace with the im- 
provement over 1933 shown in the 
previous months of the year, but they 
were, nevertheless, 51 per cent ahead 
of the total for June,, 1933, according 

figures compiled by MacLean 
Building Reports, Toronto. The total 
of $12,208,900 for the month compares 
unfavorably with the $17,383,100 re- 
corded in May, particularly in view 
of the fact that the long-term sea- 
sonal trend is slightly upward. 

The showing in June is seen in a 
more favorable light, however, when 
it is realized that a larger proportion 
of the total for the month is compos- 
ed of private and business building 
and is not loaded with as large 


-} amounts for relief work as has been 


the case in earlier months this year. 
For example, approximately $6,500,- 
000 of the May total was accounted 
for by road construction, wholly or 
partly subsidized, while in June the 
figure was less than $4,000,000. 
; Large Awards 
Letting of a contract for the con- 
struction of a hospital in Torontd at 
an estimated cost of $600,000 provid- 
ed the largest award in June, Other 
large contracts included the follow- 
ing: university residence at St. 
Joseph, N.B., $275,000; administration 
building at Trenton, Ont., $250,000; 
addition to plant at Leamington, Ont., 
$180,000; and ten residences at To- 
ronto, $100,000. 
Contracts Awarded by Types 
June Ma 


y, 
1934 
$ 
4,131,000 


12,208,900 17,383,100 
Contracts — during the first 
half of the yeat amount to $60,916,700, 
being an increase of 85.1 per cent, 
over the $32,912,300 recorded for the 
corresponding period of 1933. During 
the latter half of 1933, however, con- 
tracts awarded were valued at over 
$65,000,000.- 
Ontario Leads 

Greatest activity this year is in 
Ontario, contracts for the year to 
date amounting to $37,420,900, or 61 
per cent of the Dominion total. This 
is more than treble the volume re- 
corded in 1933, when the total was 
$11,187,100. Quebec.comes next with 
$14,687,900 for the six months, as com- 
pared with $11,778,200 in the same 
period of 1933. Only Prince Edward 
Island, Saskatchewan and British 
Columbia show declines as compared 
with 1933. 

Outlook for the latter half of the 
year is brightened by the assurance 
of heavy expenditures for relief 
work, which will be started in the 
late summer and autumn. In addi- 
tion, mortgage and trust companies 
report ..more. funds _available. for 
building loans while a reduction of 
interest rates is now well under way. 

Awards by Months 

Contracts awarded during the past 
eighteen months are shown in the 
following table: 

Construction Contracts Awarded in Canada 


(Compiled by MacLean Building nye 
$ 

3.362,000 
3,149,000. 
3,192,000 
8,608,000 
6,514,000 
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OTTAWA ALTERS 
INCOME TAX ACT 
TO PLUG. LEAKS 


sig to Stop Untaxed 
istributions of Divi- 
dends 


Legislation has been passed by 
Parliament to close various loop- 
hcles in the Income War Tax Act. 


er exemption of non-resident parent 
companies from paying the five per 
cent tax on interest received from 
Canadian subsidiaries. At present 
interest paid by a Canadian subsidi- 
ary company to a non-resident par- 
ent company is allowed as an ex- 
pense. The five per cent tax on such 
interest, if payable only in Canadian 
funds, has been avoided by certain 
non-resident. companies by arrang- 
ing for ‘the interest to be paid in 
currencies other than Canadian. 
Now, the interest. will be taxable 
irrespective of the currency medium. 
Tax Non-residents ; 

Taxation is provided for -non- 
resident, beneficiaries on income re- 
ceived from Canadian estates or 
trusts. 


Taxes imposed on dividends paid 
to a non-resident company by a sub- 
sidiary Canadian company will no 
longer apply, provided that not more 
than one-quarter of the gross in- 
come of the Canadian subsidiary is 
derived from interest and dividends: 
This amendment will exempt from 
the five per cent tax dividends paid 
by Canadian commercial companies 
whose shares are wholly ownéd by 
the non-resident parent cofpahy, 

Another amendment provides that 
where a corporation redeems. its 
shares. at a premium out of ‘lindis- 
tributed income the premium is to be 
deemed a dividend taxable “as ih- 
come, Eo hal 

Stop Tax Evasion 

In order to get around avoidance 
of income tax by distribution of as- 
sets, a new amendment provides that 
upon winding up, discontinuance or 

on of any incorporated 
company, distribution of the 
erty in any form shall be deemed as 
a taxable dividend to the extent 
that the company has undistributed 
income on hand. Chief reason for 
this change is the revelation of the 
untaxed distributions to Walter M. 
Stewart by the former MacDonald 
‘Tobacco Co.,'in the course of the 
investigations of the Stevens com- 
nfittee on mass buying at Ottawa. 

Transfers of property to minors 
of 18 years of age or less shall be 


387 too taxable as income of the transferor. 


This’ change is made because it has 


‘657.000 | been found that many taxpayers are 


N. S. Lobstefs in Demand 

The lobster fisheries of Nova 
Scotia are doing very well this year, 
with prices ranging from 75 to 100 
per cent higher than last year and a 
strong demand from the United 
Kingdom, according to the Federal 
Department of Fisheries. 


Pre- 
Latest vious 
week week 


11245-1215 


Weekly Indices 
N. ¥. Annalist .. 74 115. 
P os equ  ae 


Average 1933. 
' Monthly Indices 


’ 


Latest 
w'sale 
ce, ae 
=) Sh 
(May). 173.7 
Brit. (Apr.) ... 60.4 


Canada (D.B.S.) 


Note: Indices on all base 1926 = 100, 
except N. Y. Annalist -vhich is 1913 = 100. 
British index is Board of Trade converted 
to 1926 base. 


Pt. A. basis: hides—heavy native steers: 
coffee—Rio, No. 7, spot, New York. 


Government; Municipal 


and Corporation Bonds 


List of offerings, or current 
quotations on any issues, fur- 
nished promptly on request. 


Royal Securities Corporation 


244 Bt. James Street 
MONTREAL * 


330 Bay Street 
TORONTO 2 


Offices throughout Canada; also in New York and London. 


Manufacturing 
_Electric Power Ou 


transferring securities to children of 
even a very few months of 
age. After the child is over 18 years 
of age, the government may approve 
of such’a child being taxed in place 
of the transferor. 


Quebec Maple Sugar 

The average -yield of maple sap 
per 100 tapped trees in Quebec Prov- 
ince is estimated at 82 pounds by the 
statistical division of the Depart- 
ment of Agriculture. A quarter of 
this production went into sugar and 
the rest into syrup,-the combined 
value being $1,911,000. 


CN.R. 
Business Conditions— 
Weekly index D.B.S. (June 23) 


Business Conditions— . 
jal Post 
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Wheat exports 


raee (June 1) B.S. Index— 

— 
Total monthly ) 
Aver. daily ......... be icsWed 


mid-season change. The 
direct adaption of the genuine tear-drop design. 


{UNEMPLOYMENT 


with the 
brakes to its lower 
Cruiser is stated to be 


AT LOWEST POINT 
SINCE DEC., 1931 


Employment Records 5 
er Cent Gain Over 


‘ May 


There were more persons employ- 
ed at June 1 than at any date since 
December 1, 1931, according to the 
indices of the Dominion Bureau of 
Statistics, employment being five per 
cent higher than at the beginning of 
the previous month. This increase is 
exactly equal to the seasonal trend 
with the result that no change was 
recorded in the seasonally adjusted 
index. The crude index was 96.6 

with 92.0 at May 1, the 
a index being 942 at both 
tes. 


Manufacturing industries were the 
largest contributors to this advance, 
the increase in some individual lines 
being ex y large. For ex- 
ample, an increase of over ten per 
cent’ was recorded in the lumber, 
clay, glass and stone, shipbuilding 
‘and animal products industries. Em- 
ployment in the construction and 
maintenance industry was also con- 
siderably greater than at the begin- 
ning of the previous month, the in- 
dex of persons employed in highway 
construction being at the highest 
point for June 1 in the twenty year 
history of the index. 

All Provinces Benefit 

Improvement was indicated in all 
of the five ecoriomic areas, firms in 
Ontario employing the greatest 
number of extra workers. Trans- 
portation, construction and manu- 
facturing recorded increases in 
Quebec, while all activities reported 
increased payrolls in Ontario. 

. Easing off in automobile produc- 
tion resulted in reduced employment 
in Windsor and adjacent Border 
Cities, but employment was greater 

the other: seven cities for which 
individual reports are compiled. 
Summary of employment conditions 
in thoge eight cities and in the Mari- 
times, in which none is located, fol- 
lows: 

Maritimes — Slight gains noted, 
smaller than last year. Lumber, iron 
and. steel and pulp and h paper em- 
ployed more workers did con- 
struction, 


prop- ufacturing, especi- 
ally food, mineral and iron and steel 


products, reported increases, and 
construction and transportation were 
also busier. . 

Quebec—Manufacturing, construc- 
tion and trade accounted for in- 
creases, although advances were not 
so large as a year ago. Total employ- 
ment was greater, however. ‘ 

Toronto — Manufacturing as a 
whole was brisker; there were losses 
in textile factories, but large gains 
in food, printing and publishing and 
other industries. 


‘stone, and iron ‘and steel plants add- 
ed to staffs and accounted for a sub- 
stantial increase in total employment. 
' Windsor — Losses took place in 
automobile poet while other 
groups reported e change. 
Winnipeg — Manufacturing and 
construction accounted for the gain 
with other industries reporting little 


Vancouver — Food and iron and 


ating with the farmers. It will be 
ready to operate this fall. Taber also 
has under construction a grist mill. 
. In the United Irrigation District 
in southwestern Alberta, a project 
now admiristered by the provin- 
cial Government with H. A. Kidney 
as official trustee, plans the 
development of local industries 
to absorb the products of the farms. 
Mr. Kidney will also insist on the 
Direct Relief Farm, that is, making 
every farm family self-sustaining 
with a family garden, cows, chickens, 
hogs, etc. Aid to bona fide settlers 
will be given for the purchase of 
tools, necessary stock, etc. and with 
the opening up of nearby markets 
for what the farmers raise it is hop- 
ed to make this tract a model mixed 
farm community. 


Digest of Parliament 


TTAWA, June 25, Commons:— 
Report of special committee on 
radio, recommending continuance of 
existing set up for one year, pre- 
sented. Amendment to Loan Com- 
panies Act introduced by Mr. Ben- 
nett. Commons concurred in Sen- 
ate amendments to the revised Bank 
Act. Bank of Canada bill reported 
from committee for third reading. 
Dominion Notes Act amendment 
also reported for third reading. In- 
come War Tax Act atid Foreign In- 
surance Companies Act passed. 
Committees:—Both in the Com- 
mons and the Senate the committee 
work was virtually completed in the 
preceding week and no sessions of 
interest were held. 


June 26, Commons: — Dominion 
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Canada Obtained 
Only 6 Per Cent 
U. K. Bacon Trade 


Canada obtained slightly less than 
6 per cent of the total market for 
British bacon in 1933, 

Total import of bacon (exclusive 
of hams) in 1933 into the United 


lands next with slightly less than 10 
per cent and Poland third with just 
under 9 per cent. Canada ranked 
fourth with 5,57 pér cent. The 1933 
volume was reduced through the 
application of quotas, to approxi- 
mately 17.6 per cent of the 11,406,000 
cwts. imported in that year. 

A detailed analysis of sources of 
bacon supply from abroad in 1932 


in the latter year, follow: 
Britain’s Sources of Bacen Sepety 


Notes Act passed. Public works | nenmar 


legislation debated on second read- 
ing. 


Ss 
Senate:—Public Accounts commit- 


tee report, urging continued enquiry 
next session, approved. Third read- 


ing given to Meat and Canned Foods | Finland 


bill and amendments to Food and 
Dhug Act. Income War Tax, Act 
given first reading. Second reading 
given to Finance Repeal bill and 
Dominion Notes Act. 

June 27, Commons:—Amendments 
to Customs Act introduced and given 
first and second readings. Bank of 
Canada Act reported for third read- 
ing and debated at length. 

Senate:—Third reading given to 
Canadian Farm Loan bill. Finance 
Act Repeal bill, Dominion Notes 
Act and Farmers’ Creditors Ar- 
rangement bill. Income War Tax 
Act given second reading. 


# Fel-A-S-H ! 6-7-34 
ne enoce RAMBLER sroe saunry 
SUMMER STYLINGS IN NEW HANDKERCHIEF 
FELT STOP JUST TWO OUNCES LICHT 
COOL FET FOR. BUSINESS OR SPORT 
~~ WOLTHAUSEN ~ BROCKVILLE 


BREE LDN LOD LOO LOLOL OO LON LOL 


Saint John, the firm 


present k 
McAvity, a son of George. ° 
Although the firm is well 


ited Kingdom. 
With the rise of the shipbuilding 


FOR OFFICES 
DOMINION, BANK BUILDING 


.__- HUGH A. GUNN 


66 Yonge St. 


SILVERWOOD’S DAIRIES ume 


London, Ont., June 25th, 1984. 
TO THE SHAREHOLDERS: : 


The Annual Report of the Comeeny for the year ending March 3 
1934, is herewith submitted. With 7 eee you will find acide 
Balance Sheet showing Assets and Liabili Trad. and t and 
all ae the Siiveswood ar ting Con genie loethed doceaen 

e ‘om: 
had become part of tion. , 

No major changes or investments have been made thro 
year—two of our. smaller companies were disposed of an 
pany much more important in character was added to our chain, lea 
a total number of twenty-seven subsidiaries at March ist, 1934. 

Listed among our Current Liabilities you will find an item—“Commit-_ 
ment for Construction Contracts $32, .” This money _ is 

in the:City af London on a new power plant, well, etc. We 

this as a necessity for several years, but have hesitated 4 

‘ ture. This new ins tion will greatly increase the 

unit plant, more particularly as it relates to. an impor- 

Evaporated Milk, and at the same time through 
reduced cost of steam production 
operations dollars a year— much 
aot to cover the interest and other charges represented 


Reserve for Depreciation—Our plant and equipment have been main- 
spines 20, eet eat we ote ene sae 
Reserve for on now represents c 40% our Fixed 
Assets, exelusive of land. 

Last year your attention was drawn to the causes for the 
sharp in earnings. We believe we have maintained full 
unit volume of business and our com tive figures submitted 
show that we have increased our sales nearly } with 
no increase in expense. In other words, the red in 
between cost and selling prices is due to the 
materials, which in turn has largely been paid back to the 
throughout the e. Our gross earnings (before deductions 
epreciation, hi office assessment, government income and 


d 
Ses taxes, etc.) for the past three years were as follows: 


June 28, Commons:—Commons dis-| 999 1b 


agreed with Senate amendments to) 
the Marketing bill and the Excise) 
Act amendments. Senate waives’ 


amendments to former and insists 
upon Jatter. Conference between 
two Houses effects compromise. 
Sank of Canada Act passed. Amend- 
ment to Loan Companies Act given 
second reading. Public works legis- 


.| lation given second reading. 


Senate:—Bank of Canada Act 
given first and second readings.: 
June 29, Commons:—Radio com- 


1 
mittee and Price Spreads 


reports 
concurred in. Amendment to Loan 


Companies Act a 
Senate: — Income War Tax Act 


. }amendment passed. 


June 30, Commons:—Amendmen t 


"964,877 | to Radio Act continuing life of ap- 


i 
Bank 
$3,129. 


-650,000,000 in May, 
009 in May 


Carhartt Manufacturer, 

Toronto, announces that a commit 

tee of creditors has in 
of the business. Privilege 


Year ending April 2nd, 1032 ...............+. eat 

year ending ipeik 1 ss 
Year ending 31, 1934 

Net earnings, however. 


Year Et % 
Stompany Sales). $8,186,715.06 100. : 
Less: Cost of 


Materials $3,388,625.00 54.77 100.08 
Productive * ~~ ’ 
Wages and 


Direct 
Exp’s.... 


at 
EF 


J 


— 


1,769,211.50 
——_—— $5, 157,836.50 


Gross Profit on Sales. .$1,028,878.56 
Iceless Cabinet Ramla’ 
and other 87,347.04 
Gross Profit. . 16,225.60 
; Trading S $1,116,225 
and Indirect Expenses 605,764.24 


$ 510,461.36 
on of 


28.60 1,787,782.65 
5,736,882.68 
16.63 $ 942, 


1.41 
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9.79 
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‘A HOLIDAY IN 
OLD 


QUEBE 


ISIT old Quebec and KNOW 
. vi old-time Cee. See the 


Heights of Abraham, the Ramparts, 
the Citadel and Canada’s oldest 


h.. Drive to Montmorency or 
the Royal Quebec Golf Club for 
; e quaint coun 


golf side offers 
elightful attractions, including:— 


ncient Lorette, Montmorency 
oe — de Beaupré and the 
Isle of Orleans. 
@ Set in this old-time Canadian 
atmosphere is that modern hotel, 
‘the teau Frontenac, known the 
world over for its charm, cuisine 
: service. Commandingly: = 
ated overlooking the a. 

Lawrence River, the Chatea on- 
tenac ‘is the ideal headquarters for 

the-tourist and business man. 
Frontenac Rates—European Pian. 

Single Room - $4.00 
Double Room - $7.00 per day. 


For complete 
information write 
Manager, Chateau 
Frontenac, Quebec, 
or your nearest 
Canadian Pacific 
egent. 


eau 
ntenac 


A CANADIAN PACIFIC HOTEL 
Special Summer Round Trip Rail Fares 


eee 
JOHN 


COTTON’S 
TOBACCOS 
“Scotland's Best’”’ 


Mere adjectives will not do 
justice to this famous tobacco 
which is recognized by con- 
noisseurs as the world’s finest. 


JOHN COTTON’S secret 
rocess of blending can not 
be equalled and makes it the 
friendliest, smoothest, mel- 
lowest tobacco you ever 
smoked. a! 
In three sirengths— ~——7 | 
Mild’ » Medium 
- | Strong 
Ounce Tin - 25c 
SOunce Tin - 50c 
4 Ounce Tin - $1.00 


Big 


Stores Handle 12 Per Cent | 
Canada’s Retail Mecchendsing 


Business Secrets Bared by Steven Stevens but Mass of Facts Lack|” Reo 
ate Sales Have. Declined. 36" 


Uniformity—Aggreg 


Per Cent Since 1929 Peak 


from evidence presented to the 
Stevens’ Mass Buying Committee 
and the records of the 1930 retail 
merchandising census. While: sales 
of these stores have declined 35 per 
cent since that year, their propor- 
tion of the ‘market probably remains 
about the same, 

Not only do sales of the leading 
department stores represent approxi- 
mately 12 per cent of total Canadian 
retail sales but, according to an esti- 
mate made by R. P. Sparks, Ottawa, 
submitted to the Stevens Committee, 
the “big three” did 14.77 per —_ 
of the retail business in 1930 in th 
lines in which they compete. This | 
estimate was made by elimination 
from the census figures of such lines 
as automobiles, sales of filling sta- 
tions, lumber and building materials, 
etc. 

Although overshadowed in Can- 
ada by the T. Eaton Co., which is | 
the fifth largest department organ- 
ization on the continent, Robt. 
Simpson Co. and the Hudson’s Bay 
Co. rank high in the list of such con- 
cerns in North America. These 
three stores form the major group, 
the remainder being mainly one 
store propositions with compara- 
tively smail mail order businesses in 
some cases. 


Eaton’s Extent 


Only two stores in the United 
States can be compared with the T. 
Eaton Co. for extent of operations, 
these being the world’s two largest 
mail order houses, Sears, Roebuck 
& Co. and Montgomery Ward & Co., 
both of Chicago. The general im- 
pression that these two houses are 
primarily engaged in mail order is 
erroneous, Sears Roebuck, for 
example, having a chain of 46 
department stores in 27 states, 332 
smaller stores scattered throughout 
the United States and controlling 
numerous factories. The set-up of 
Montgomery Ward is similar. 


Comparison of data on the T. 
Eaton Co. with those available on 
the two Chicago mail order houses 
follows: 


case of the two Vancouver stores, 

In the following tables, a sinaaet 
son of the chief items of the sales 
dollar is made, comparable data on 
Eaton's and Simpsons being set 
forth in the second table. 


Breakdown of Sales Dollar, 1933 


T. Eatont 
Simpson* ... 
Hudeon™ s Bay . 
David Spencer « 
Woodwards 


*Breakdown not available. 
?Toronte, Montreal and Winnipeg stores 
and Toronto and Winnipég mail order only. 


Eaton’s and Simpsons 

Cost of Adver- De- 

Goods Wages tising livery 

Toronto M.0.— 

Eaton’s ......... 69.5 ; 5.6 

Simpsons ..»... 68, 6.2 
Toronto Retail— 

i. s 


Montreal Retail— 
to 


0 
5 © 38 28 
6 90 40 25 
5 93 14 
5 71 19 | 


Mark-ups Compania 

Hudson’s Bay Co. and Woodward 
Stores are outstanding as having the 
lowest maintained mark-up, Dupuis 
Freres being at the other end of the 
list. Mark-up figures for the com- 
plete organization of both, Eaton's 
and Simpsons are not available, 
a store figures being shown 
below: 


Maintained Mark-up, 1933 
Hudson's Bay : 
Wopdwards 
David Spencer 
A. J. Freiman 
Henry Morgan ( 

Dupuis Freres ........cccsesccess 
Jas. A. Ogilvy’s® 

R. Simpson Co.+ 

T. Eaton Co.t 


*Not available. +Toronto stores only. 


Biz Store Facts Compared 


Outlets: 
Large dept. stores 
Smaller Gant. stores 
Groceteri 


The position ‘of The T. ‘Eaton Co. 
in Canadian merchandising is a 
much stronger one than that of 
Sears Roebuck in ‘the United States, 
however. While sales of the latter 
company were almost double those 
of Eaton’s in 1929, they represented 
sales of only $3.60 per capita as com- 
pared with per capita sales of The 
T. Eaton Co. of $22.60 in the same 
year, on the basis of a U. S. A.! 
population of 123,000,000 and a Can- | 
adian of 10 millions. 

Sales Decline 36 Per Cent 

The average decline in depart- 
ment store and mail order sales has 
been greater in Canada than in the | 
United States. 

Sales of leading department stores | 
in the United States have declined 
since 1929 in percentages varying 
from 14.7 to over 50. In the aggre- 





gate, sales of leading United States 
stores have declined less than those 
of. Canadian but many Canadian 
stores have a high ranking. 

Sales of J. C. Penney Co., New | 
York, largest merchandising con- 
cern in the United States doing a| 
| strictly department store business, | 


have declined only 14.7 per cent | 


between the peak of 1929 and 1933, | 
loading all other concerns in this 
regard. Four Canadian houses, 
however, follow, with declines 
ranging from 19.3 per cent to 28 per 
“ent. Leading department stores are 
isted in the following table accord- 


; 3 
SE : : 
; ing to extent of decline in sales 
. © between 1929 and 1933. 


Saies Decline in U. 


Type of 
Business 
Chain 
1 Store & M. O. 
4 Stores & M. O. 
1 Store 
1 Store 
Chain Group 
M. O. & Chain 
. Chain 
Retail & M. O. 
M,. O. & Chain 


Chain 
Chain & M. O. 
Chain 


Head Office 


Ottaw: 
t. Stores . Boston. ote. 
amg & Co. Chicago 


Sears, Roebuck & Co. .. Chicago 
organs Bay Co. 


ar. 


Ae 


places. ... 


S. A. and Canada 

% 
Decrease 
1929-1933 


—14.7 
—19.3 


Sales 
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A Letter of Credit from this 
Bank is like a magic token. This 
letter will bring you, in addition 
to money as you require it, courte- 
ous attention in Budapest or 
Bombay—in Sydney or Shanghai. 
Imperial Bank of Canada Letters 
of Credit are honoured the 
world over. 
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IMPERIAL BANK OF CANADA 


HEAD OFFICE 


- TORONTO 


_\GCapltal and Reserve $15,000,000 
BRANCHES THROUGHOUT CANADA 


Montgomery, 
anes Ward = 


Any attempt to compile compara- 
tive data on Canadian stores from 
the evidence presented at Ottawa 
before the Stevens Committee is 
handicapped by the lack of uni- 
formity of the facts revealed. Most 
complete evidence was given on the 
T. Eaton Co. On the other. hand, 
evidence concerning Morgan's and 
Ogilvy’s is exceedingly sketchy. 

In the following tables an attempt 
has been made to obtain from the 
evidence comparative data for all 
the department stores covered by 
| the enquiry. It will be noticed that 
data regarding employees and sal- 
aries and wages are not compar- 
able a in some other cases om- 
issions ve been made necessary 
through lack of data. 


Jas. A. Ogilvy’s Ltd. 
Head Office—Montreal. 
No. of Outlets 
| Seles, Years ended Jan. 31: 


No. of Employees, 1933: 
Vages and Salaries 
Assets . 


Maintained Mark-up 


| Analysis of Sales Dollar 


+ Figures not presented to committee. 
~No general figure available. 


Woodward Stores Ltd. 


Head Office—Vancouver. 
Ne. of Outlets: No. 


No 
Mail order ............... No. 


| Sales, Years ended Jan. 31, 


No. of Employees: 
Sales clerks 
Othe: 


| Wages & Salaries, 1934 


Assets, Jan. 31, 1934 
Net Profit, 1934 


Head Setanta: 
We.’ ot Oatlete | 6.6 EN No. 1 
— Years ended Jan. 31: 


Regu 

Tempora ary 
Wages and Salaries, 1934: 
Assets, Jan, 31, 1934: 
me years to Jan. 31: 


46,912,454 


* 


Fag he ct i rg = earl 3 


bY ; 
| 


Pee ae th 


Tay 


ae aed nh P 


194,761, for May last year. 

Principal varieties taken were, in 
the order of value, lobsters, herring, 
cod, sardines, halibut and, haddock. 
Gains in the catches of each, with 
the exception of halibut, were re- 
corded. 


Potato Acreage. Lower 
While potato planting in York 


130 | County and othes nartatol Centeal 


ts: 
48,196,337 | Net a eS ee ee Dec. 31, 1933 samoa0 


No. oa | ‘Breakdown of Sales Deller, 1934. 7 


No. 


nis -bbmotinae 
Ae Havas 8 
“oo ##89090rF: &@ 


. . 
I. 


, | 


Canadian Head Office—Winnipeg. 


Store Wages & Salaries, 1934:. 805 
oo 3 Jan. 31, 1934 27s 


930 +1 
Maintained Mark-up, 1934, iS 
Ahalysis of Sales Dollar*: 

Cost of 


Workroom w 


Years ended Jan. i, 1934 .. 

Jan. 12, 1933 | 

Jan. 14, 1932 .. 

= > oi ae A 

Maintained Marke oo” 
ap, 1933: 


* Only — figures. 
t Figures 10 it presented to committee. 


New Brunswick will be about 20 per 
+ | cent larger this year than last, offi- 
cials of the Department of Agricul- 
43 | ture estimate the general average of 
the province as a whole at a ten per 
cent increase. ‘ 


\ 


Wag Nis: York 


The Dominion Bank maintains its own Agency at 49 Wall 
Soot te tees foik’y tasaclel conan. : 


“Feesign exchenge and secutiy trmasections ere undertaken, 
- collections and remittances made. 


Private telegraph wires connect the New York Office with 
our branches at Toronto and Montreal. 


The New York accounts of Canadians. are # main feature 
of the business conducted at this , and Canadian 
business men are invited to vse our New York facilities. 


THE DOMINION BANK 


ESTABLISHED 1871 


HEAD OFFICE: TORONTO 


Saskatchewan's Fur Output 
Raw fur production of Saskatch- 
ewan during the season of 1932-33 
had a value of $1,201,038, as compared 
with $1,043,739 in the previous season 
and $1,132,718 the’season before that 


‘and Co. Succeed 
and Rainville 


From Our Own Correspondent 

MONTREAL.—Effective on July 
3 the firm name of Langevin and 
Rainville, members of the Montreal | 
Stock Exchange and Montreal Curb | 
Market, was changed to Langevin 
& Co. The partners of the new firm 
are J. Z. Langevin; Thos. Barry; R. V. CONSULTING 
Langevin; J. A. Couture. | FOREST ENGINEER 

‘Me change in the firm name be;|  siue eeNeaves ar Muer Gonads 

n e on 0 

Messrs. G. H. Rainville and Pauli or rones? enginerns 
Gelinas. 


More Butter Produced 
Ontario’s production of creamery 
butter in the first five months of 
the year amounted to 25,274,092 
pounds, an increase of 309,163 
pounds or 1.6 per cent over the sim- 
ilar period of last year. 


John D. Gilmour, | 


B.Se.A., B.Se.F., (Toronto) 


estimates, budgetting and control. 
@ QUEBEC, QUE @ 


RESEARCH DEPARTMENT—J. J. GIBBONS LIMITED 


CANADA‘S PROGRESS 


first 5 months 1934 over same period 1933 


EXPORTS TO EMPIRE 


COUNTRIES 
first 5 months 1934 over seme period 1933 


first 5 months 1934 over same period 1933 


IMPORTS FROM EMPIRE COUNTRIES . 
5 months 1934 ever seme period 1933 


OF TRADE (Commodities) 
May 31, 1934, ever May 31, 1933 


PHYSICAL VOLUME OF 


BUSINESS 
average first 5 months 1934 over same period 1933 


INDUSTRIAL 


PRODUCTION 
average first 5 months 1934 over same period 1933 


MANUFACTURING PR 


ODUCTION 
average first 5 months 1934 over same period 1933 


IRON AND STEEL 


PRODUCTION 
fiest 5 months 1934 over same period 1933 


TEXTILE PR 


ODUCTION 
average first 5 months 1934 over same period 1933 


AUTOMOBILE 


PRODUCTION 
first 5 months 1934 over same period 1933 


ELECTRIC POWER PR 


ODUCTION 
5 months 1934 over same period 1933 


PRODUCTION 
average first 5 months 1934 over same period 1933 


¢ RCT eee es 


CAR LO 


ADINGS 
22 weeks ending June 2, 1934, over 


22 weeks ending June 3, 1933 


PLO 31, 1934, over May 31, 1933 


ODUCTS PRICES 
FAT on 2904 ewer Jon 5 1904 


monthly average first 5 months 1934 ever same period 1933 


RETAIL. SALES {318 CHA 


~_ COMM 


INTEREST RATES 
May,.1934, as against May, 1933 


 SOWARDS PROSPERITY 


43.7% 
52.0% 
49.8% 

34.6% 

52.6% (favourable ) 

31.2% 
39.1% 

34.3% 


28.9% 
34.5% 


23.0% 


21.6% 


10.3%. 


1933 (eit) 4.5% 


PRICES (191 
1S, 5 months ever iinkscauttiene 


RR ieee a 


13.5% 


"BANK DEBITS TO DEPOSITS RATIO 


May, 1934, over May, 1933 


PER CAPITA PURCHASING 
May 31, 1933-4, over 1932 (est.) 


COMMERCIAL 
FAILURES 


0.5% <z 


first 5 months 1934 less than same period 1933 


J. J. Gibbons Limited will be waa to mail copies of the above chart to anyone 
interested. Requests should be addressed to J. J. Gibbons Limited, Advertising 
Agents, 159 Bay Street, Toronto, Canada 


10.2% 


REGINA 
CALGARY 
EDMONTON 
VANCOUVER 
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STOCK EXCH: 
SUSPENDS TR 
“ALCOHOL” S 
Ottawa Vetoes Sd 


Capital Under 
Plan 


NEWS WITH 


" Company Fails 
Exchange, Wt 
“Wash-out”’ A 
action 


From Our Own Corr 


of 
be to whieh tra trading 
a “when, as and if i: 
null and void, accordi 
of the Exchange gove! 
tee. This ruling covers t 
April 20 and Jt 
It was ordered tha’ 
gions on these sales 


funded to clients. 
It was further anno 


| Exchange is making 
| the Federal and prov 
| ments for refunds of a 
| paid on these transac 


these would be ref 


| clients by the memb: 


had been reimburse 
spective governments 
This action followed 
tHlat the Secretary of 
fused the company’s 
supplementary Jette 
change the capital : 
The company w 
June 20 of the decisi 
retary of State, but 


, this action did not cor 
| real Stock Exchange 
| later, though there \ 
| difficulties. No rea 
| for the delay in maki: 


tion public. 
Company Issues Sia 
The company’s st 
“Following up 
general meeting of 1 
which was held ont 
last and which wa 
with the question « 
of the capital struct 
pany, application \ 
the issue of Supple: 
Patent giving effect 
and resolution pass 


“Aft the meeting 
sharehdlders obje: 
and one of these 
sequently protested t 
of State against the 
mentary Letters Pat 
test was based on « 
proposed method 
Conferences have b« 
the Secretary of State 


gard to his protest 

“In accordance v 
conferred by the 
application has be: 
letter under date 
from the Secretary 
the application ha 
ceived by the soli 
an extract: 

“ The provisior 
the present Compa 
quate for the purp: 
laws for creating 
and for the redemp' 
of such preference 
the issue of Supple: 
Patent. 

Government De: 

“ ‘The issue of Su; 
ters Patent places 
tary of State the 
approving and sar 
laws, which, in th 
solutely necessary. 
ility the present S: 
declined to assum: 
ence to the Gover: 
ernment, after d 
has instructed the S 
to refuse this app 

“It was on accou 
the solicitors for ‘ 
of opinion that ; 
under section 56 
Act would not be a 
all of the matters d 
application that t 
plying for prank 
Patent under sect 
Panies Act as we! 
56, and for this rea 
ing was informed, | 
mitted the form of 
Department of 
State in advance « 
ceedings being tak 

Leave Capital | 

“Our solicitors 
that they do not 
nent contair 

the paragraphs q 
taken by itself a 
conditions of the s: 
It is their opinion, 
section in quest 
enough to cover t 
matter of the alt € 
ital structure con! 
plan and that wit 
Su tary Li 

Cannot be c 
under the existing ( 

“The  awplicatior 

proceed 
holders taken at i 
meeting are non-~ 
sequently the car 
the company rem: 
Ottawa Give Ss I 

The company 
June 20 of the deci 
ment of the Secre t 
‘ollowing is a state: 


ter issued from that 


Spelication fi 
the redemption ol 
| 80 ieeeted by a 
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’ 


ohn D. Gilmour, 
.Sc.A., B.Se.F., (Teronte) 
CONSULTING 
FOREST ENGINEER 


R OF EXECUTIVE, pace 
ONGRESS. MEMBER CAN iA 
aetive . 


ND QUEBEC ASSOCIA’ 
OF FOREST ENGINEERS 


years in practical 
of eastern pulpwood 


on, timber valuations, epet 
s. budgetting and control... 


QUEBEC, QUE. @ 


238.9% 
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120.3% 
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82.718 the’season before that 


STOCK EXCHANGE 
SUSPENDS TRADING 
“ALCOHOL” SHARES 


Ottawa Vetoes Set-up of 
Capital Under New 
Plan 


NEWS WITHHELD 


Company Fails to Notify 
‘Exchange, Which May 
“Wash-out” All Tratis- 

actions 


From Our Own Correspondent 

MONTREAL. — All on the 
Montreal Stock Exchange in “new” 
issues of Canadian Industrial Alco- 
hol Co. which had been proposed 
and in which trading has been on 
a “when, as and if issued” basis, is 
null and void, according to a ruling 
of the Exchange governing commit- 
tee. This ruling covers transactions 
between April 20 and June 28. 

It was ordered that all commis- 
gions on these sales should be re- 
funded to clients. 

It was further announced that the 
Exchange is making application to 
the Federal and provincial govern- 
ments for refunds of any stock taxes 
paid on these transactions, and said 
these would be refunded to the 
clients by the members when they 
had been reimbursed by the re- 
spective governments. 

This action followed the disclosure 
that the Secretary of State had re- 
fused the company’s application for 
supplementary letters patent to 
change the capital structure. 

The company was notified on 
June 20 of the decision of the Sec- 
retary of State, but knowledge of 
this action did not come to the Mont- 
real Stock Exchange until a week 
later, though there were rumors of 
difficulties. No reason was given 
for the delay in making the informa- 
tion public. * 

Company Issues Statement 

The company’s statement follows: 

“Following upon the _ special 
general meeting of the shareholders 
which was held on.the 19th of April 
last and which was called to deal 
with the question of the alteration 
of the capital structure of the com- 
pany, application was duly made to 
the Secretary of State of Canada for 
the issue of Supplementary Letters 
Patent giving .effect to the by-law 
= resolution passed at the’ meet- 


g. , 

“At the meeting a few ‘of the 
shareholders objected to the plan 
and one of these shareholders sub- 
sequently protested to the Secretary 
of State against the issue of Supple- 
mentary Letters Patent. The: pro- 
test was based on objections to the 
proposed method of redemption. 
Conferences have been held with 
the Secretary of State, who also gave 
the protesting shareholder the op- 
portunity of being heard with re- 
gard to his protest. 

“In accordance with the authority 
conferred by the shareholders the 
application has been pressed. A 
letter under date of' June 20, 1934, 
from the Secretary of State refusing 
the application has now been re- 
ceived by the solicitors for the com- 
pany, from which the following is 
an extract: 

“ The provisions of section 56 of 
the present Companies Act are ade- 
quate for the purpose of enacting by- 
laws for creating preference shares 
and for the redemption of purchase 
of such preference shares, without 
the issue of Supplementary Letters 
Patent. 

Government Decides Issue 

“‘The issue of Supplementary Let- 
ters Patent places upon the Secre- 
tary of State the responsibility of 
approving and sanctioning such by- 
laws, which, in this case, is not ab- 
solutely necessary. This responsib- 
ility the present Secretary of State 
declined to assume without. refer- 
ence to the Government. The Gov- 
ernment, after due consideration, 
has instructed the Secretary of State 
to refuse this application.” 

“It was on account of the fact that 
the solicitors for the company were 
of opinion that proceedings taken 
under section 56 of the Companies 
Act would not be adequate te cover 
all of the matters dealt with in the 
application that they advised ap- 
plying for Supplementary Letters 
Patent under section 39 of the Com- 
panies Act as well as under section 
56, and for this reason, as the meet- 
ing was informed, the solicitors sub- 
mitted the form of application to the 
Department of the Secretary of 
State in advance of any formal pro- 
ceedings being taken. 

Leave Capital Unchanged 

ur solicitors now advise us 
that they do not disagree with the 
statement contained in the first of 
the paragraphs quoted above when 
taken by itself and subject to the 
Conditions of the section of the Act. 
It is their opinion, however, that the 
section in question is not wide 
enough to cover the whole subject 
matter of the alteration of the cap- 
ital structure contemplated by the 
plan and that without the issue of. 
Supplementary Letters Patent the 
plan cannot be carried into effect, 
under the existing Companies Act. 

“The application having been re- 
h » the proceedings of the share- 

olders taken at the special general 
meeting are non-effective and con- 
Sequently the capital structure of 

© company remains unaltered.” 

Ottawa Gives Reasons 
3 e€ company was notified on 
une 20 of the decision of the depart- 
oa of the Secretary of State and 
ollowing is a statement of the mat- 
ter issued from that source: 
. ‘The application for supplemen- 
ry letters patent made by the Can- 
‘adian Industrial Alcohol 
Limited has not been approved 
he Government. This application 
eed the creation of no par 
value shares, preferred as to capital 
and redeemable by the company. 
. “The new Companies Act prohibits 
he creation of no par-value 
ence shares which are preferred. as 
to capital, but, as this act is not 
in force, this feature did not ‘ 
an insuperable objection. 

“The application further ! 
for the redemption of the : 
shares so created by izing ti 
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‘nolihe Wack exchange 0 call 


BY GORDON L. SMITH 


Rumors of dairy company mergers 
inevitably include the name of 
Silverwood. 


side 

western Ontario, the name’. was 
little known. But more and more, 
wherever milk, butter or ice cream 
are sold in Canada, the name con- 
stantly crops up. ; 

In 1922 there was a little flurry 
when two or three creameries and 
ice cream plants were linked to- 
gether by the name of Silverwood. 
But the big milk distributors in 
Montreal, Toronto and Winnipeg 
went on their way undisturbed. 
Then quickly followed the ‘invasion 
of such important centres as Wind- 
sor, Hamilton -and Peterborough. 
Finally the name appeared on milk 
waggons in the streets of Toronto, 
The business world of eastern 
Canada, at least, realized that a new 
challenger had appeared. 

He Goes Ahead 

Dire predictions were made, by 
those who could not believe that the 
expectations aroused in the invest- 
ing public could be realized, but the 
Silverwood organization continued 
to expand, 'Then came the depre:- 
sion. ceased but the much 
heralded crash of the Silverwood 
house .of cards did not follow. In- 
stead, with the lifting of the depres- 
sion, the company now appears to 
be better entrenched than many of 
its competitors and Mr. Silverwood 
declares himself ready to take on 
still further responsibilities. 

Who is the driving force behind 
this organization? Who is this man, 
A. E. Silverwood? 

Physically he is soon described, 
rather short, stoutly built, with 
greyish brown eyes and a salésman’s 
aggressive chin. He is 58 years old 
and might be taken for ten years 
younger. But what is behind the 
figure is a different matter, and 
cannot be described so readily. 

Still Ready 

“If you were offered a dairy com- 
pany right now at a reasonable 
price, would you consider it?” I 
asked him the other day. “Certain- 
ly,” was the immediate response, 
“now or any time. We have cleared 
off the barnacles. We have reduced 
our administration -expenses by 
about 20 per-cent: Weare young, 
and just/as aggressive as ever.” , 

--Era-of Expansion 
- From 1922 until 1928 Mr. Silver- 
wood was busily adding 28 different 
companies to make up his presént 
chain. Scarcely a day. passed with- 
out someone predicting: his eclipse. 
He was going ahead much too fast, 
it was said. His working capital was 
too small, and his methods of financ- 
ing were unorthodox. How could a 
man go on at this rate and retain 
his hold or his strength? But when 
he continued to go ahead, then his 
critics fell back on another tack. 
“It is a one-man concern and if dur- 
ing one of his fast drives through 
the country he ends up’ by. winding 
around a telephone pole, then down 
comes the whole concern.” These 
were the predictions made, but those 
responsible did not seem to know 
the mam behind the rapidly growing 
dairy company. 
Laying Foundation 

Supporting the original Silver- 
wood Company was a long record of 
gradual and firm building. Before 
this was an equally long apprentice- 
ship in sound business development, 
for the most part served in small 
Ontario.cities and towns. 

A. E. Silverwood, like many other 
prominent Canadian business men, 
hails from the country. He is th 
youngest of nine children, born on a 
farm that lies on the outskirts of the 
village of Oakwood in Victoria 
County. It was a good farm, being 
located in what is generally consid- 
ered one of the best townships of 


Ontario, Mariposa, But even a good}, 


farm in those. days, or now, could 
not adequately support such a 
family and give all members the 
equivalent of a modern education. 

The Silverwoods, of English and 
Irish extraction, were not ordinary 
people. One of the older boys, F. B. 
Silverwood, went out to California 
and there in a comparatively short 
time built up a system of chain 
stores that still endures. When this 
brother died ten years ago the busi- 
ness was turned over to the employ- 
ees who are still carrying on under 
the name of Silverwoods Inc. 

Going to school in Oakwood, 
young A. E. Silverwood decided that 
he would be a lawyer. Doing his 
own financing, he put himself 
through school and qualified as a 
teacher. But he was going ahead too 
fast, and because of his youth was 
not allowed to teach for a yeer or 
two. In the interval he worked on 
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Ready for More Dairy Mergers 


Absorbs 28 Companies in Six Years but A. E. Silverwoos 


is Not Going to Retire Yet 
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—Sketched from life by Evan Macdonald. 
A. E. SILVERWOOD 


Who after quietly building up one of the largest ice cream and butter 
plants in’ Western Ontario, came.into the’ spotlight of big business by 


merging 28 different dairy com 
and 1928. Now with the 
says he is'ready for more. ~~ 


quite the usual thing, at 1 all 
over Ontario, “to see him sa t 
ahead of the ruck’and main‘ 
position of leadership cS 
really was a worder, speedy ‘and 
enduring.” 

On this popular vehicle of the 
late 90’s he won a provincial ama- 
teur > pi p but off it he 
‘tumbled one. day and dislocated a 
knee’ which still troubles him when 
the -wind -is in the east. His bicycle 
races took:’ him: as far west as 
Petrolia.” 

In Produce Trade 

But Mr. Silverwood was not des- 
tined to complete his life teaching 
the younger generation their three 
R’s. Fate intervened in the form of 
small partnérship. with the firm 
Dundas and Flavelle at Lindsay an 
Mr. Silverwood had started his 
business career. For Dundas and 
Flavelle he had charge of the 
poultry department and soon had 
built up this from practically noth- 
ing to one of approximately 700,000 
tess Tecost tad tose Sek 
were wen 
the es. Still with the same 
firm Mr. Silverwood went to Lon- 
don and developed a produce busi- 
ness which soon became the largest 
in the Dominion reaching a peak in 
sales in 1907. The purchase of 
poultry was @bout equally divided 
between turkeys and chickens. At 
this time, Mr. Silverwood developed 
his own grades for dressed poultry 
and eggs which largely formed the 
basis for the government grades 
established 20 years later. 


Competition 

About 1910, competition set in. The 
West required less and less poultry 
as its own flocks became established 
and American buyers started coming 
into Ontario and looking for sup- 
plies. Mr. Silverwood decided that 
the poultry end of the produce busi- 
ness was not going to give him 
sufficient scope. He started to pay 
more attention to butter. About 
1911, he associated himself with a 
group of London business men and 
started out with a firm under his 
own name. Butter formed the big 


“The express 
panies decided to double the rates 
on ice cream, and despite our 


the home farm and anywhere else/ rem 
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es er his own name between 1922 
ingely behind him, Mr, Silverwood 


cream and milk, and in delivering 
its ce cream ty * 
x. > new venture was a success. 

pur years: more found the Silver- 


‘wood Co. réady for the next move. 


Dairy companies and local boards of 
trade approached Mr. Silverwood to 
establish plants. People came to 
him. Never, he states, did. Silver- 
woods deliberately set out to invade 
another field, atid at least twice as 
many offers were turned. down as 
accepted. But offers there were in 
abundance, during those six strenu- 
ous years between 1922 and 1928. 
“Scarcely a week passed,” he said, 
“that some sort of a proposition was 
not laid under my nose.” 
Simple Mergers 

His procedure was extremely 
simple. The local companies, some- 
times in distress, and often farm- 
ers co-operatives, approached Mr. 
Silverwood with a view towards 
being taken over. The matter was 
always a personal deal between A. 
E. Silverwood ‘and the local com- 
pany. Mr. Silverwood made an 
investigation and if the thing looked 
feasible, an arrangement was made 
whereby the former owners got 
preferred stock in the new company 
formed, and Mr. Silverwood got 


tied and when the trying time came, 
both stuck together. 
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after his death, and while unable to 
go quite that far with the Silver- 
wood business, he has been thor- 
ough. 

“If possible, we hope to establish 
some sort of a pension system for 
our employees, but we are too 
young and have too many other ob- 
ligations to attempt that step yet. 
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BELNAP COVERS 


IN PAPER TRADE 
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3 AnnualMeet - 
From Our Own Correspondent 
MONTREAL. — Jungle competi 
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have been such that at this time sell- 
ing: prices are less than cost to even 
the most efficient producers. 

“There are some indications of 
possible increase in price, but the 
industry is facing an increase in 
costs owing to higher wages, cost of 
materials, taxes, ground rent and 
stumpage dues, etc. 

Reduce Bank Loans 

“Since the formation of the Re- 
organization Committee, bank loans 
have been reduced eight and three- 
quarter millions and since the com- 
mencement of operations on Janu- 
ary 1,:1932, approximately six mil- 
lion. Bank loans have been further 
reduced since the end of the fiscal 
year. 

Four-year Turnover 
“Considering the heavy invest- 


.| the industry at current mill average 
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selling price, at full capacity opera- 
tion and on a replacement capital 


other way, its investment activity is 
25 per cent. ft 

ratio of sales to capital is 

in ar heavy industry, 
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Preferred Shareholders 
Block Reorganization __— 
|. Of Price Bros. and Co. 


All ae eee Are 
in Favor 
aa 


HEARST PLAN GIVEN 


Royal Securities and Hearst 
Offer Outlined — Property 
May be Put Up for 
Auction 


From Our Own Correspondent 
MONTREAL.—Preference share- 


ment Co., despite the fact that the 
unsecured creditors and the common 


came up for auction, from the Royal 
ties and the H Corp., 
hich have placed a bid for part of 


Says Wool Outlook 
For 1934 Is Fair 


Paes 


2,500 square miles, also the assign- 
ment of the Duke-Price Power con- 
tract, all for a consideration of $12,- 
000,000 payable at the rate of $600,- 


supply wood to purchaser at cost, 
provision by contract, not exceeding 
$40,000 per annum, etc, to be 
attached. : 

Care for Funded Debt 


Mr. Symington emphasized the 
benefit to. the company of selling for 
a sum sufficient to liquidate its 
funded debt a mill that it had not 
built until after it had contracted 
that funded debt. Under such an ar- 
rangement, he pointed out, the bal- 
ance of the property, of a value of 
at least $20,000,000 remained for the 
shareholders. “This agreement,” he 
summarized, would provide for tak- 


“| ing care of the funded debt, would 


also provide for the Duke-Price con- 
tract and a liability of approximate- 
ly $870,000 a year for the next few 
years, and after that for a consider- 
ably less sum, for excess mill capa- 
city of Price Brothers, would be con- 


. | verted into an annual cash receivable 


Royal Securities Corporation 
would cause contracts to be entered 


of $1,200,000. The power contract 
goes with the River Bend mill and 
the Kenogami has its own power, 
With respect to the creditors, the 
shareholders should then agree that 


, no dividends would be declared or 


(1) 5,000 tons a month for the bal- 
ance of 1934. 

(2) 25,000 tons a year for each of 
the years 1935 and 1936 plus any ex- 
cess tonnage which Hearst Corpora- 
tion has at its disposal during those 
years and which it is expected will 
be considerable. 

(3) On January 1, 1936, 160,000 ad- 

onal tonnage, ahd 

(4) On January 1, 1938, additional 
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paid until all claims had been dis- 
charged, Mr. Symington concluded 
with a request that, taking for 
granted the defeat of the company’s. 
plan, steps should be taken, and im- 
mediately, by the responsible parties 
to accept his offer, then to approach 
the bondholders’ committee and ask 
them to do even less than they are 


now doing, paying them their full 


interest to date, the creditors to get 

their money very quickly and the 

shareholders’ equity to be totally’ 
preserved, Choe 
Collis States Objections * 

R. H. Collis, of Kitcat and Aiken,; 

London, chairman of the’ 


scheme, but the committee, he said, | ‘ 
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had met with a “flat refusal.” Mr, 


beret 


525 

bh 

Ht 
spetaes; 


g 

i 
if 
ii 


i 
i 
a 


aeEnt! 





Tthtrraare, 


< 


if 


\ © Notice is hereby given that on the 


. 


as 


Common’ Stock of this Company, 
the Directors have declared a Quar- 
terly Dividend of 1%, payable on 
the 1st day of August to Sharehold- 
ers of record at the close of busi- 
ness the 16th day of July, 1934. 


a ) By Order of the Board, 


POPPOOP EEL ee PLP tee 


' D. F. POLLOCK, 


Secretary. | 


Montreal Tramways 
Company 
DIVIDEND NOTICE 

Notice is hereby ven that a divi- 

dend of TWO LLARS AND 
-FIVE CENTS (¢ 

share, for the endi 

30th,, 1934, has declared upon 


the paid in Capital Stock of the 
Com Shareholders of record 


y; 
on ursday; the Sth day of July, 
coe ot 4 oclock pa and payable 
on Saturday, the i4th day of July, 
1934, 

By order of the Board. 


PATRICK DUBEE, 
Secretary-Treasurer. 


Thursday, June 28th, 1934. 
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Merland Oil Company 
Of Canada, Limited 


‘Dividend No. 3 


NOTICE Is HEREBY 
Dividend of 
share has 


to Shareho : 
on the Books of the Company. |} 
on July 15th, 1934. 


Transfer Books of the 
Com be closed from 
J Pisth, 1934 to July 31st, 
1934 inclusive. ' 

By order of the Board. 

JOHN FORBES, 
Assistant Secretary 


CANADA 


Commons POWER COMPANY 
riaeee POWER rep 
D of Cents (0c) per 


share, being at the rate of 80c. 
> par value COMMON’ Brock ot 


on the no 
has been declared for 
July 31st, 1934, payable August 15th, 1934, to 
ae nskdere of teomrd at the close business 
on 3ist, 1934. 
ae 
' Secretary. 


UNITED GOLD EQUITIES 
of Canada, Limited 


Notice is hereby given that the 
Board of Directors has de- 
clared a quarterly dividend of 
21% per cent, plus a bonus of 
24, per cent, payable on all 
the outstanding shares of the 
Company on July 16th, to 
shareholders of record July 
10th, 1934. 
FRANE H. SKELTON, 
Secretary-Treasurer. 


Maple Leaf Milling 
Company, Limited 


(Incorporated under The Ontario Com- 
panies Act) 


NOTICE OF ADJOURNED MEETING 
OF HOLDERS 
of 
FIVE AND ONE-HALF PER CENT. 
FIRST (CLOSED) MORTGAGE 
TWENTY-YEAER SINKING : 
FUND GOLD BONDS 


NOTICE IS HEREBY GIVEN that the 
Meeting of the Holders of the Five and 
One-Half Per Cent. First (Closed) Mort- 
gase Twenty-Year Sinking Fund Gold 

mds of Maple Leaf Milling Company, 
Limited, issued, secured and outstanding 
un Deed of Trust and Mortgage made 
as of lith August, 1929, and Deeds supple- 

— col- 


led by the undersigned Trustee pur- 
suant to notice received from Maple Leaf 
Milling Company, Limited, to be held at 
the Royal York Hotel, Front Street, To- 
ronto, Canada, on the 28th June, 1934, at 
the hour of 11 o’clock in the forenoon, 


quorum requisite under Subclause (12) of 
clause 45 of the Trust for adoption 
of the extraordinary resolutions for which 
P’ the said meeting was called, and 
shall accordingly be held on the 19th day 
of July, 1934, at the hour of 11 o’clock in 
the forenoon, Daylight Saving Time, at 
the Royal York Hotel, Front Street, To- 
ronto, Canada, and that if at such 
adjourned meeting a quorum as defined 
in Subclause (12) of Clause 45 of the 
Trust Deed is not present, then those 
bondholders who shall be present shall 
be a quorum and may transact the busi- 
ness for. which the meeting was ori 
convened. 

Copies of the Notice calling the Meeting 
for the 28th of June, 1934, and copies of 
the Scheme for Reconstruction of 
the Company referred to therein, forms 
for deposit of Bonds'for voting purposes, 
forms of proxy and other information may 
be obtained by Bondholders upon appli- 
cation to any of the following offices 
The Royal Trust Company: 


M 

QUEBEC—58 St. Paul Street; 
HALIFAX, N.S.—Duke and Hollis Sts.; 
SAINT JOHN, N.B.—S4 Prince 


Street; 
OTTAWA—128 We 
HAMILTON—Il Main Street W. 
WINN Street; 


Main . 
CALGARY—115 8th Avenue West; 
EDMONTON—10039 Jasper Avenue: 
VANCOUVER—626 Pender Street West; 
VICTORIA—1202 Government Street; 


m 


n Street; 


all Street, New York, N.Y. 
aane at Toronto this 28th day of June, 


THE ROYAL TRUST COMPANY, 
Tru 


Governor's Trip 


To Hudson’s Bay 


‘Is Innovation PRIME 


P. Ashley Cooper, Governor of 
The Hudson’s Bay Co., spent an 
active week in Montreal, Ottawa 


The Winnipes| ys iranee Cart Grassh Frost, 
Insurance. Carried Has ay ¥ os Gemuth 
. : ” tor Many Areas 


m. 500,000,000 bus. 
by the Government, most recent 
vate estimates are little in 
of that figure. The winter 
crop, however, is coming off 
early, and marketings of new 
are larger than the market can 
sorb without some considerab! 


g 
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wheat’to corn, for alth 
ter may still produce a fairly 
crop, a large crop seems out 
question, and continuation of 
and drought a short time 
some districts might mu 
present possibilities. The 
production of oats and hay 
the importance of any sh 
the corn crop. The mark 
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reached a point at which farmers 
could sell the corn and pay off 
their loans, they are under no great 
incentive to sell. 
*.¢ 6 
Price Rise Foreseen 
OSE observers see better pros- 
pects for United States wheat 
prices within the next two months, 
when present pressure of winter 
wheat marketings relaxes, and the 
shortage of hard spring wheat im the 
Northwest becomes evident, and 
such a condition may have a sym- 
pathetic effect in world markets. - 
* cz * 

Market for Durum 
ROBABILITY .of United States 
demand for C i Durum 

wheat is now being di for 
supplies of that type of wheat) will 
fall far short of meeting the ordi- 
nary demands of the macaroni 
manufacturers in the United States. 
Import of Canadian bread wheat 
seems somewhat less likely now, as 
the southwestern wheat is proving 
to be unexpectedly in protein 
content, which offcet the fact that 
available quantities of hard spring 
wheat will be much less than usual 
requirements. 
* 
‘Wheat Shipments Heavy 

Wa wheat. shipments last 
week were faifly substantial at 
10,750,000 bushels, but this was due 
to heavy shipments from both Ar- 
gentina and Australia, aggregating 
over 6,000,000 bushels. Northern 
American shipments at less than 3,- 
500,000 bushels were disappointingly 
small, in relation to earlier expecta- 
tions, reflecting the limited pur- 
chases of Canadian wheat due to the 
premium prices at which it is held 

in comparison with other wheats. 

* - a 


Yield Estimate 
POSSIBLE outturn of 350,000,- 


_ Been Greatly Reduced 
“in Recent Years 


§ 


tent. The very weather that turns 
moisture into a distructive agent on 
some farms is likely to cause heavy 
rainfall on other farms, and the like- 


cost of protection by. insuring for 
small amounts per acre. In the 


z 


drought which affected much of 
Saskatchewan since 1929 appears to 
have ended definitely almost exactly 
five years after it began. While 
many of the troubles of the West 
during recent years have been due 
to low prices, many have'also been 


Not only feed for livestock was lack- 
ing in these areas but also water for 
them. On thousands of farms the 
very limit of endurance had been 
reached when conditions changed 
for the better, and permanent aban- 
donment of farms and homes was in 
prospect. 
Not Easily Overcome 

The damage of the drought years, 
and of unfortunate May conditions, 
is not to be overcome at once by a 
single month of favorable weather. 
High crop yields over much of the 
south country must be regarded as 
impossible this year, for years of 
drifting has impaired the qu: lity of 
the top soil, and the bad star. of May 
resulted in a stand of grain that in 
many places is thin and short. Some 
grain was forced by the hot weather 
into comparatively early maturity, 
while some was so slow i start- 
ing 
ceptionally long growing season to 
give a grain crop that can be satis- 
factorily harvested. “ 

Grasshoppers are an ex 


LOWER GAS SALES 
OF N.W. UTILITIES 
BUT SURPLUS UP 


1}Working Capital . Defici- 


000 bushels of wheat in Western |? 


Canada is beginning to be freely 


mentioned. in market circles. Al- of. 


ginally | though no reliable estimates are pos- 


sible at this date, that figure can be 
mentioned as that which is at pres- 
ent discounted by the market. As- 
surance of a larger outturn, which is 
of course possible, would be con- 
strued as bearish, while the prospect 


f|of.a smaller yield would be con- 


strued as bullish. 

July opened with comparatively 
small deliveries of less than 4,500,- 
000 bushels of wheat through the 
clearing house. This was all No. 2 
Northern, as the 2 Northern main- 
tains a slight premium over the de- 
livery basis. 

& Me ” 


Australian Acreage Down 


| CONSIDERABLE reduction in 


Australian wheat acreage is now 


"| confirmed, and also expectation of 


a comparatively small crop due to 
unfavorable weather conditions. 


stee. | But it will be some time yet before 


any reasonable calculation of 
southern hemisphere results can be 
made, as seeding has not long been 
concluded in Australia and the Ar- 
gentine. 


* *¢ «& 

Wheat Agreement Position 
MINISTER BENNETT'S 
declaration that Canada will 
abide by the London Wheat Agree- 
ment is not taken by observers 
to mean that Canada will export 


and Toronto as a prelude to board- | "¢xt year no more than the 265,000,- 


‘ing the SS. Nascopie at’ Montreal 
on July 7 to make the first trip ever 
made by a Governor to Hudson's 
Bay. This is the 265th voyage of a 
| Hudson's Bay Co. supply boat 
| through Hudson’s Straits to.posts of 
| the company. 

The first trip was made by the 
small ketch “Nonsuch” in 1668 when 
Captain Gillam sailed from London 
to Rupert’s River where it enters 
James Bay. 

On the present trip Canadian 
Mounted Police, missionaries, Gov- 
ernment scientific explorers, and 
other passengers are being taken. A 
busy itinerary has been prepared 
for the Nascopie which. will par- 
ticipate in five separate eruises. The 
Governor and Mrs. Ashley Cooper 
will do part of their trip to various 
posts by airplane. 

The Nascopie between now and 
October 1 will cover 12,000 miles, 


.|Make 25 calls and distribute sup- 


plies for 37 Gevernment and trad- 
ing posts. 


INVESTMENTS LIMITED. 


NOTICE is hereby 


been declared 
duly 16, 


Notice 


given that a dividend of Ten 
Soest snne, Pald~up capital stock of the 
1984, to shareholders of record 


Canadian International 


Trustee Pay Dividends 
From Our Own Correspondent 
MONTREAL.—General Trust of 
Canada announces that a distribu- 
tion of $0.09441 per share will be 
made on July 1, on all bona fide 
certificates and a distribution of 
$0.094669 per share on all original 
certificates actually outstanding, of 
Canadian International Trustee 


and extra cash dividends paid for 


the six months period by the corpor- | “ 


ation, whose common stocks consti- 


ency Lower—Company 
Wins Suit 


Gas sales of Northwestern Utili- 
ties for 1933 at $1,002,932 were down 
less than 10 per cent from 1932 to- 
tals but net profits at $127,279 were 
down about 30 per cent. Cost of pro- 
duction was lower and other items 
were down enough to permit the 
company to increase its surplus from 
$360,931 to $389,608. 


so far as 

on of cash crops 

and there is a fairly 

large strip in the central part of the 
province where precipitation has 
been unaccountably light, in com- 


tion to restore depleted reserves, and 
a crop of wheat which while likely 
to fall somewhat short of average 


reporting is that “crops always look 
good at the end of June.” 


to_$26,114. Another suit for $25,000 
has been entered against the com- 
pany by Security Holdings on a 
claim for damages due to the failure 
of the company to carry out provis- 
ions of-contract. 


Property and rights of the com- 
pany are shown at $6,925,944 includ- 
ing $10,162 added during the year, 
but after deducting amortization of 
$79,008 matured in 1933. There is 
an amortization reserve against this 
of $1,148,174 of which $552,000 is cal- 
culated as having been invested in 
this expenditure and the balance as 
having been applied toward bond 
sinking fund payments in 1933 and 
preceding years. 

Accounts payable were shown at 
$170,016 in the balance sheet at the 
end of 1933 but within 90 days the 
company was obligated to contribute 
$167,356 to the sinking fund as the 
percentage of gas sales required. The 
accounts payable included a loan of 
$42,500, secured, from the Royal 
Bank. It has an amount of $96,324 
due from Canadian Western Natural 


445| Gas, Light Heat & Power Co., an 


gas ‘sales 


Net profit on 
dd: other 


tute the fixed portfolio, plus the in- |) oes supr ors 


terest on the reserve fund and ad- 

justment-on United States,exchange. 
Distribution coupon No. 8 will be 

payable on and after July 1 next. 


tween Canada and the United States, 


which latter country will not be able | Ratio 


to furnish its share. 


Key Facts About Wheat 


Canadian Wheat in Stere: 
Fort William, June 29 
Country elevators, June 22 
Total, all points, June 22 .......s0. 
World Shipments, incl. flour: 
North J 


Argentine, June 25 

Black Sea,* June 25 .........i-esscceceece 
Australian, June 25, ..........csseecse 
Total, world, July 2 

Canadian Visible, June 26 .... 
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Same Week 
Week Previous Week Year Ago 
bu. bu bu. * 


57,516,424 


55,915,904 
79,898,578 82,776,747 
196,626,562 


Country Marketings and E sletrc ce seeeess 
Canadien Ratios 


Winnipeg Grain Prices 


Week to July 3, 1934 
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was somewhat lower as the follow- 
ing table shows: 
Working Capital 
1933 


180,072 
287,525 


fom 


y 

Of the company’s fully paid issued 
shares 60,000 no par value ordinary 
shares are shown as issued for a con- 
sideration valued at $550,000, and 
there are outstanding 8,754 $100 par 
value six per cent redeemable cum- 
ulative participating prior preference 
shares as well as 15,000 $100 par 
value redeemable cumulative prefer- 


82,509,029 | ence shares. Dividends on the 8 per 


cent shares have not been paid since 
June 1, 1933. 
By the operation of the sinking 


ooo | fund the original issue of $4,000,000 


first mortgage seven per cent sink- 


R 


ty 
—*™| Co. for $46,322 claimed August, 1933, 
7354 | 10 Tecover damages under indemnity 


policy. 


Think Prairie Business 
Due For Big on 

The Prairie Provinces offer pos- 
sibilities for increased business 
during the next 12 months, accord- 
ing to the June sales and collection 
report of the W. Sanford Evans 
Statistical Service, Winnipeg. 
During the past year, it is pointed 
out, the Prairies have lagged behind 
the rest of Canada in recovery 
chiefly owing to low prices for 
agricultural produce and to the fact 
that 1933 crop was the smallest in 
the past ten years. _ 

Current outlook is that these 
epressing 


McCabe Bros. G 
LIMITED 
WINNIPEG, MAN. 
GRAIN COMMISSION 
MERCHANTS 


ELIANCE 


GRAIN COMPANY LIMITED 
Owners and O Country 

ee ete te 
SMITH, MURPHY CO. INC. 


510 PRODUCE EX Y 
Head Office: 919 Sak Senbeane nip 


at Goderich, Winnipeg, Brandon, 


Mills operated 
Calgary and Victoria. Offices maintained from 
coast to coast. 


WESTERN CANADA FLOUR 
MILLS COMPANY, ' LIMITED 
Head Office, Toronto, Ontario 
Other leading products: 


Purity Rolled Oats, Purity Salt, Hovis Flour, 
Pioneer Poultry Foods. 


TORONTO 
ELEVATORS 


LIMITED 


Two Modern Elevators 
All Grades of Grain 


Toronto — 2 Million Bushels 
Sarnia — 3 Million Bushels 


First to Open—Last to Close 


MASTER FEEDS 
For Livestock and Poultry 


Toronto Elevators Ltd. 
also Owning and Operating 
The Sarnia Elevator Co. Ltd. 


ODT DSIRE 
= QUEEN'S QUAY TORONTO 


ee 
ee 


EARLE GRAIN COMPANY 


LIMITED 


Country Elevators—Commission Mer- 
chants—Future Orders—Domestic and 


Steam Coal—Flour and Feed 


‘OFFICES: 


WINNIPEG — EDMONTON — CALGARY — 
FORT WILLIAM — VANCOUVER 


SEARLE TERMINAL LIMITED | } 
TL _wnwres - Fort wiiam | 9 


== 


Northern Elevator Company 
Limited 
Incorporated 1893 ‘ 


OLDEST ESTABLISHED GRAIN FIRM IN CANADA 
40 YEARS OF CONTINUOUS PUBLIC SERVICE 


Head Office: 
| GRAIN EXCHANGE — WINNIPEG, MAN. 


BARNETT-McQUEEN COMPANY LTD. 
Designing Engineers and Contractors—Alll Classes of 


GRAIN ELEVATORS-WAREHOUSES 
DOCKS—AND HEAVY STRUCTURES 


PROPOSALS INVITED 
“Nothing too Large or too Small” 


Head Office: Mail Address: 
460 Christina St. P. ©. Box 547 


FORT WILLIAM, ONTARIO 


the May drought arid, although crop;tinued. If this improvement is 
have been greatly im-j|continued until after harvest time, 
proved, the higher level has con-' the outlook will be bright. 


NORRIS GRAIN COMPANY 


LIMITED 


WINNIPEG AND TORONTO 
PRIVATE WIRE SERVICE 


GRAIN AND STOCKS 


Represented by NORRIS GRAIN CO. at 
London, Liverpool, Chicago, New York, Toledo, Kansas City 


‘THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 
Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 
Grain Commission Merchants—Shippers and Handlers of 
All Grains - 


Head Office: WINNIPEG, CANADA 
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PANY, LIMITED 


, Toronto, Ontario 
ading products: 
Purity Salt, Hovis 
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Gatineau Power 


I am interested in the Gatineau 
Power Co. and would like your 
report on the company’s ability 
to meet its charges in connection 
with the first mortgage bonds. - 


Gatineau Power Co. controls 
valuable hydro electric power 
developments on the Gatineau 
River, as well as controlling interest 
in the St. John River Power Co., 


tario Hydro Electric Power Com- 
mission. The balance of its power, 
which is sold in bulk, to 
Canadian International Paper; Can- 
ada Cement, E. B. Eddy Co., Ottawa 
Power Co., Gatineau Electric Light 
and other users. 

It is estimated that the income 
which Gatineau Power Co, receives 
from its contract with Ontario 
Hydro Electric Power Commission 
is sufficient to take care of all 
operating expenses, plus the interest 
on the first mortgage bonds. The 
balance of the revenue which is 
about equal to that received from 
Ontario Hydro, goes toward depre- 


' ciation charges, interest on the 


debentures, etc. 


Reliance Grain 


Will you kindly let me have a 
report on Reliance Grain? I am 
anxious to know whether or not 
the company will continue paying 
dividends on its preferred stock. 


While the Reliance Grain Co. did 
not earn its preferred dividends in 
the fiscal years 1932 and 1933, we 
are given to understand that the 
financial statement for the year 
ending July 31 next will show bond 
interest, depreciation and the pre- 
ferred dividend earned. This would 
indicate an improvement of approxi- 
mately $105,000 in the earning power 
of the company over the past 
twelve months. 

Dividends have been paid regu- 
larly to date and in view of the 
reported good showing made for the 
1933-34 year, it would appear that 
the management will continue its 
present policy of paying the pre- 
ferred dividend. 


General Steel Wares 


I hold a few shares of common 
stock in General Steel Wares and 
not having heard of any recent 
developments, would like to ‘have 
a report from you on this 
company. 


Over the last twelve months 
operations and.earnings of General 
Steel Wares have shown a marked 
improvement. The financial state- 
ment for 1933 shows that thé com- 
pany was within striking distance 
of covering its bond interest. Dur- 
ing the current year, sales have 
shown a consistent increase over 
those reported for last year and 
expectations are that bond interest 
will be covered by a comfortable 
margin during 1934. 

The common stock of this com- 
pany, of course, continues to be 
speculative. The management is 
steadily reducing the outstanding 
funded debt and building up a 
greater equity behind the preferred 
and common shares. There does not 
seem to be any possibility of a divi- 
dend being paid on the capital stock 
for some time to come. 


Montreal Exhibition 


My brother holds stock. in the 
Montreal Exhibition Co. Can you 
tell me whether it has any value 
and what are the prospects for the 
future? 


Montreal Exhibition Co. has made 
little or no progress in the last year 
or two. Earning power is negligible, 
and, at present, its stock is quoted 
on the Montreal Curb Market at 
about 50 cents a share. 

The outlook for the company does 
not appear promising but in view 
of the fact that you can only secure 
about 50 cents a share, it would seem 
that little is to be gained by selling 
at this time. 


Restigouche 


It would be appreciated if you 
could let me have a report on 
Restigouche Co. and the possi- 
bility of the company / paying 
interest on its bonds this year. 


The operating position and earn- 
ings of the Restigouche Co. have 
undergone a marked improvement 
over the last twelve months. The 
company is now experiencing a good 
demand for its pulp products and 
expectations are that earnings dur- 
ing the current year will show a 
substantial improvement. It is 
rather doubtful if the company will 
Pay any interest this year. ‘The 
management is likely to take the 
stand that working capital should 
be built up before the company 
begins to meet its obligations in 
respect to funded debt. The present 
issue of Restigouche bonds occupies 
ree = position as the original 


Ford of Canada 


I would like to have your opin- 
ion as to outlook for the re- 
Mainder of the year of Ford of 

It would appear to be 
at levels now which largely dis- 
count this year’s possible earnings, 
I would like to know. what its 


The market.value of this com- 
pany’s bonds was affected by the 
troubles of Price Bros. and Co. 
which had entered into a long-term 
contract with Duke-Price Power 
Co, to take 100,000 h.p. per annum. 
Last year Price Bros. and Co. failed 
to live up to the terms of its con- 
tract and for a time it appeared as 
if the Duke-Price Power Co. were 
going to lose this business. Under 
the present plan of reorganization 
for Price Bros. and, Co., in which 
the Duke-Price Power Co. has a 
substantial interest, provision is 
made for a continuance of a satis- 
factory power contract between 


principal weaknesses in the posi- 
tion of the bonds. 


Manitoba Power ‘ 


Will you please let me know if 
the first mortgage bonds of Mani- 
toba Power Co. are regarded as a 
high-grade investment? I have 
heard that this company is some- 
how involved with Winnipeg 
Electric Co. and would like to 
have your opinion on this point. 


Manitoba Power first mortgage 
bonds cannot be regarded as a high- 
grade investment until affairs of 
Winnipeg Electric Co. have been 
straightened out. The latter holds a 
controlling interest in Manitoba 
Power, ‘as well as Northwestern 
Power and other utilities in the 
Winnipeg field. The parent com- 
pany failed to make good its guar- 
antte of interest and principal on 
the Northwes Power bonds.. In 
addition it has had some difficulty 
in meeting charges on its own 
funded debt. At the moment plans 
are being worked out for the re- 
organization of Winnipeg Electric 
Co. This will undoubtedly involve 
Manitoba . Power, Northwestern 
Power andthe other units. Just 
how‘ Manitoba Power will fare 
under this reorganization it is im- 
possible to say at this time. 


Can. Inter. Paper 


The financial statement of 
Canadian International Paper for 
last year shows that the company 
had a deficit. Does this mean 
that the company is likely to pass 
the interest on its bonds? 


While the income account of Can- 
adian International Paper Co. for 
1933 shows that there was a deficit 
after all charges, there is no indica- 
tion of the company defaulting 
interest on its first mortgage bonds. 
Examining the financial statement 
you will note that there has been a 
large amount written off for depre- 
ciation. This is really a book charge 
and does not affect the cash position 
of the company. Accordingly you 
will see that the amount available 
to take care of bond interest and 


In connection with the earning 
power of this company, there is a 
possibility that the newsprint manu- 


FERES 


concessions: no sinking fund pay- 
ments to be made at all from May 
1, 1934, to Nov. 1, 1935, inclusive, and 
none from May 1, 1936 to Nov. 1, 


until May 1, 1946, default of 
payment on Nov. 1, 1933, 
that no interest will be 


Naturally, it is considered un- 
usual, and unsatisfactory to small 
bondholders that no financial state- 
ment was issued when the company 
was requesting these concessions. 
The price of the first mortgage 
bonds is approximately 20 bid, 25 
asked. It is possible that bonds 
might be bought for less than 25. . 

By a reorganization in_1932 the 
preferred and common stock were 
cancelled and new stock issued, .to- 
talling 89,000 shares. Of this, 17,905 
shares were allotted to the first 
mortgage bondholders on the basis 
of five new common shares for each 
$500 of first mortgage bonds. It was 
at the time of this reorganization 
that the prior lien bonds were 
created with the sanction of first 
mortgage bondholders. 


Mersey Paper 
Kindly let me have a report on 
the 6 per cent borids of the Mersey 
Paper Co. Are earnings sufficient 

to cover interest charges? 


Mersey Paper Co. has demon- 
strated its ability to maintain opera- 
tions at capacity over the past two 
or three years, while other com- 
panies have operated on a much 
lower scale. The company, like all 
other newsprint operators, suffered 
from the low price of newsprint. 
With an advance in the price of 
paper, which is expected to take 
place toward the end of this year, 
Mersey Paper’s earnings would be 
appreciably increased. Up to date 
the company has managed to earn 
all interest charges and has placed a 
substantial amount in the deprecia- 


|.tion reserve. 


Western Provinces 
What are the relative merits of 
trust company debentures and 
western provincial bonds? 


The principal of mortgage com- 
pany debentures is usually payable 
over periods of two to five years. 
The investor in this type of security 
is generally expected to hold it until 
maturity as an in t for the 
entire period. However, provision 


been satisfactory investments for 
many years. 
It is very difficult to appraise the 
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alt 


it 


used more gas for cooking and heat- 
ing. Competition by solid fuels at 
lower prices prevented the company 
getting the full benefit of this ex- 
pansion 


Special secured bank loans, which 
stood at $6,925,000 two years earlier 
had been reduced to $5,750,000 on 
March 31, 1934. A year earlier it 


stood at $6,475,000. During the year | all newspapers, and noticed 


balances payable on mortgages and 
salés agreements were reduced from 
$210,113 t0 $170,000. Dropping divi- 
dends in 1932 on common was neces- 


Paper. 
The middleman had = 
ilarity in the lost and found 
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sary and it will probably stay “drop- board, G. R. 


ped” until the situation as to bank 
loans, working capital, amounts pay- 
able on mortgages and sales agree- 
ments, and contingent _ liabilities 
with regard to United Fuel Invest- 
ments contract of $180,000 and guar- 
antee of Hamilton By-Products Coke 
Ovens, of $1,675,000 are in process 
of being looked after. The depres- 
sion prevented adequate financing 
but as it is a promising business all 
these things may be looked after 
eventually on a more permanent 
basis than at present. 

At the same time there is definite 
encouragement to shareholders in 


What can you tell me about 
United Fuel Investments Prefer- 
red listed on the Toronto Stock 
Exchange? I have been advised 
that it is attractive for both long 
and short term investments, and 


Mining Enquiries 


bmitted subscribers of The Financial Post 
Mining questions and problems su ~ pA wl ba 
non-subscriberr, 


be answered by letter and 


page. We cannot extend this service to 


three-cent art 


} be the direct . Write 
or stamped envelope must always enclosed to cover ut seois 


and 


general 
No answers can 


Kindly advise me of the present 
earnings of Bralorne Mines. Is the 
mill to be increased to 500 tons: 
daily? 

Bralorne Mines is currently earn- 
ing approximately $1 per share, in 
fact, Major Austin Taylor, president 
of the company, advised that earn- 
ings for the current year would be 
approximately $1,000,000. At the 
present time the mill is treating 
approximately 250 tons of ore daily, 
but by November or December the 
new mill addition will be at full 
capacity, bringing the output up to 
between 400 and 500 tons daily so 
that next year will see full advant- 
age taken of the mill increase. 


Stadacona Rouyn Mines 


I should like to receive some 
information respecting Stadacona 
Rouyn Mines. Is there any work 
going on at the property at the 
present time? 


Stadacona Rouyn Mines was in- 
corporated in 1925 and since that 
time has been engaged in sporadi- 
cally exploring its holdings, but 
principal interest centres about its 
Pelletier Lake property in Rouyn 
township, Quebec. Here a shaft has 
been sunk to a depth of 325 ft. Work 
has been intermittent owing to 
finances, but last summer some 
English capital was brought into the 
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ment must wait 17% years. 
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Whether or not Dome’s ore is d 


sufficient for a further 17% years 
no one can say, but it is known 
that ore developments have been 


2,025,000 tons or approximately 
sufficient for four years supply of 


tisfactory position, providing the 
geological features remain favor- 


Wright-Hargreaves Mines 
Would you be kind enough to 

give us a report on Wright Har- 

greaves Mines? 


Wright- ves Mines has 
tee ety comeveck during 
the last five years, increasing its 
ee ee cee cate 8 
a fast the fill- 
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“are not being paid and _ ting the old out of date rapidly.. 


Sanabria developments may soon be a 
obsolete. ’ > 


the winter time. 


General Television 
Can you give me any informa- 
tion on General Television of 
Canada? 


General Television of Canada was 
ormed in 1933 by a group headed 
U. A. Sanabria who, we under- 
holds control. This man is 

e inventor of “Sanabria television” 

hich is used chiefly, it appears, for 
exhibition p ‘The company 
for a.time at least will depend on 
the curiosity of the public for rev- 
enue, we are informed. Nothing in 
the nature of a domestic receiver is 
contemplated for some time appar- 
ently. The company exhibits “tele- 
vision” pictures on a screen like a 
motion picture, and uses public 
curiosity to get revenue from com- 
mercial or exhibition organizations 
who wish to attract the public. 

There is no market for the shares 
as far as we know. There is no in- 
formation as to the company’s earn- 
ings available yet. Mr, Sanabria’s 
operations have been conducted 

4 mostly in the United States. 

One of the difficulties with such 
early industries is that patents rap- 
idly become obsolete. Large Ameri- 
can corporations have gone in for 
development of television, and it is 
stated that new discoveries are put- 
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driver. He is the one who makes the 
contact with the public and he is 
regarded as a personal representa- 
tive of the company.” 

Just how personal that is, is indi- 
cated by a little story from London 
When the driver called to collect 
the weekly account, the little girl 
who opened the door ran ‘o her 
mother and exclaimed, “Mother, Mr. 


has not published an income and sur- 
plus account since the year ended 
April 30, 1931. Its latest balance 
sheet for the year ended April 30, 
1934, shows working capital lower. 
Neon signs out on rental valued after 
amortization at $275,132 as against 
$320,800 a year earlier, and uncol- 
lectable rental reserves increased by 
nearly $11,000 to $24,952. 
Nevertheless the company made 
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Mr. Silverwood is loath to give 
any free advice concerning anything 
outside his own particular line of 
business, but he does comment that 
as he had been able te cut 20 per 
cent off his own administration ex- 

; during the depression, consid- 
erable retrenchment might also be 
expected in government circles and 
would be welcomed by the general 
business man who had been footing 

very heavy bills in the last ten years. 
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new Ontario Milk Board. So far, he 
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redemptions in excess of sinking 
fund requirements has been $57,370. 
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J 
Current Topics | 
Bonds or Money? 

RTHUR BRISBANE, well-known 
A American columnist, continyes 
to urge that the United States issue 
greenback currency to pay for its 
deficits instead of 
ponds. He would probably be de- 
lighted with the Ottawa scheme to 
issue paper currency. 

Ottawa authorities, however, ap- 
pear to know what they are doing. 
But from Mr. Brisbane's remarks, it 
does not appear that he understands 
the elements of money and banking. 

Mr. Brisbane recently commented: 
“why the government lacks the 
praits to issue only green paper and 
save 100 per cent in interest is hard 
to understand.” 

In another recent comment, he 
tore his hair over the increase of 
the U. S. national debt, and pointed 
out that it is inflation. Then he 
remarked: 

“Not content with mere ‘inflation,’ 
the U. S. government is inflating 
with bonds that bear interest and at 
the present moment that ‘conserva- 
tive inflation’ puts one single item 
of 810 million dollars a year on the 
taxpayers’ backs. 

“A United» States government 
bond, mind you, no longer payable 
in gold, has nothing but the gov- 
ernment’s name, and is no better 
than a greenback with the same 
government’s name on it. By using 
greenbacks instead of silly bonds 
that ‘little item’ of 810 million dol- 
lars a year could have been saved.” 

It certainly seems, at first sight, 
a highly commendable economy for 
the government. But if the United 


. States or Canada were to do some- 


thing of this kind, the consequences 

would probably be much more ex- 

citing and devastating than Mr. 
Brisbane imagines. 
a * 

Effects of Currency Plan 

N ISSUING bonds to cover an ex- 

cess of expenditures, economists 

agree that there is an inflation. But 

this is the type of inflation we had 

in Canada in time of war. It was 


- finally controlled, but at great ex- 


pense, and with terrific business 
mortality in the 1921 slump of prices 
and commerce. And in this type of 
inflation, there is this limit: the bond 
issues do not result in multiplication 
of credit to nearly the same extent 
as would note issues of similar size, 

Issue of notes in the Brisbane 
manner would increase the cash re- 
serves of banks. This, in turn, might 
lead to several times as great an in- 
crease in investments and loans by 
banks, in order to bring their cash 
reserve ratios into profitable align- 
ment. 

On the scale of the billions men- 
tioned by Mr. Brisbane, this would 
probably bring a terrific inflation. 
It might meah an American enact- 
ment of the French franc tragedy of 
the early 20’s. Or it might mean such 
persistent demand for increased 
doses as to imitate the German mark 
tragedy of 1923. The last act would 
be national bankruptcy, accompan- 
ied by starvation of wage earners. 
Mr. Brisbane might find his hand- 
some journalistic income insufficient 
to buy his bread and butter. 

> * * 


Banks and Mines 

NOTHER bank invasion of 

newer mining fields is reported. 
Bank of Montreal has had a branch 
building constructed at Bralorne, 
B.C. Approximately $4,000 has been 
spent on the two-story, a frame 
structure, 22 x 30 ft. with concrete 
foundation. 

Construction of the building for 
the bank was carried out by Bra- 
lorne Mines.’ Staff quarters are 
located above the ground floor 
banking room. 


announces following staff 
changes: 

F. N. GISBORNE, manager at 
White Horse, Yukon, to be manager 
at Dawson City, Yukon. 

J. H. WHEELER, manager at 
Dawson City, Yukon, to be manager 
at Nelson, B.C., in place of F. C. 
WHITEHOUSE, who is retiring on 
Pension on account of ill health. 

This means a long trip for Mr. 
Wheeler, either down the Yukon 
River, and around Alaska, and via 
the B. C. coast to Vancouver, thence 
to Nelson; or up the Yukon by 
steamer to White Horse, thence by 
nalrow gauge railway to Skagway, 
and by coastal steamer to Nelson, 
via Vancouver, 


———=—=—a——__——_S 
Obituary 


David Clawson Rea, former sup- 
€rvisor of Ontario branches for The 
Roye! Bank of Canada, died re- 
cently at Toronto. Mr. Rea retired 
less than three months ago. He had 
held important positions with the 
bank at New York, Havana, Winni- 
Peg, Viadivostock and Toronto. 


Gaspard Le Moine, formerly a 
director of the Quebec Bank, and 


Prominent Quebec merchant, died 
recently at Montreal. 
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CREDIT 


HARDER TO OBTAIN 
THAN “G.M’S” SAY 


Toronto ‘Importer Com- 


plains Deserving Indus- 
try Denied 


song Fhepie 
lie 


“We have never borrowed any 
money from any soe We have 
raised our money by selling owner- 
ship shares in the business. 

‘ Asked For Loan | j 

“Two months ago I had a ship- 
ment of 1,000 machines arriving 
from a with draft attached. 
I had plenty of machines in stock 
to do us for Some time. I lacked 
the necessary funds to lift the draft. 
I read the general manager’s state- 
ments as published in the press and 
asked my bank to please lift the 
draft and hold the machines as se- 
curity for 30 days to give me sin op- 
portunity to raise the capital uw» pay 
them off. In addition to the secur- 
ity of the machines, which enjoy a 
ready market, I offered the total 
assets of our company. 

“Boiled down it meant that I was 
asking my bank to take its deposi- 


tors’ funds and loan them to me for! Loans 


30 days at seven per cent interest, 
secured by what I considered deeent 


collateral, Please remember that. 


documents covering the ownership 
of the machines, which can be sold 
readily for cash to responsible de- 
partment stores, remained in the 
custody and on of the bank. 
I was not asking any bank to loan 
me their depositors’ money with the 
idea of taking over the machines 
and promising to return the bank’s 
money when or if I had sold the 
machines to someone, collected the 
en and then paid back the 


Bank Refused 

“The bank’s refusal was in this 
form: ‘It is not the policy of the 
bank to loan its depositors’ money 
to any person or firm to be used as 
working capital’. : 

“I will admit that we needed work- 
ing capital, but I wish to point out 
that it is simply because the busi- 
ness is growing. That necessarily is 
not any crime, and I believe that 
if the chartered banks in this coun- 
try could see that this was a deserv- 
ing business they would ‘not stand 
up in Parliament and tell the nation 
that they had no applications for 
loans. I honestly believe and al- 
ways will believe that I was en- 
titled to accommodation from my 
bank for 30 days in this particular 
instance. I submitted a financial 
statement drawn up by our char- 
tered accountants to the bank at 
the time and it is a good statement. 
It shows a ratio of current assets to 
current liabilities of four to one. We 
are honest people; our overhead is 
low and investigation will show 
that we are doing a first-class job. 

“My experience in this case leads 
me to believe that the statements 
made by general managers of Can- 


adian banks to the investigating | 9% 


House of Commons committee are 


not exactly in line with the exper-|* 
iences of Canadian business houses | To 


in 1934 with Canadian banks. It is 


unnecessary to bring up the ease B 


with which a myriad of loans were 
made by the banks in the hectic 


days prior to 1930 on very little or) 2 


no security at all. Here is a case 
when a deserving new industry 


needed some funds temporarily and Sacaanan, 


received a cold turndown. 


“Were helping farmers; we are | Ca 


helping the householders; we are 


empl more people and in the vy: 


Position of Chartered Banks of Canada as of May 31, 1934, Shown by Monthly Returns to Minister of Finance 
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|| Current Events in Banking World 


At Lowest Point for Years 


May Index 51.4% — Loans and Investments Fail to 


Increase With Business Recovery — Good 


1933. ‘The consequent decline’of the! The 
credit ratio is shown in the accom- 


648 in holdings of 


government 
securities. This is partly offset by 
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The new low is chiefly due to aj have declined slightly, while de- 
failure of current loans in Canada/ posits have increased, both for the 
to expand with improving business.| month and over the 1933 figures. 
Banks explain that demand for} Combined statement. for the 10 
credit remains low. Deposits, on the | banks, as arranged by The Financial 
other hand; are higher than in May,! Post, is as follows: 
—eee_eee 8 


Immediately Available Liquid Resources 
aie, 4008 Apr., 1934 Change “_ 1933 Change 


—13,607,648 631,092,797 
»722,901 + 2,185,975 90,201,811 +-31,521 


1,068,327,621 1,076,743,397 -~ 8,415,776 1,034,216,912 -+-34,110,709 

Leans and Securities Other Than Those of Canadian Government 
+ 2,767,898 162,053,265 
+ 3,492,219 43,047,778 
93,766,419 
897,077,958 
148,357,111 
32,660,482 
142,940,760 
1,519,903,773 


Govt. sécs. | 646,060,892 
Call loans ab’d. .. 121 
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14,283,173 «—, 426,145 
7,813,724 — » 137,363 
265,884 — 199,502 
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168,991,129 


2,723,111,814 
615,338 
081 


— 105,680 
— 4,626,054 
824 -+-13,766,314 
+ 9,140,260 
LIABILITIES 
Te the Public 
133,083,185 — 5,735,058 
21,809,315 * $1,551,831 + 347,484 
32,132, 26,116,938 + 6,015,130 
38,444, 38,944,000 — 500,000 
Deposits by Public 
532,528,434 610,170,806 22,357,628 
1;367,515,700 1,375,862,015° -— 8,346,315 
caieptaesinenddaid ‘ipiictaaon 
1,900,044,134  1,886,032,821 +-14,011,313 
323,089,925 322,228,004 + 860,931 
Due te Banks Abroad, Etc. 
5,261,791 . 5,037,548 — 675,757 4,680,772 
24,591,061 26,355,766 — 1,764,685 31,520,866 
813,594 , + 64,031 468,794 
\ 50,975,045 51,440,639 — 465,594 46,471,395 
Other liabs, 2,401,443 2,347,914 + 53,529 2,173,967 
+-12,211,324 2,507,645,572 
488,380 


Total public liab. : 2,537,000,523 2,524,789,199 

Due bet. banks ... 15,304,639 14,816,259 + 12,185,180 
‘ Liability to Shareholders 
2,446,759 + 1,490,418 

132,500,000 132,500,000 eereree 

144,500,000 144,500,000 


Gross 2,831,751,921 2,817,561,799 -+-14,190,122 . 2,828,799,551 
Credit index® 51.4% 518% — 0.4% 52.3% 

* Ratio of current and call loans in Canada to demand and savings 
Canada. 
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very near future we will be produc- 
ing in Canada and thereby using 
Canadian materials and Canadian 
labor, and we hope to be in a posi- 
tion where we don’t have to take 
discipline from Canadian bank man- 
agers.” 

Monthly Bank Clearings 
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June, 1934 

$ 9,434,623 

2, 16 
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Weekly Bank Clearings 
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June, 1933 
$ 9,111,337 
2,633,291 
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in| Will Impose Penalties for 


Lloyds Now Excluded at Ottawa 


One very significant feature of the 
new situation is that for the first 
time in the history of federal insur- 
ance, the Government has complete- 
ly given \up its right to register or 
license an organization such as the 
underwriters at Lloyds. For years 
federal insurance officials have 


577 |fought for the right, to cpntrol by 


registration, every company or as- 
sociation which sought to do busi- 
ness throughout the Dominion. As 


the new legislation now stands, of 


That is, they are definitely excluded 
from the terms of the Dominion Act 
and are left free to operate in Can- 
ada as they will. ' 

The’ néw legislation has also 
achieved a Satisfactory settlement 
with the reciprocal underwriting 
agencies and with the New England 
Factory Mutuals, special provisions 
having been made in the new fed- 


453 | eral act to enable these two groups 


to obtain a federal certificate of 
registry. 
Peaceful Settlement Possible 

Thus, for the first time, a way 

seems to be clearing to settle the 20- 


- | of contention have been the licens- 


ing either of reciprocals, New Eng- 


.... |land factory mutuals or Lloyds Un- 


derwriters. Now Ottawa has achiev- 
ed a basis of settlement with the 
two former groups and has given 
up all claims to regulate the latter. 

Close observers, therefore, feel 
that in all probability the way is now 
clear for a peaceable settlement in 
respect of insurance jurisdiction in 


Canada as between the provinces |- 


and the Federal Government. 
Future of Lloyds 

Just what will happen to Lloyds in 
Canada is difficult to estimate at the 
present time. The probability, is 
however, that within the near future, 
one or all of the important prov- 
inces will take steps to license this 
group along the lines which were 
suggested at Ottawa. . 

Lloyds is already licensed in Que- 
bec, and it was freely stated a few 


326 
1) months ago that if no satisfa 
i seaenens Senet seen = 


Officials of established fire casu- 


alty companies in Canada are in-| den 


clined to doubt this. They believe 
that in the face of the representa- 


727 | tioris which were made to Ottawa 


and which resulted in the Federal 


084} Government withdrawing its sup- 
848 | port of the Lloyds licensing clauses, 
522/no provincial jurisdiction will feel 
502,006 | ready to grant Lloyds a license un- 
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BY PRINCE ALBERT 
$871,611 Tax Levy for 
1933, ee ete 
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“At the recent general meeting of | waterworks 
this branch held in Vancouver im- |General 
tant matters which have béen| Sink. fund surplus .. 


tAfter deducting all 


U. S. Court Upholds 


Gold Clause Abrogation 
Judge Charles B. Farin, St. Louis, 
Mo., Federal District Judge, has 
ruled that gold clause bonds of the 
Missouri Pacific Railroad should be 
paid only at their face value in the 
present current money of the United 
States. 
This ruling is interpreted as ap- 
proving the constitutionality of re-! = 


over large territories. 
“Such matters as relief rates, 
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was in their hands, there was 

before it was made public. 

report of Notman, who, while a 

competent copper engineer, and one 

_ swhose reputation is above reproach, 

‘was unfamiliar with the Bridge 

River section, came like a dash of 

~ cold water to shareholders, who had 

previously received on]y glowing ac- 

counts of the property, and, the de- 

* velopment work. Early this spring, 

the foundations for a mill site were 
even being laid. 

These facts give rise to the follow- 


)-ectors sell their holdings before the 
' adverse, report, recommending that 
| development work be stopped, was 
made public? Why was there a de- 
lay in making it public? Why was 
an American engineer, who had 
- made his reputation chiefly in the 
copper field, appointed to make the 
* report, when there was no lack of 
| competent engineers in British Col- 
| umbia who were far more familiar 
j with the geology of the whole area? 
It is these questions, among others, 
for which a minority of shareholders 
‘are asking Premier Pattullo to get 
an answer. 


Saskatchewan Gov’t Pushes 


Northern Geological Work 
From Our Own Correspondent 

‘ REGINA—The federal and prov- 
incial governments are paying more 
attention to geological work in the 
northern part of the province. The 
federal .government has sent in 
‘M. Ambrose of the Dominion Geo- 
logical Survey, and the provincial 
‘government will send in two air- 
plane parties if Ottawa will provide 
technical and scientific equipment. 

The provincial department of na- 

' tural resources will provide air 
equipment and personnel which will 

‘ make a survey more for information 

- of an economic value than geologi- 

: cal. Promising mineral areas will be 

. examined and mapped and their ef- 

' forts will be made available to pros- 
pectors as soon as prepared. 

An Official of the provincial de- 
partment of natural resources vis- 
ited the territory from Amisk Lake 
to Flin Flon and he reports more 
intensive devélopment this year than 
ever before. Ge reports that a short 
distance e;.st of the south end of 
Bootleg Lake the Mahoney-Henning 
interests have approximately 30 men 
at work. This property was discov- 
ered in 1931, and favorably reported 
on by J. F. Wright, and C. H. Stock- 
well of the Dominion Geological 
Survey. 

On the east side of Douglas Lake 
and about three miles southwest of 
cee a John Tikkanen and as- 

are working a group of 
claims. . 


ieiaepresiscapiiatdtet 


Federal Gold Assets $1,216 
Against $2,881 Liabilities 
Official statement of Federal Gold 
Mines as at April 30, 1934, showed 
current assets of $1,216 and current 
liabilities of $2,881. Out of the auth- 
orized capitalization of $2,500,000 in 
$1 par value shares 493,467 shares are 
outstanding. Of these 200,000 shares 
were issued to the-vendors of the 
property and the balance was sold 
by the company at ten cents per 


The company has 55 claims situat- 
ed on the main highway between 
the P. G. & E. Railway and the 
Pioneer Mine in the Bridge River 
area of British Columbia. It also 
adjoins the Minto Gold Mines and 
Olympic. Surface exploration only 
has been conducted and uncovered 
several veins on which further work 
is to be undertaken. 


Murphy Mines Continue 
Hunt For Good Property 
share- 


At the annual meeting of 
holders of Murphy Mines held in 
Toronto on June 27 it was decided 
to continue outside exploration in an 
effort to find a property of merit. At 
the company’s holdings in Gauthier 


thousand out of the authorized capi- 
talization of $4,000,000 in $1 par value 
shares is presently ding. 


Proprietory were 
pendent, the three Costello claims of 
Proprietory being completely sur- 

by Crown Reserve prop- 


well as power - facilities 
hydro-electric plant at Raven and 
Corset Falls, nine miles away. At 
the time Canadian Reserve was 
formed, all these assets were sold by 
Proprietory for 2,000,000 shares of 
Canadian Reserve Stock. Crown Re- 
serve property was sold on an ex- 
change of shares basis. 

The agreement whereby Noranda 
will purchase a block of i 
Reserve stock was ratified by share- 
holders of Canadian Reserve three’ 
weeks ago without a dissenting , 
voice. It is understood that Noranda | 
now has a crew of 50 men on Can- 
adian Reserve property making a 
check-up and preparing a report. 
While the report has not yet been 
made public, it is understood that 
Noranda is prepared to take up its 
option, The. exact amount of this 
option is not known. 

Official confirmation or denial of 
this report is expected in the course 
of the next few days. 


McCuaig Red Lake Gold 


Acquire Property in B.C. 

With the hope of earning enough 
capital to develop its holdings in the 
Red Lake district of Ontario, Mc- 
Cuaig Red Lake Gold mines. have 
taken over the property of Summit 
Gold Mines in the Sheep Creek area 
of British Columbia. Incorporated 
with an Ontario charter in February 
of this year, McCuaig Red Lake in- 
tends to bring its new property into 
production as soon as. possible. An 
examination has alréady been made 
by A. G. Langley, of Langley and 
Miller, consulting geologists of Van- 
couver. Percy Hopkins, M.E. has 
been sent into the property to make 
a report, which is expected within 
the next few days. 

Only a small area of the Summit 
property has been prospected, but, 
according to a recent survey made 
by A. H. Gracey on behalf of the 
Dominion Government, “future val- 
ue of the property depends on the 
development of the contact zone, 
where the geological conditions, and 
the results of work already done, 
warrant the belief that valuable ore 
bodies exist.” 

The group was acquired from J. B. 
O’Brien, K.C. of Toronto, in con- 
sideration of a cash payment.and a 
block of shares contributed by ven- 
dors and from the treasury of Mc- 
Cuaig. The company is continuing 
development work on its Red Lake 
property. 


East Crest Holdings Plans 
Second Salt Dehydrator 

From Our Own Correspondent 

REGINA.—A second de-hydrating 
plant for recovery of sodium sul- 
phate deposit from Whiteshore Lake 
will be erected by the East Crest 
Holding & Development Co., Cal- 
gary. The area leased covers an area 
on the east end of the lake. 

The East Crest Company has been 
carrying out a new process in tests 
at Calgary which consist of the use 
of horizontal rotary driers with in- 
novations. A Dr. Sayer, of Van- 
couver has patentéd the process. The 
company is reported to be well fi- 
nanced. 


The first company to operate on 


it endeavored to treat the salts over 
a period of years without success. An 
attempt will be made this summer 
with direct evaporation in horizontal 


1934: 
Jan. 


Mar. 
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Company ~~ Sends Engi- 
‘neers to Make Pre- 
liminary Plans 


From Our Own Correspondent 

VANCOUVER.—C onsolidated 
Mining & Smelting Co. is sending its 
engineers to make preliminary plans 
for the route of the proposed rail- 
road from Stewart on the west coast 
to the central interior of British 
Columbia. 

While actual construction will be 
limited during the present season 
owing to the low price of metals, the 
company proposed to go ahead with 
the project and has no intention of 
‘abandoning it, according to J. J. 
Warren, - president. The company 
plans to’spend at.the modest rate of 
$10,000 a month during the summer, 
and progress after. that will depend 
on the condition of the metal mar- 
ket. Mr. Warren says that an ex- 
tensive construction programme at 
this time would-not be justified. 

The company’s charter, which was 
a subject of sharp debate in the 
British Columbia legislature at the 
last session, allows it to build a rail- 
road up:the Bear River valley from 
Stewart as far as Fort Graham. Un- 
der present legislation the company 
must start work this year and the 
government can then extend its 
charter from time to time, provided 
the whole project is completed with- 
in five years. 


B.RX. COMPLETES 
FINANCIAL PLANS 
FOR BUILDING MILL 


Expect Shaft to Reach 
Objective by End of 
July — 4 


From Our Own Correspondent 

VANCOUVER. — Arrangements 
have been completed for the financ- 
ing of a mill on the B.R.X. property 
in the Bridge River districts, accord- 
ing to Major A. E. Jukes, who has 
returned from the east, where he 
found keen interest had been devel- 
oped in the British Columbia field. 

Major Jukes says that by the end 
of July the three-compartment shaft 
should attain its objective, and after 
some cross-cutting at the new low 
depth the company should be in a 
position to proceed with erection of 
the proposed mill early in the fall. 

The shaft is now down 385 feet in 
albitized and heavily mineralized 
greenstone with the vein under the 
footwall of the shaft. Sinking is pro- 

smoothly, states E. R. Shep- 
herd, superintendent, and there is 
no water in the’ shaft. 

A: showing of ore seven ft. wide 
was recently disclosed by a short 
crosscut at 342 ft. in the shaft. It was 
the best showing in the shaft at that 
date and carried considerable arsen- 
ical pyrite. 


Dredging Operations Start 
on Fraser River in B. C. 
From Our Own Correspondent 
VANCOUVER.—Camp buildings 
are now being erected near Cisco on 
the Fraser River for the French- 


kilns which calls for remodeling of | 407. 


the plant. 


The syndicate will operate with a 


sruuateal 
vert 


g 
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financier, and associates financed the 
company to production and then this 
year took up another block of treas- 
ury shares to provide funds for: the 
electrical transmission line. At the 
time this financing was arranged by 
F. M. Connell, president of Central 
Patricia, difficulty was experienced 
in interesting capital in Patricia gold 
mining undertakings. Then a year’s 
delay was experienced by losing part 
of the heavy equipment in the lake, 
all of which had an adverse effect 
on the shares of the company. Nev- 
ertheless, the options were taken up 
to provide funds. The real impor- 
tance of the property was not fully 
understood until production started 
a couple of months ago, when the 
grade and width of the ore was 
shown to be considerably better than 
had been originally estimated. 


Made Private Report 


Long before production started, it 
is known that Nesbitt, Thompson & 
Co. were interested in taking a shafe 
position in Central Patricia, but be- 
fore doing so had a detailed report 
on the mine and operation by two of 
Canada’s outstanding mining men, 
Cyril Knight, geologist, and V. C. 
Emery, consulting mining engineer. 
Their report was a private one, in 
effect apprising Nesbitt, Thompson 
of the probable value of the shares. 
It is interpreted that the report was 
optimistic as Nesbitt, Thomson pro- 
ceeded to take up the block of shares 
from Mr. Dorfman and associates. 

It is understood that Mr. Dorfman 
and associates are very much in the 
same position as Dome Mines was 
when that company helped finance 
East Geduld Mines, that is, it sold 
sufficient of its original share pur- 
chases at sufficient profit to practic- 
ally return its initial outlay, leaving 
it a big block of shares that largely 
represents profits in the undertaking. 
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IN TRADING FELT 
ON JUNE ’CHANGE 


| Activity in Senior Golds 


Keeps Value From 
Dropping 


A slight decrease from the high of 
May was noticeable in June trading 
on the mining section of the Toronto 
Stock Exchange, where 20,622,114 
shares were exchanged, as compared 


with 22,573,766 in May. ° 


To a lesser extent the decrease 


| was reflected in the values of trans- 


action which were $17,526,042, where- 
as in May the value was $18,606,267. 


The fact that the decrease in values | 


was less than that in volume is cred- 
ited to the fact that senior issues 
were more active. 


Gold stocks, which were the great- 
est factor in trading, showed widely 
fluctuating price trends. Dome 
showed the greatest price apprecia- 
tion of the senior golds with an ad- 
vance of $4.85. Lakeshore with about 
20,000. shares was up $3.90; McIntyre, 
with about the same turnover, was 
up $3.15; Hargreaves, with 50,000 was 
up 65 cents; Teck-Hughes with &4,- 
000 was up 30 cents. 


Little Long Lac Feature 

Among the secondary golds, Little 
Long Lac stole the show with some 
170, shares changing hands, end« 
ing the month 55 cents higher; San 
Antonio, with 150,000 was up $1.13; 
while God’s Lake, with nearly 300,000 
shares changing hands, showed a 
gain. of 49 cents. Following Way- 
side’s loss of some 26 cerits, B. C. 
issues came under pressure, and 
dropped off slightly. 

Silver and base metals had Fal- 
conbridge down 22 cents and Eldo- 
rado 36 cents. Below are shown sale 
and values for the month, compared 
with other months: 


ENCOUNTERED VEINS Sun 


Aggressive Programme Under 
Way at Manitoba’s First 
Gold Mine 
In an official report to directors, 


George E. Salter, mine manager of 
Gabrielle Mines, at Bay Rice Lake, 


Manitoba, reviews diamond drilling | jy, 


results and states that the present 
shaft objective of 340 ft. depth will 
be reached before the end of August. 
It is presently down around 100 ft. 
In a diamond drilling programme 
completed early this month a total 
of 1,676 ft. of drilling in four holes 
confirmed the westerly extension of 
the geological features found in the 
San Antonio property immediately 
to the east. Hole No. 4 to a depth of 
580 ft. drilled 200 ft. from the San 
Antonio boundary, encountered a 
large lens of feldspar prophyry, at 
least 100 ft. in width and intruding 
= greenstone on the hanging wall 
e. 


Drilling Encounters Veins 
Hole No. 5, drilled to a depth of 


-285 ft., 700 ft. west of hole No. 4, 


located the greenstone north con- 
tact to show that the prophyry had 
been practically cut’ out in this 
direction 


Hole No. 6, drilled to a depth of 
291 ft. and 200 ft. south of hole No. 5, 
encountered two major mineralized 
veins. The first vein in the centre 
section gave $64 across 2.4 ft. and in 
the second vein the centre section 
gave $11.50 across five ft., all valu- 
ing gold at $20 per oz. In addition, 
both veins are reported as carrying 
enough values to support widths. 

Hole No. 7, drilled to a depth of 
520 ft. and located 300 ft. west of hole 
No. 5, encountered several encourag- 
ing vein sections, the two strongest 
showing 5.6 ft. and 3.2 ft. width re- 


and spectively. Assays are not yet ob- 


Flinfion Development Corp—/1. 
Dom. Incorp..May 31; H. O. Toronto; 


capit. author. 100,000 shs. of n.p.v. 


General Mining 
Incorp. May 30; 


tainable from this drill hole. This 
vein is seen as the westerly ex- 
tension of the vein located in the 
original drilling on the property 


235,841,255 129,849,314 
$17,526,042 $51,994,402 
18,606,267 40,667,846 
68 21,791,703 
9,596,683 
21,757,062 
10,142,654 


$156,461,482 $155,950,350 


S.G.R.’s Hottah L. Claims 
Gave High Silver Assays 

A new field has been made at 
the Hottah Lake holdings at S.G.R. 
Mines in Northwest Territories, 
officials report. Early this spring 
when the Hottah Lake area became 
a new centre of interest in the North- 
west Territories S.G.R. officials 
staked ten claims along a main 


tt. 
a vein. traced for 


assayed 300 oz. silver per ton as 
well as pitchblende and in the same 
vein free gold was reported found. 
At the present time operations are 


Ontario group and it is 
sufficient for carrying the limi 
exploration now under way. 


Movements of 


Mining Men 


Shows Big Advance in May 


May mineral production in 
bec, to 


promising 
mill would: be 
foundations for the mill were started 
early this spring. 
Stock Takes a Dive 


About a year ago Toronto inter- 
ests became associated with the 
Vancouver Stock & Bond Co., Ben 
Smith, Victor Spencer and Dave 
Sloan who refinanced the company 
up ‘450,000 shares at 30 


The stock reached a 


Bee B 
ig 


e official statement given out 
synopsizing Engineer 

Notman’s report, it was announced 
that Col. H. H. Yuill, well-known 


“Whereas it is deemed expedient 
in the interest of shareholders of 
Wayside to form a protective com- 
mittee to look after the interests of 
the shareholders; it is believed that 
there must have been some misman- 
agement in the conduct of the said 


the property of the company. It is 
believed that an investigation should 
be held into the affairs of the com- 
pany and the conduct of officials.” 
The resolution also carried the 
stipulation that “the government of 
British Columbia be requested to 
conduct an investigation into the 
affairs of the company with the pur- 
pose of ascertaining what, if any, 
mismanagement has taken place in 
the affairs of the company, whether 
false and misleading rSports have 
been issued concerning the com- 
pany’s property, and whether the 


At the Mines 


Hollinger Consolidated Gold 
Mines. — Through its subsidiary, 
Hollinger Exploration Co., a deal 
with S. J. Fitzgerald has been com- 
pleted whereby the company ac- 
quires the Johnston property at 
Little Long Lac area, immediately 
adjoining the Little Long Lac Gold 
Mines. Exploration work is to start 
at once. pcos 


MacLeod-Cockshutt Gold Mines. — 


hand. Of the authorized capitaliza- 
tion of 3,000,000 shares 1,827,505 were 
outstanding on June 20 last. Funds 
are being supplied by the Connell 
Mining & Exploration Co, under an 
underwriting agreement. 


Pontiac-Roayn Mines —A diamond 
drilling programme is being carried 
out at the company’s property in 
Rouyn township, Quebec. 


Working Profit For 1933 
Reported £1,023,358 By 
Rand Producer 


East Geduld Mines a young pro- 
ducer on the Far East Rand, in which 
Dome Mines is a substantial share- 
holder, has proven a profitable in- 
vestment which confirms the wis- 
dom of Dome officials in investing 
in this steadily expanding property. 

At the seventh annual meeting a 
working profit for 1933 was reported 
at £1,023,358, more than three times 
that in 1932. Out of this working 
profit government taxes on gold 
premium and donations brought the 
net profit to £663,424, of which £553,- 
500 was distributed to shareholders 
aoe avenente et Sea eee ee 
respectively. 

Ore reserves are estimated at 
4,750,000 tons valued at 7.3 dwt. over 
a stoping width of 58 inches. This 
shows an increase of 850,000 tons and 
an increase in grade of .2 dwt. in 


value. 
Tonnage Is Increased 

During the first four months of 
the current year a substantial in- 
crease in tonnage was treated and 
the mill is now ting at an annual 
rate of 910,000 tons of ore. In the 
first four months the grade averaged 
seven dwt. per ton milled and the 
working profit amounted to £437,132. 

Another favorable angle of East 
Geduld’s development is the Groot- 
vlei in which it has a very substan- 
tial interest and, therefore, the de- 
velopment at this property will prof- 
it Dome indirectly through East 
Geduld. Here a new shaft is being 
sunk coincident with the extension 
of the workings from the East Ged- 
uld mine. The importance of this 
property can best be judged by its 
neighbors, East Geduld on the west 
boundary and Daggafontein on the 
south which is showing good results 
at deeper levels. 4 

Dome Mines, formerly owned 90,- 
000 shares of East Geduld at a cost 
of about $1,000,000. With the advance 
in market for East Geduld shares a 


section of the Toronto Stock 


The company has two groups of 
claims in Northwestern Quebec—one 


tutes the work that has been done 
to date. 

As at December 31, last, the cur. 
rent assets totalled $51,023 compris. 
ing $1,017 in cash and $50,006 in in. 
dustrial bonds, Current liabilities 
were nil. 

Out of the atithorized capitaliza- 
tion of $5,000,000 $1 par value shares 
3,009,000 shares are outstanding, giv. 
en in return for properties and $100,- 
000 replaced in the company’s treas- 
ury. 

Options are outstanding on 600,000 
shares to net the treasury $53,000 or 
an average of approximately nine 
cents per share. The company is 
headed by J. E. Panguay as presi- 
dent and Hon. Geo. Parent, both of 
Quebec City. 
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Up to the Minute Facts 
On Your Investments 


At the moderate cost of $5 a year The Financial 
Post Corporation Service will supply you with a 
special service on any 4 Canadian public companies 
you select; 10 companies cost only $12 a year; 
additional companies, $1.20 a company. 

Such a service gives you, in card form, a complete 
review of each company and in addition supplies you 
with a news service on the selected companies for 


a full year, 


Secure a service on the companies in which you 
are interested. It will give you the information you 
seek with regard to your present or contemplated 


investments. 


$5 a Year for 4 Companies 
$12 a Year for 10 Companies 
Additional companies—$1.20 a company 
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THE FINANCIAL POST CORPORATION SERVICE, 


481 University Avenue, Toronto. 


Please send me postpaid special yearly service on the attached list of 
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Please send. me further particulars and sample card On ......+0:00000+08 
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Canadian Mining Projects eng es | 1 plat Z 
Plan to Launch Ambi- | Sim Our Owe Gerrespentent| 1 Gosden | 
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Two major mining developments 
in Manitoba are being backed. by 
Canadian Mining Projects Ltd, 
which also. owns properties in 

- northwestern Ontario. 

At Motton Lake, 20 miles east of 


hths ago some 45,000 shares the Sherritt Gordon Railway, the 
d at a price that covered North Star and Gold Shower groups 
of the entire 90,000 shares have had extensive stripping, trench- 
a profit as well. There has ing, and sampling, the east vein over 
recent announcement that a length of 400 ft. and the west vein 
ining shares have been gold over a length of about 500 ft. Both 
PB. ost these veins extend for much greater 

lengths. It is considered probable 


. 3 t the company will develop both 
2 Rouyn Listed North Star and Gold Shower as a M. * 


n Toronto single group. ChSniet secnpiiee oe unt g Stock Quotations + 


. : : the various veins indicates satisfac- 

of Astoria Rouyn Mines tory gold content, the company 

en approved for listing Sata Jams. Week Ending July 2, 1934 
Aiptek — Toward the end of June, a crew 


a nan Geal of 18 men were moved into Morton 
a groups of Lake to get initial operations uhder 
Nor voters Qe way. The work is being planned 
ee aah nena ‘eee under the direction of John Dry- 


f 4 / 
) where surface aan brough, consulting engineer. 


of diamond drilling consti- Make Public Offering 
p work that has been done _ At Wekusko Lake, on the old Mc- 
Cafferty property 26 miles north of 
December 31, last, the cure mile 81 at Hudson Railway, Can- 
Pts totalled $51,023 comprise adian Mining Projects has spent 
7 in cash and $50,006 in in« about $60,000 in trenching, stripping, 
bonds, Current liabilities shaft sinking, and drifting on the 
. : 90-ft. level. One possible ore shoot 
the authorized capitalizae | is reported by the company as in- 
5,000,000 $1 par value shares dicated over a length of 286 ft. hav- 
shares are outstanding, give ing an average gold content 
rn for properties and $100,- of .47 ounces of gold over an 
ced in the company’s treas- average width of 2.5 ft. On the 
90-ft. level the vein has widened to 


are outstanding on 600,000 from four to five ft. One 75 ft. of 
net the treasury. $58,000 or - drifting showed higher values, with 
age of approximately nine free gold fairly abundant. Other 
r share. The company is veins on the-property are being ex- 
by J. E. Panguay as presi- amined, and A. J. McLaren, com- 
Hon. Geo. Parent, both of pany engineer is at present on the 
ity. property with a crew and develop- 
ment work is to be pressed. Com- 
pany reports a large addition is to 
be made to the crew, and camps are 

already being prepared. 
BRIE : In its first 18 months of explora- 
tion and om rena ae of properties, 
Canadian Mining Projects, formally 
HT - SOLD ~ QUOTED seceeperstet in ee of this year, 
s So EET . has been financed by a small group. 
al Circular on Request It is understood, however, that a 
eae public offering, entailing the third 
® largest flotation as yet initiated in 
or M. Chisholm the midwest, will soon be made, to 
finance the proposed development 
_ and Company at the North Star-Gold Shower 
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groups at Morton Lake, and on the 
McCafferty at Wekusko Lake. 
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& 
oe 
8s 
=2eR5e> 


ReazB! 
Beeks 


a 


ing Projects is as follows: President, 
G. R. Laycock, manager of the Man- 
itoba Chamber of Mines; vice-presi- 
dent, W. J, Dickson, also a director 
of San Antonio Gold Mines; W. S. 
Tomlinson, president of the Tomlin- 
son Construction Co.; C. S. Langilie, 
manager of the Eastern . Terminal 
Elevator Co.; A. J. McLaren, B.A,, 
BSc., formerly inspector of mines 
for the Province of Manitoba, which 
position he resigned in. order te join 
Canadian Mining Projects. 


» World Situation Sylvanite’s Earnings ° 

Major O ttughto a Well Above Dividends 
a : At the annual meeting of share- 
rg of Sylvanite Gold Mines, 

; “ S e Kirkland Lake last w 
se sixty-eight page Edward L. Koons, president of ‘the 
orward to investors company reported that fhe earnings 
. for the first quarter of the current 
fiscal year, that is for the three 
months ended June 30, were consid- 


omp any erably in excess of dividend require- 


ments, 


The exjgting shareholders were re- 
elected for the ensuing year and the 
TORONTO —— was largely of a routine 
. ure. 
Mr. Koons commented on mining 
Operations as follows: 


“Conditions in the upper levels 
Continue good, particularly in the 
easterly section. The crosscut run 
on the 800-ft. level from the No. 2 
shaft to the north vein has opened 
up a considerable quantity of ore 
running slightly better than mine 
average. Recent diamond drill holes 
on the 800-ft. level have indicated 
new ore possibilities in the vicinity 
of No, 2 shaft, 

“At depth on the 3,600-ft. level, 
we have every reason to believe that 
the work contemplated on the south 
vein will show results similar to 
the levels above.” 
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ee | ANSWERED IN THIS BOOK 


ee 
he. 


——— 


oo 

te 
A i ia Ses 
He igh hs Te ES 


If your business partner died how could you 
conveniently buy out his wife’s interest? 
Why would it be advisable? 

Should you as a “right hand man” continue 
to work indefinitely for your late chief's 
estate? What plan will enable you to buy the 
business? Paap 

How can you arrange that your associates 
will pay cash for your business interest in the 

eee event of your death or retirement? 

Those Who Will. What meee can be coploed to ecceng then 

: our credit —to provide incentive for your 
Use This Book Soe employees—to establish mutual inter- 
Are> | est between you and your associates? 

1. THE BUSINESS MAN, who This Book contains twenty-five articles by, 
tau ~ n sees R. M. Haultain, published in The Financial 
mental problems; Post between August, 1933, and June, 1934. 

2. THE LAWYER, whose | - These articles together with the additional 
services are necessary in material in the Book are, we believe, the first 
raCrbinbacyie complete Canadian treatment of today’s meth- 

$- bec ee — ods of arranging to buy the business interest 

of a partner on death or retirement. 


office reference on plans 
his customers’ 


financed b ) | | 
busines life insurances = | © Price $2. Send in Your Order. 
a i iequenly sought | . - Use Coupon or Obtain from Your 
ot erie ! Bookseller. 
5. THE LIFE UNDER. 
WRITER, who will 
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Form Lake Caswell Mines 


To Take Over West Tree 


Lake Caswell Mines has been in- 
Corporated with a capitalization of 
$3,000,000 in $1 par value shares td 
take over the old West Tree Mine in 
Fame Tree area of Ontario. 
© new company is headed b: 
Gordon Plaxton, well known Toronto 
Solicitor. The property was former- 
ly re by the Champion Reef 
a =: 0. and was lat i 
bply you with a ;the Burvan Gold Mines, which wes 
public companies the vendor to the present company in 
bly $12 a year; Consideration of 1,144,444 shares of } 
Zs which 868,665 are retained in pool. It 
pany. ] - understood that an aggressive de- 
A form, a complete cana programme is to start at | 50c 
tition supplies you | depth of 500 ft. ond de Con: vill 
ed companies for be on the No. 4 vein. 
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Arntfield Gold .. - 
Arntfield Synd. . 
Assoc. Gold M. 
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ies in which you | @ Horseshoe Mines Figure 


e information you 2 In New Financial Deal 

or contemplated Operations are being sclat this 
month again at the Horseshoe Mines, | 5 

miles south of Kenora, Ontario, 

and The Financial Post is informed 

that a new financial arrangement 

‘ been entered into to provide 

unds for further development. The 

agreement with Draper, Dobie & 

0. was terminated. As at June 

15, 2,095,221 shares out of the auth- 

orized capitalization of 4,500,000 

©Ss were oustanding. 


Trans-Canada Invest. 


~.,Pays 17.6 Cents Share | 
ans-Canada Investment Corp. 
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STOCK EXCHANGE 
for Week to June 26.) 


THE FINANCIAL POST, 
481 University Avenue, 
Toronto 2, Canada. 


Please send me postpaid ........ copies of the book HOW TO MAKE * 
YOUR BUSINESS LIVE, at $2.00 per copy.’ Enclosed is $..-++++« 
in payment. f . : 
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card on eceeeseeceecseeee ‘ Canadian Trust Ltd, Vancouver. 
It is understood that all 15 com- 
PTeTiTiity secccbaoseseseased — ; Panies in the portfolio are paying 
. esecccesesceceeseees 5 dividends, and as several of these 
: have increased their rate of divi- 
dends recently,. there is some ex- 
on of a larger dividend next 
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JE. Grasett & Co. 
MEMBERS 
NTO STOCK 
EXCHANGE 
302 Bay St, 
_ Waverley 4781 


Branch Office: 
' ‘Dundas & Keele Stz., 
Ju, 1167 


SPEEDY 
AT MICHIPICOTEN 
SEEN BY VISITORS 
Five New — Operations 
Started in Last Twelve 
Months 


IS OLD AREA/ 


Stagnation of Past 18 Years 
is Wiped Away Practically 
Over Night 

A tour of the Michipicoten area, 


recently conducted under the aus- 
pices of the Sault Ste. Marie Board 


"| of Trade, provided an opportunity to 


ONTARIO MINES 


Metal Production aud Dividends 
Paid by the Mines of Ontario, 
Canada’s Premier Province, to 
the end of 1933. 

Production Dividends 
“Gold ... $500,900,000 $153,108,020 
Silver .. Seas seeseel $ 97,691,281 
Copper . $148,100,000/ $149,723,449 


Total . $1,265,600,000 $400,522,750 


Ontario Department 
of Mines 
HON. CHARLES McCREA 


Minister of Mines 
‘TORONTO - CANADA 


Investors’ Chronicle 


Established 1860 6d 


Has the Largest Net Sales of any 
eekly Financia! eweaeer 
; in 


‘OVERSEAS FINANCE 
Special Correspondents 
in all Financial Centres 

ee ee ee eden tore 

THE PUBLISHER, 
INVESTORS’ CHRONICLE, 
20, BISHOPSGATE, 
LONDON, E.C. 2, ENG. 


a : ) 
Canadian Pacific Express 
Travellers Cheques 


Are World Currency 


x 
i 


Get them from any agentof the 
Canadian Pacific & most Banks 


NEW RUBBER BELTING 


sizes up to 24” and used Leather 
at Special Sale prices. Rubber 

Hose for Steam, Water, Suction. Wood 
Pulleys. Ball Bearings, Hangers, 
and machinery of all kinds. 


Write for Price List. 


N. SMITH BELTING WORKS 
138 York St., Toronto. 


Hedley-Sterling’s Tunnel 
Cuts Vein No. 1, 2 and 3 


Hedley-Sterling Gold Mines which 
took over the Sterling Gold Mines 
last December, is driving No. 0 tun- 
-nel-in the mineralized zone to cut 
Nos. 1, 2 and 3 veins af depth. 

The property has been reported on 

J. G. Galloway, formerly prov- 
incial geologist of British Columbia. 
The No. 0 tunnel is at an elevation 
of 2,700 ft. Three other tunnels have 
been established at elevations each 
100 ft. higher. ; 

The property comprises 12 claims 
on Sterling Creek about five miles 
west of Hedley, B.C. 

The company has an authorized 
capitalization of 2,000,000 shares of no 
par. value, 200,000 of which were of- 
fered by Colquhoun DeWolf & Co., 
of Vancouver at 25 cents per share 
which netted the company $40,000. 


Mining Issues Help 

Montreal Stock Trading 

From Our Own Correspondent 
MONTREAL.—Sales on the Mont- 
Yeal Stock Exchange and the 
Curb Market totalled 
’ 2,239,681 shares in June compared 
with 1,815,643 shares in May and 
4,205,946 shares in June a year ago. 
i On the Montreal Stock Exchange 
tales for the month were 244,847 
_ hares compared with 313,373 in May 
- and 1,565,359 in June a year ago. 


- Montreal Curb Market sales amount- 


_ a to 1,994,834 shares, consisting of 
_ 1,842,030 shares of mining stock and 
» 162,804 shares of miscellaneous 

Curb Market sales in May 

1,502,270 shares consisting of 
1,301,598 mining shares and 200,672 
“miscellaneous shares. In June last 
year 1,936,431 mining shares and 
704,156 miscellaneous shares, a total 


ot 2,640,587 shares, we’ sold. 


compile a survey showing mining 
activities in the district up to date. 

Not counting the Minto and Park- 
hill Mines, the two chief operators 
in the district, five new operations 
have come into being in the last 
twelve months in this area. These 
new companies are the Stanley, the 
VanSickle, the Wawa Goldfields, the 
Centennial and the Mackey Point. 
More than 100 men have found em- 
ployment and, not counting installa- 
tion costs, the new development rep- 
resents an investment, in machinery 
and buildings, of about $150,000. In 
the last year’ the population has 
grown from less than 400 to over 
800. 
Since March, 1921, when the Mag- 
pie Mine closed down the Michipico- 
ten, this district was practically 
stagnant; except for pulp-cutting 
operations, old workings and a 
wagon road, much of it corduroy, 
were the only reminders of the first 
gold boom days of 1898-99 when 
Wawa City was at its height. The 
old road, which linked the Horne- 
blende, the Cora, the Jubilee, the 
Minto and the Grace. mines, became 
overgrown with alders and was 
utterly deserted prior to the current 
revival. The Parkhill mine was not 
existent and was only a four ft. 
width of quartz vein cleared by Wil- 
liam Longbottom some years before. 


Recovered Speedily 

Michipicoten feflected the revival 
in gold mining with amazing speed, 
until today it is a busy area served 
with good roads and boasting one of 
Canada’s highest grade gold produc- 
ers. Parkhill Gold Mines during the 
first six months of its fiscal year had 
shown an operating profit of $100,- 
000. During 1933 this mine treated 
11,565 tons of ore from which was 
recovered $195,230. In the first quar- 
ter of 1934 this mine recovered $47,- 
997 from 4,423 tons milled. At the 
time of the survey 104 men were 
carried on the payroll. 

Under the direction of R. E. Bar- 
rett the shaft has been carried to a 
depth of 1,000 ft., going down on the 
dip of the vein and operations are 
now under way to establish a ninth 


1,350 ft. The mill-was handling from 
50 to 60 tons a day and recovering 
from $20,000 to $30,000 monthly. Al- 
though its total capacity is 100/tons 
a day, Mr. Barrett explained that it 
was found necessary, because of the 
high-grade ore being handled, to 
hold down tailing losses. About 
$320,000 was spent on development, 
mining and milling equipment to 
bring Parkhill into production. 
Centennial is Busy 


One of the oldest mires in the area 
is now being operated by the Cen- 
tennial Mines on the old Kitchi- 
gami property. Shafts dh this prop- 
erty were put down during the gold 
boom in 1899 and were still full of 
water. W. H. Lewis, in charge of 
operations, explained that this water 
would soon be pumped out to allow 
complete examination and sampling 
of the ore bodies, to whatever 
horizon the shaft penetrated. Three 
parallel veins have been exposed on 
this property, the longest being eas- 
ily traced- over a distance of 1,600 
ft. Camps are now being built in 
readiness for the crew of men who 
will shortly be at work on the prop- 
erty proving it up. At first from 12 
to 15 men will be employed. 

Power will be provided by the 
near-by plant of the Algoma Dis- 
trict Power Co. at Michipicoten 
Falls, half a mile away. The power 
line is already installed and ‘trans- 
former foundations are now being 
put in. A small compressor and 
other mining equipment is already 
on the ground. 


New Syndicate Takes Option 
On Seven Herb Lake Claims 
Owner of an option under which 

it is entitled to purchase seven min- 

eral claims owned by the Mammoth 

Mining Corp. in the Herb Lake dis- 

trict of Manitoba, Fifty-Three Syndi- 

cate has recently been formed, and is 
offering 25,000 shares at $l. per 
share. 

In consideration for the assign- 
ment of this option, the vendors 
have received 65,000 shares in “the 
syndicate, which has been incorpor- 
ated under a Manitoba charter. If 
the option is taken up, vendors will 
receive $25,000 in cash and 800,000 
fully paid non-assessable shares in a 
company to be formed. If explora- 
tion and testing work prove the 
property to be a valuable one, this 
new company will be formed with a 
capitalization of not more than 
4,000,000 shares, and will acquire 
title to the property by issuing 


SPECIAL ANNOUNCEMENT 


Owing to important developments at the property of 

, “FOUR NATIONS CONSOLIDATED GOLD MINES 

.. LIMITED” at Kirkland Lake, Ontario, H. W. Waters 

& Co. Limited (underwriters) wish to announce that 

no shares will be offered from the Treasury of the 

FOUR NATIONS CONSOLIDATED GOLD MINES 

LIMITED until after August Ist, 1934. H. W. Waters 

& Co. Limited will, however, execute orders from the 
open market at the market price. 
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ted index of leading Canadian gold shares keep 
sounding $0 i toe compiled by the D6minion Bureau of Statistics. 


Downtown ‘Boiler F actory’ | 
Sucker’s Slaughterhouse 


High-pressure Selling Seen from. Inside by 
The Financial Post Reporter 


When the well-groomed young 
man said he worked in a boiler fac- 
tory, this reporter’s curiosity was 
aroused. , . 

The spotless linen,’ the well pres- 
sed grey flannel suit, and the white 
panama, looked like a strange union 
suit for a boilermaker. ‘The sleek 
young man sensed the paradox and 


ughed. 
“Not that kind of a boiler factory,” | art of 


he said. “If you’re not doing any- 
thing for a few minutes, rll show 
you a boiler factory from the inside. 
Only once we get in, don’t ask too 
many questions, or look too curious. 
We're not supposed to bring the un- 
initiated into this kind of a boiler 
factory.” 

He led the way into a mahogany 
panelled office, in the hub of 
Toronto’s downtown section. The 
name of a little known broker ap- 
peared on the windows and door. 
Inside, the furnishings were new 
and expensive. A crowd of men, and 
a few women were gaping at the 
board through a blue haze of tobac- 
co smoke. If it had been night, and 
the crowd a little more i ish- 
ed looking, they might have been 
waiting for the floor-show in a 
night club. If they had jobs to go 
to, that was the last thing they were 
thinking about. 

The sleek young man led the way 


Then up a flight of stairs to the 
second floor, down a corridor and 
into a long room, wheré one got the 
first glimpse of the boiler factory 
motif. “Glimpse” is hardly the word. 
It would be more exact to say— 
where the boiler factory motif was 
crashingly apparent. : 
“Buy — Sell” 

At a long table down the middle 
of the floor, sat 12 other sleek young 
men. In front of each was a tele- 
phone, a paper pad, crammed with 
names, a spike, crammed with order 
forms, and a telephone directory. At 
the moment of entry every tele- 
phone was being used, and the din 
of conversation pretty appalling. 

A young man at one end of the 
table was saying, in confidential 
American accent; “Down on the 
street, of course, sir, everybody 
knows that the election is sure to 
send gold stocks soaring. I thought 
I'd just slip out and pass the word 
along to you, in case you wanted 
to buy before everybody else got in 
on the market.” 

At the other end of the table, an- 
other young man was saying, “Well, 
if you want to hang on to your gold 
stocks you can, Mr. Blank. You're 
pretty astute at handling your stocks. 
However, I’m just telling my clients 
what the wise guys downtown are 
doing, and that is, i their 
money out of gold, and putting it 
in some good silver stock. The elec- 
tion is bound to have a reaction, 
you know. But of course, just do 
whatever you think.” 

This, then, was what is known in 
financial eircles as a “boiler factory.” 
This was where the high pressure 
selling was done, where organized 
drives were made on the purse of 
Mr. John Public. 


An Eager Lamb 

But a few minutes in this room 
made it apparent that this same Mr. 
J. Public was not entirely the pas- 
sive victim. Occasionally one of the 
telephones rang and somebody ap- 
parently asked for advice. There 
was something almost pathetic about 
|this naivete. It was worse than a 
lamb being led to the slaughter. It 
was like a lamb walking up to an 
under-stocked butcher, and asking 
to have its neck tickled with an 


1,200,000 shares of its own capital 
| stock to the syndicate and, in addi- 
| tion, $25,000 in cash. 

Officers of the new syndicate, 
which has an authorized capitaliza- 
tion of 150,000 no par value shares, 
include; H. R. Drummond-Hay, 
president; Athol McBean, vice-pres.; 
F. W. Louthood, sec., and D. Nichol- 
son, treas., all of whom are from 
Winnipeg. R. J. Jowsey, of Toronto, 
is amiong the directors. 


Chromium Concern Lets 


Diamond Drill Contract 

A diamond drilling contract has 
been let to Smith & Travers of Sud- 
bury for 20 holes to be put down on 
the Chromium Mining & Smelting 
Co. chromite deposits at Obonga 
Lake, near Collins, Ontario. This is 
to be the first step toward an ag- 
gressive programme of development 
to prove up the ore possibilities of 
the property. A. R. Globe, president 
of the company, estimates 350,000 
tons of high-grade ore and plans for 


“That black haired chap at the end 
of the table is a smoothie” said the 
informant with enthusiasm. “He 
makes big money. He’s just finish- 
ed serving five years in some US. 
pen. A lot of these chaps are finger- 
printed and photographed by Can- 
adian authorities, since the influx of 
ex-jailbirds became so great. I guess 
they are trying to check up on the 
records. of some of these boiler- 
workers.” 

The “boilerworkers” were paid by 
a drawing account and commission. 
It was not very often that a clash 
of advice occurred, as had been wit- 
nessed in the case of the gold stocks. 
He couldn’t explain that. Usually 
the salesmen were told by their em- 
ployers, also slightly removed from 
the yegg class, what stocks to-sell. 
As a result there was usually a cer- 
tain unanimity. 

The lists of names with which 
each was equipped were known to 
the ‘trade as “sucker lists.” They 
were obtained in a number of ways. 
Regular lists could be bought from 
dealers, but these were not thought 
very highly of by the salesmen. Most 
sought after, and hardest to get, 
were lists. of shareholders of vari- 
ous companies. A common way to 
prepare a sucker list was to send 
out cards offering free investment 
advice or information about some 
particular stock. The answers to this 
“bait” were filed; and lists prepared. 
It would probably amaze many a 
self-styled investor, who speaks with 
pride of “his broker,” or financial 
“advisor,” if he knew that his name 
was one of many on a sucker list. 

“Money Rolls In” 

“It’s amazing how they bite,” said 
The Financial Post informant. “The 
money fairly rolls in, in $25, $50, 
$100 and $200 amounts. It is the 
small man that makes the best pros- 
pect. The big investor is usually 
too astute.” , 

He ed that while brokers 
were forbidden; by Ontario’s Blue- 
Sky laws, from house-to-house can- 
vassing, either personally or by 
telephone, most of the calls from 
the boiler house were made to the 


precede é 
establish the “business contact” 
which is necessary, legally, before a 
sale can be made over the telephone. 
Sometimes, again, the law is com- 
pletely flouted, and calls made to the 
home of a prospect. 

In the last morith, three such boil- 
er shops have been closed by the 
Ontario Securities Commission, The 


circles that steps will soon be taken 
to ban this kind of exploitation. 
Usually the charge against these 
places is failure to register. 

Until a parental government can 


get around to forcing protection 


offices, and hare-brained speculators 
to be secretly flattered by receiv- 
ing invitations to the slaughter. 


Findings Warrant Mill 
at Norgold, Say Officials 
Development of the Norgold 


Mines, incorporated last December 
and owning 32-claims including the 


sEek 


F 


the 
pool all the shares that have been 
sold in the past and give a free hand 
to the new financing sponsors to 
effect a controlled market for the 
shares should they desire. 


OLD-COLONY LIFTS 
GOLD EXPORT BAN 


Newfoundland Paying 3% 
on Loan Guaranteed _ 
by Canada 


Loan of $625,000 made by Cana- 
dian banks under guarantee of the 
Dominion Government to the New- 
foundland Government to assist in 
the meeting of the island’s debt 
maturities at Jan. 2, 1933, is now 
bearing only three per cent inter- 
est; according to reports from the 
island. It will be recalled that the 
Dominion and the British Govern- 
ments each arranged to raise half 
the sum required to meet the 
obligations. 

The Newfoundland commission- 
of-government has recéntly lifted 
the embargo on exports of 

been 
gested by Newfoundlanders that 
gold embargo was imposed by 
former legislature at the behest 
Canadian banks. It is claimed 
the reason for the embargo was to 
prevent Newfoundland becoming 
back door exit for Canadian gold. 


draining gold from Canada.. 


Gold and ‘Loans 

It is reported that the $625,000 
loan’ was not funded in the New- 
foundland debt conversion early 
this. year so that no change in the 
gold. export embargo would be 
necessary. Canadian banks are said 
to have made a loan to Newfound- 
land in 1931 on condition that the 
island impose a gold export em- 
bargo, to terminate upon repayment 
of the loan at Dec. 31, 1934 or earlier. 
The 1931 loan has been repaid. 

Since Canadian banks’ notes cir- 
culate in Newfoundland, it is be- 
lieved that measures will be devised 
to prevent islanders from draining 
Canada’s gold. But Newfound- 
landers who now hold gold will be 
allowed to export it. 


a 


B. R. X. GOLD TO BUILD 
MILL THIS AUTUMN 


Finances Have Been Ar- 
ranged, Officials State — 
Shaft Nearing Objective 
From Our Own Correspondent 

VICTORIA.—Finances for the con- 
struction of a mill at the property of 
B.R.X. Gold Mines have been ar- 
ranged and erection will probably 
commence in/the fall, according to 
A. E. Jukes, vice-president of the 
company, who returned to the coast 
this week from Eastern Canada. 

It is expected that the three-com- 
partment shaft will have reached its 
objective by the end of July, at which 
time, after tting, it is 


Spokane group, nine miles from | >¢ 


Taku Arm of Taku Lake in the At- 


Four tunnels have been driven 
into the hillside and the vein has 
been traced for a horizontal 

3,000 ft. and to a vertical distance 

over 1,500 ft. The best showing is 
reported in the upper or incline tun- 
nel where the vein averages 30 
inches in width for 12 ft. of tunnel 
length with an average of two. sam- 
ples giving .68 oz. in gold and 1 


the future call for the installation of | ; 


a mill and concentrator capable. of 
handling 75 tons of ore daily. 
ees 


Pickle Crow Stock 


Thorough Geological Survey 
and Diamond Drilling Pro- 


previous information which tgkes on 
a new commercial aspect with the 
present price of 


gold. 
The company is not to be confused 


with the Duparquet Rouyn Mining 


Co., which is an entirely different 
organization. 

The company is headed by James 
Cooper. of Montreal as 
Hon. L. A. David, K.C., of Montreal 
is a director. . 


Assets of Lake Maron 
Are Shown as $136,000 


president. 


PER DOBIE & CO. 
rect tap Members” 
THE, TORONTO STOCK EXCHANGE 


NOTICE TO SHAREHOLDERS OF 
‘Nicola Mines and Metals Limited 


of NICOLA MINES AND 
It is advisable that SHAREHOLDERS ae 


METALS LIMITED (Planet Mines) have their 
a Transfer 


erred 


into their own names. 


J. S. Mitchell & Company 
Geo. W. Murphy — Vice-Pres. and General Manager, 
Wholesale and Retail 


Shelf and Heavy Hardware, Asbestos and Galvanized 

Roofing, Piumbing Supplies 
Specializing in Mining, Mill and Contractors Supplies 
Steam Coal, Hard Coal and Coke, Electric Supplies, 
ar Sporting Goods ” 


78-80 Wellington St. North 


Gop’s LAKE 


SHERBROOKE, QUE, 


GOLD MINES 


LIMITED 


In view of developments on the 
property we consider this stock an 
attractive purchase at present levels. 


Cameron, Pointon & Merritt 


MEMBERS: 
THE TORONTO STOCK EXCHANGE 


44 Adelaide St. W., Toronto 


Telephone WAveriey 2961 
12 Lines to Central 


Kirkland Gold Belt Adds 
250 Ft. to Depth of Shaft 


Kirkland Gold Belt Mines is deep- 
ening its shaft from the 500- to the 


is-|750-ft. level’ and officials report 


Tell 


30,000 tons of ore averaging between 

$12 and $15 per ton developed. ~ 
The properties comprise 292 acres 

in Lebel township, formerly known 


as the Wood Kirkland Gold Mines. 
Sufficient cash is reported to con- 
tinue a development programme, but 
Mid-Continent . Goldfields Ltd. no 
longer acts as the fiscal agents. Last 
year the capitalization was increased 
from 3,000,000 shares to 4,000,000 
shares authorized. At the présent 
time 2,775,835 shares are outstanding. 
The company is headed by George 
W. Morris of Buffalo as president. 


t 
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Britain... 


Lt.-Col. George A. Drew 


The man who wrote “Salesmen of Death” has penned 
one of the frankest and most forceful articles ever 


to be published in Canada. 


Read it in 


Maeclean’s 
% : duly is 


Now 


on Sale . 


° : Ten Cents 


“Tell Britain tnat canada 
thinks that the British Empire, 
which buys practically all of its 
war equipment from the British 
Isles, will be better satisfied if 
the factories which produce their 
war equipment are British in 
fact as well as name, and not 
international armorers, as they 
are today, sttpplying potential 
enemies of tomorrow with the 
best that they produce. 


“Tell Britain tnat canaca 
hopes for leadership which will 
place the British Empire at the 
forefront of the move to assure 
that men shall no longer make 
profits from the business of sup- 
plying instruments of death and 
destruction whose only use is the 
slaughter of their fellow men, 

- and that it beljeves this can only 
be done if Great Britain will de- 
clare without further delay that 
it is willing to appoint a com- 
mittee to investigate its own 
armament business. 


° 2 
“Tell Britain tat canada 
is just as lqyal as it was when 
647,000 Canadians joined the col- 
ors dur.uig the Great War... but 
tell Britain also that those men 
believed that they, and the more 
than eight million men who en- 
, listed throughout the British Em- 
pire, were offering their lives if 
necessary so that the threat of 
militarism might be destroyed, 
and that those who survived be- 
lieve that the compeétitive sale 
of arms for profit is one of the 
strongest forces behind the rising 
tide of militarism which threat- 
ens peace as it has been threat- 
ened at no time since 1914. 


“Tell Britain tna: the 
bonds of Empire were never 
stronger than they are today, but 
that in the vitally important 
question of preparation for the 
possibility’ of war, ‘we must 
know whom we serve, and to 
what. end.’” 





LARGEST, ciRct 
DOR ANY cA 
FINANCIAL F 


and Farmers j d 


Drury Should Have 


Place on Boar! 
vof Ontario Hydr 


| Tariff Board 
Not Judicial, 


microscope. 
It has. been shown by 
to the House 
that the Richelieu Corp 


ness was decidedly under 
Then -théey. went to Ot 
asked for a subsidy fron 
boats. For this purp: 
some $13,000 from ™ 
Making the best. use of the 
the Dominion Governm 
ported them, they induce 
many farmers to ship 
them and the net result t 
ers was 2 loss of some 
bankruptcy for at least 
shippers... Non-partisan re 
tions made to Mr. Steven 
the reply that the Govern 
not assume. any responsi 
the farmers’ loss. * 
- a” 


STEVENS claims th 

+ ern merely suppli 
money to fit up the boat 
mot ubdertake to guars 
finatciel qworth or the ch 
the men, This hardly an 
question, however, of w 
Mr. Stevens or any othe 
has te grant public fur 
to form @ dummy comp 
shoe string. Mr. Stevens 
to have gotten a Dun and 
report on the firm but wi 
tact and delicacy he d¢ 
read the report to the H 
ing that such: reports w 
dential and should nct 
public. This is-a strang 
be taken by the gentlema 
published. the most intima: 
of large Canadian corpor: 
has even commented on t 
pulpit. 

It is quite obviou 
Stevens never got the adw 
Minister of Agriculture ink 
ter, The Minister of 
would never have p: 
subsidy to be granted. 
. when one of the speake 
House of Commons sai i 
haps Mr, Weir “may not 
anything to do with it a 
Weir emphatically interjec 
ing whatever.” If Mr. ¥ 
not bound by the traditio 
inet solidarity and had 
mitted to speak his min 

on, the rafters o 
liament Buildings would h 
bled from the force of his 

The net result of the 
is that Government funds 
out in the form of a su 
Perfectly worthless corpo 
that as a result of the e 
thus given by the Go 

were induced_t> 
necks in @ financial noose 
then drawn. tightly. 
a . a” 


Wun what fury ing 
would have investis 
: ion. had it been o 
» . well-establishe 
O@ packing conce 
been involved! But ¢ 
has been s 
twisting of the probe of h 
gating committec. 
|< BY the conduct of his ent 
has shown all alo 
has little Practical busin 
The publication of the fa: 
affair comes at 
tunate time for him. 
a * 


Why Not Drury 
For Hydro Job? 


8 Citizens of O 

Serve the appalling a 
sant piling up of taxati¢q 
Classes, through the misma 
€nd political graft inheren 
emment ownership 0: 
they are thankful that Ont} 
had a Premier who had th 
to resist Sir Adam Beck’ 
to Cover the province wi 
work of electric railro 
Province at that time 
Overbuilt with competing 
allel steam lines. These & 
Proposed to again paral!c!. 
Drury proposed an inde; 
Continued on page |. 
teeta oye 


sp et 


